
Example on How to Calculate Employee State Tax 
 

3/04/2022 Pay Date 

①Employee A: Claims Married with 5 Allowances on their W-4 Form 
 
②Total Earnings     $4,806.00  
③Less: Pre-Tax Deductions  
 Deferred Compensation              1,546.73  
 Dental Pre Tax         14.76 
 EUTF Pre Tax Medical                    65.42 
 Prescription Drug Pre Tax                   15.94 
 Vision Pre Tax               2.28   1,645.13 
Total Taxable State Wages                  $3,160.87 
    
 
  
1. Multiply weekly wage of $3,160.87 x 24 pay period to determine annual wage  $75,860.88 
2. ④Subtract withholding allowances ($1,144.00 x5)             5,720.00 
3. Amount subject to withholding (line 1 minus line 2)         $70,140.88 
4. ⑤Compute withholding tax on $70,140.88 using the WITHHOLDING TAX RATES below 

for a married person, annual payroll period: 
       Tax on the first $48,000              $ 2,707.00         

Tax on the remaining $22,140.88 at 7.60%             $ 1,682.71 
        Annual withholding tax                         $ 4,389.71    
5. Compute Semi Monthly withholding tax ($4,389.71/24) pay periods                       ⑥$182.90  
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