Example on How to Calculate Employee Federal Tax for Payees who Have Submitted a Form W-4 for 2020 or Later
3/04/2022 Pay Date

@Employee A: Claims Single and 0 allowances on their W-4 Form

@Total Earnings $1,778.50
@Less: Pre-Tax Deductions

Reg Retir hire after 6/30/2012 142.28
Total Taxable Federal Wages @$1,636.22

Convert to annual amount $1,636.22*24 = $39,269.28
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Updaied By System Daie Last Updated 01/03/2022
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*Form Version | W-4 - 2020 or Later w
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e
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RETIREMENT, TAX SHELTER ANNUITY, DEFERRED COMPENSATION, AND PRE-TAX PAYROLL DEDUCTIONS
Deduction Type Description SocSecTax Medicare Tax State Tax Federal Tax Soc Sec Gross | Medicare Gross | State Tax Gross | Fed Tax Gross

AP Tax Shelter Annuity N/A NSA Pre-Tax Pre-Tax N/A N/A Reduce Reduce
AR Regular Retirement N/A N/A N/A NfA N/A N/A N/A Reduce
AR Additional Retirement N/A NSA N/A Pre-Tax N/A N/A NSA Reduce
DC Deferred Comp N/A N/A Pre-Tax Pre-Tax N/A N/A Reduce Reduce
DR Adult Dental - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
FA Flex Spending Admin Fee Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
FD Flex Spending Dep Care Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
FM Flex Spending Medical Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
MR Medical - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
PR Prescrpt Drug - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
TB Trans Fringe Ben Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce
VR Vision Care - PCP Pre-Tax Pre-Tax Pre-Tax Pre-Tax Reduce Reduce Reduce Reduce




1. Percentage Method Tables
for Automated Payroll Systems
and Withholding on Periodic
Payments of Pensions and
Annuities

If you're an employer with an automated payroll system,
usa Worksheat 1A and the Percantage Method tables in
this section to figure federal income tax withholding. This

Worksheet 1A. Employer’s Withholding Worksheet for
Percentage Method Tables for Automated Payroll Systems

meathod works for Forms W-4 for all prior, currant, and fu-
ture years. This method also works for any amount of wa-
ges. If the Form W-4 is from 2019 or earlier, this methoed
works for any number of withholding allowances claimed.

If you're a payer making perodic paymeants of pensions
and annuities, use Worksheat 1B and the Percentage
Method tables in this section to figure federal income tax
withholding. This method works for Forms W-4P for all
prior, current, and future years. If a payer is figuring with-
holding on periodic paymeants based on a 2021 or earlier
Form W-4P, the payer may also figure withholding using
the methods described in section 3 and section 5.

Keep for Your Records m

Table 3 | Semi lly | Cuarterly Monthly L= th Biweekly Weekly Daily
2 4 12 24 2% &2 260
Step1.  Adjust the employes's payment L]
1a  Enier the employee’s batal taxable m.grshupa.rrnlp-umd .................................. 1a 1.636.22
1b  Enierthe number of pay pericds you have peryear (sse Table 3} ... ... ... .. ... ... ... ... ... ib 24
1t Multiply the amourd online labythe rumberonline 1b . .. ... .. .. ... .. .. e & 39,269 28
If the employes HAS submitted a Form W-4 for 2020 ar kxier, figure the Adjusted Annual Wage Amount s follows:
1d Enierthe amount from Step d(a) of theemployee’s FormW-4 .. ... ... ... oLl id &
T Addlimes Toand 10 . . . . e e e e e e e e 3 39 269 28
1f  Enierthe amount from Step 4(b) of the employee’s FarmW-4 .. .. ... ... .. .. L Lol i &
1g HmebmlnSL:nzanumw-d is chescked, enter -0-. If the box is nat chacked, enber 512,900 if the Expayer
is mamied filing joirtly or 3BE00otherwise . . ... ... ... e i e g ﬂ
Th Addlimes TFand 19 .. ... .. e ih & B.600.00
1i  Subbract ine 1h from ne 1e. If 2era or less, enber -0-. This is the Adjusted Annual Wage Amount .. .. ... i & 30 669 28
If the employes HAS NOT submitted a Form W-4 for 2020 ar later, figure the Adjusted Anrual Wage Amount s follows:
1j  Enierthe number of allowances claimed on the emgloyee's most recent Foeom'W-4 ... ... .o ... 1
1k Muliphy line 1By S5300 .. ... . e 1k 8
1l Subbract ine 1k from ine 1c. B 2ero or less, enter -0-. This is the Adjusted Annual Wage Amount .. .. ... i1 &

