Example on How to Calculate Employee FICA (OASDI) and Medicare Taxes

3/04/2022 Pay Date

@ FICA Status

@Total Earnings $4,806.00
@Less: Pre-Tax Deductions

Dental Pre Tax 14.76

EUTF Pre Tax Medical 65.42

Prescription Drug Pre Tax 15.94

Vision Pre Tax 2.28 98.40
Total Taxable OASDI/MED Wages $4,707.60

(®)a $339.56 - (A)b $250,000 (Threshold Amount Based on filing status) = -$249,660.44
If x < 0.00, then @c =0.00; else If x > 0.00, then @c =x *.9%

OASDI EE/ER $4,707.60 * (5)6.2% = (7)291.88

MED EE/ER  $4,707.60 *(6)1.45% = (8)68.26 + (4)c 0.00
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RETIREMENT, TAX SHELTER ANNUITY, DEFERRED COMPENSATION, AND PRE-TAX PAYROLL DEDUCTIONS
Deduction Type Description Soc Sec Tax Medicare Tax State Tax Federal Tax Soc Sec Gross | Medicare Gross | State Tax Gross | Fed Tax Gross
AP Tax Shelter Annuity N/A N/A Pre-Tax Pre-Tax N/A NfA Reduce Reduce
AR Regular Retirement NfA N/A N/A N/A NSA NfA N/A Reduce
AR Additional Retirement N/A N/A N/A Pre-Tax N/A N/A N/A Reduce
DC Deferred Comp NfA N/A Pre-Tax Pre-Tax NSA NfA Reduce Reduce
DR Adult Dental - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
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MR Medical - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
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Tax rates and the social security wage base limit. Social security and Medicare taxes have different rates and
only the social security tax has a wage base limit. The wage base limit is the maximum wage subject to the tax for
the year. Determine the amount of withholding for social security and Medicare taxes by multiplying each
payment by the employee tax rate.

(@For 2022, the social security tax rate is6.2% (amount withheld) each for the employer and employee (12.4%
@a total). The social security wage base limit is'$147,000. The tax rate for Medicare is/1.45% (amount withheld) each{E)
for the employee and employer (2.9% total). There is no wage base limit for Medicare tax; all covered wages are
subject to Medicare tax.
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@b A0.9% Additional Medicare Tax applies to Medicare wages, self-employment income, and railroad retirement (RRTA)

compensation that exceed the following threshold amounts based on filing status:

» 5250,000 for married filing jointly;
» $125,000 for married filing separately; and
= 5200,000 for all other taxpayers.

This additional tax is used to help fund the Affordable Care Act tax provisions, including the premium tax credit.
If you receive both Medicare wages and self-employment income, calculate the Additional Medicare Tax by:

1. Calculating the Additional Medicare Tax on any Medicare wages in excess of the applicable threshold for the taxpayer's filing
status, without regard to whether any tax was withheld;

2. Reducing the applicable threshold for the filing status by the total amount of Medicare wages received (but not below zero);
and

3. Calculating the Additional Medicare Tax on any self—employment income in excess of the reduced threshold

Don't consider a self-employment loss for purposes of this tax. Compare Railroad retirement (RRTA) compensation separately
to the threshold

All Medicare wages, railroad retirement (RRTA) compensation, and self-employment income subject to Medicare Tax are subject
to Additional Medicare Tax, if paid in excess of the applicable threshold for the taxpayer's filing status. For more information on
what wages are subject to Medicare Tax, see the chart on Special Rules for Various Types of Services and Payments in Section 15
of Publication 15, (Circular E), Employer's Tax Guide.