Step 2. Figure the Tentative Withholding Amount
bazed on the em) h;u':ﬁdm:‘lﬂdimuﬂ'l\'ﬁ:hm.lrt f status (Step 1(g mU'uMurlm.:rFumWﬁDrmoumm:[ImSm
Form W-4 fram or earker); and whather box in Step Zof 2020 or laber Form W-4 = checked.
MNote. Dan't use the Head of Household lﬂ:lﬂflﬂel"—nrrnw 4 is from 2019 or earlier.
2a  Enierthe employee’'s Adjusted Annual Wage Amount from fne liorllabove ... 2, &  30,669.28
2b  Find the row in the priate Annual Percentage Method table in which $ie amount on ine 2 is at least the  [5)
amount in column A less than $he amount in column B, then ener here the amaunt frem column A of that
=asbalsiittessusiiibbsuisistsintiisuttubibsttutatubibotouui et 5 1462500
2c  Enier the amount from column C of thatrow . . H
2d Enier the perosrage from column D of that row 12%
Ze SubtractEne B Fom e RBA . ... 5 16.044.28
2f  Multiply the amourd on line 22 by the percentageon line 2d . ... ... ... ... ... L il o & 16828 31
B Addlimes Boand Bf .. L. 2g -] 2052 81
A NiRholding Amount - 3 Y e B B o e I T e T T 123.03
Step 3. Account for tax credits
da  If the employee's Form W-4 is from 2080 or laber, erer the amount from Step 3 of that form; ofhenwise, 2
L da
3b  Divide the amount on ine 3a by the rumber of pay periedsenline b .. ... ... ... .. .. ... L. ap 8
3¢ Subbract ine 3b from line 2h Hoeraorless, anbar-0- . L . ... e a: 8§ 123.03
Step 4. Figure the final amount to withhald
4a Enier the addiional amount o withhold from the employee’s Form W-4 (Step 4(c) of the 2020 ar kater form or 2
LT g BT T T o dt
b Mdims&:andda This is the amount to withhold from the employee’s wages this *E.S 123.03
T :
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2022 Percentage Method Tables for Automated Payroll Systems and Withholding on Periodic
Payments of Pensions and Annuities

STANDARD Withholding Rate Schedules

Form W-4, Step 2, Checkbox, Withholding Rate Schedules

{Usa these if the Form W-4 i from 2015 oo earfier, or if the Form 'W-d is. [Use these if the Form 'W-4 is from 2020 or laler and the box in Step 2 of
ﬁmmwh&uﬂhbmmwmw-lm NOT checked. Also Farm W4 15 chedued)
use thess for Form fram any year.)
l\‘ﬂm.mulﬁllmnud If the Adjusted Annual
ount on nt on
m 1&?‘( al ol the eet 1A s
ment Amaunt on ™ amount that The ot
) = amount that
Thahoot 1B b tentative Al Wap tentative the Adjusied
But less  amount to Plus this "M But less  amount to Plus this Annual Wage
Al least— than— withhold is: [ — At leasi— than: withhold is: _percentage— exceeds—
A B C o E A B c D E
Married Filing Jointly Married Filing Jointly
50 313,000 £0.00 e 0 30 £12.980 50,00 0% 30

513,000 333,850 £0.00 106 £13,000 312,550 23225 S0000 10% 12,950

£33 8580 E08,850 22 085.00 12% £33 580 E23,208 £54.725 £1,027.50 12% Sy 308

598,550 5181,150 38,615.00 2% £98, 580 354,728 102,025 480750 2% S84, 725
3191,150 53831 £30,427.00 24% 191,150 S102,028 3183,000 S15,X13.50 4% £102,028
3353,100 54440900 $60,205.00 A 3353100 5183, 000 3228900 534 84750 2% £183,000
34249 S6E0,B50 £908,671.00 35% 3444900 ¥ 3336875 540,358 50 5% I
FE60 850 F174.283 80 are SEE0ARD 5306 &6TE SET 128.78 T 305 ATE

Single or Married Filing Separately Single or Married Filing Separately
50 £4,350 £0.00 e 0 30 36,475 50,00 0% 30
50 314,628 £0.00 106 34,350 55,478 £11.813 S0.00 10% 6,478
@ 514,625 346,128 31,027 .50 12% £14,625 311,613 527,063 351478 12% 511,813

548,125 300,428 807 .50 2% 48,125 327,363 51,013 £2.403.78 2%

593,425 S174,400 $15.213.580 24% 93,425 351,013 91,500 £7.808.75 4% 861,013
3174,400 S220,300 £34.647 80 A% $174,400 351,500 114,450 S17.32378 2% 61,500
3220,300 5544 250 £40,335.80 35% 3220,300 5114450 3276.425 S BET.7E 5% £114,450
3544 250 $162.718.00 A 3544 280 5076 428 S81,385.00 e £2TE 425

Head of Househaold Head of Household
50 310,800 £0.00 e 0 30 30,700 50,00 0% 30

510,800 325,450 £0.00 106 £10,800 9,700 £17.025 S0.00 10% 700

528 480 368,700 31,465.00 12% £28 480 317,028 £37,650 FT3X5E0 12% 517,025

S68,700 359,850 36,415.00 2% 68,700 337,650 £54, 225 £3,207.50 2% 37 650

SO0 A50 S180,850 £13. 704 00 2d% £490 880 F6.4 208 £04. 725 £ 85400 % S84 308
3180,850 S226, 750 £33,1448.00 A% $180,850 304,728 11T ETS S16,574.00 2% 504,725
3226,750 8580, 47, 835.00 35% 3226,750 5117678 279,850 523, 918.00 5% ESNMTETE
3850,700 $161,218.80 A 35850, 700 279,650 SB0,B05.28 T 279,650




