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STATE OF HAWAII

Principal Officials for Finance-Related Functions
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Governor

Raymond H. Sato
Comptroller

Benjamin J. Cayetano

Director of Finance Neal H. Miyahira
Director of Taxation Marie Y. Okamura
Comptroller Raymond H. Sato

Notes:

-

The Director of Finance is also department head of the Department of Budget and Finance.

The Comptroller is also department head of the Department of Accounting and General Services.

An organizational chart including those and other departments and agencies of the State of Hawaii

government is presented on the following page.
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BENJAMIN J. CAYETANO

RAYMOND H. SATO
COMPTROLLER
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STATE OF HAWAII DEPUTY COMPTROLLER
DEPARTMENT OF ACCOUNTING
AND GENERAL SERVICES

PO.BOX 119
HONOLULU, HAWAII 86810-0119

December 29, 2000

To the Honorable Governor of the State of Hawaii
To the Honorable Members of the Twenty-first State
Legislature of the State of Hawaii

In accordance with the provisions of Section 40-5 of the Hawaii Revised Statutes, it is my privilege to present to you
the Comprehensive Annual Financial Report of the State of Hawaii (State) for the fiscal year ended June 30, 2000.
This report has been prepared by the State’s Department of Accounting and General Services. Résponsibility for
both the accuracy of the presented data and the completeness and faimess of the presentation, including all
disclosures, rests with the State. I believe the information, as presented, is accurate in all material aspects; that it is
presented in a manner designed to fairly set forth the financial position and results of operations of the State as
measured by the financial activity of its various funds and account groups; and that all the information necessary to
enable the reader to gain the maximum understanding of the State’s financial affairs has been included.

The report is presented in three sections: introduction; financial; and statistical. The introduction section includes
this transmittal letter, the State’s organizational chart and a list of principal officials. The financial section includes
the independent auditors’ report, general purpose financial statements, notes to the gemeral purpose financial
statements, and combining and individual fund and account group financial statements and schedules. The statistical
section includes selected financial and demographic information.

The Reporting Entity and Its Services

With Hawaii’s highly centralized state government, the State provides a full range of services as mandated by
statute. These services include, but are not limited to, education (lower and higher), welfare, transportation
(highways, airports and harbors), health, hospitals, public safety, housing, culture and recreation, economic
development and conservation of natural resources.

In accordance with Governmental Accounting Standards Board Statement No. 14 (“GASB Statement No. 14”), “The
Financial Reporting Entity,” this report includes the various funds and account groups comprising the State,
including all entities that are accountable to the State. The Employees’ Retirement System of the State of Hawaii,
which is administered on behalf of public employees for both the state and county governments, and the Office of
Hawaiian Affairs, which exists for the betterment of the conditions of native Hawaiians, are not included in the
State’s general purpose financial statements since those agencies, based on the fiscal independence and/or separate
legal entity status criteria of GASB Statement No. 14, are not accountable to the State.
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Economic Qutlook

State of the Economy
Overview

Hawaii’s economy showed strong growth in the first nine months of 2000. The upturn touched all areas; visitor
arrivals were up, personal income continued its steady rise, building permits increased, and tax revenues increased
as compared to the first nine months of 1999. One particularly important indicator of economic strength,
nonagricultural wage and salary jobs, is up by nearly 2 percent.

Labor

Civilian employment increased by 2.8 percent, while the number of unemployed declined faster than the increase in
the labor force. As a result, the unemployment rate dropped by 1.3 percentage points to 4.5 percent, the lowest level
since 1993.

The number of nonagricultural wage and salary jobs grew at a rate of 1.9 percent in the first nine months of 2000 as
compared to the same period in 1999. This is the first year since 1991 that jobs grew by more than one percent.

By industry, the largest job gain in the first three quarters of 2000 was in construction jobs, with a growth rate of 9.6
percent. Relatively strong job growth was also seen in hotels and trade. Agricultural wage and salary jobs grew
more than 7.0 percent in the first nine months of the year.

Taxes

Another indicator of economic activity, general fund tax revenues, increased 7.8 percent for the first nine months of
2000. General excise and use tax collections, which is the largest source of revenue and a good measure of economic
activity, showed a 9.9 percent increase for the same period. Additionally, transient accommodations tax revenue
increased by 14.0 percent, showing the positive impact of rising visitor demand.

Individual income tax revenues also increased as incomes and jobs in the State rose. Much of the increase came
from withholding taxes on wages.

Personal Income

Hawaii’s personal income grew 4.1 percent in the second quarter of 2000 relative to the year-earlier period
according to data provided by the U.S. Bureau of Economic Analysis. Most of the increase in personal income came
from increases in wages and salaries (4.2 percent) and proprietors’ income (7.5 percent).

Transfer payments also contributed to the growth of personal income, growing at a rate of 5.1 percent. Property

income (dividends, interests and rents) increased 3.6 percent. Other labor income increased slightly at 0.3 percent
during the same period.
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By industry, earnings increased from the second quarter of 1999 to the second quarter of 2000 in all industries
except manufacturing. Construction, transportation and public utilities, and agricultural services, forestry and
fishing experienced the largest increase of 13.2 percent, 11.1 percent, and 9.9 percent, respectively. Wholesale and
retail trade followed by 5.8 percent and 5.3 percent. Finance, insurance and real estate increased by 2.6 percent.
Earnings in services, and government and government enterprises also increased by 2.2 percent. The highest
increase in government earnings was in state and local government, which increased by 2.9 percent. Earnings in the
manufacturing industry declined by 6.8 percent.

Prices

Inflation in Hawaii is increasing but still remains relatively low. Between the first half of 1999 and the first half of
2000, the Honolulu Consumer Price Index (CPI) for urban consumers increased by 1.9 percent. Incomparison, the
CPI for the U.S. increased at a 3.3 percent annual rate over the same period. The index for all the major consumer
expenditure categories, except apparel and upkeep, increased in the first half of 2000 from the same period in 1999.
The largest increases were in education and communication (4.6 percent) and transportation (3.3 percent). Medical
care increased by 2.1 percent followed by recreation, 1.8 percent, and food and beverages by 1.9 percent. Housing,
which includes home rental, increased by only 1.0 percent. Prices of apparel and upkeep decreased by 1.4 percent.

Recent Developments in Hawaii’s Major Industries

Visitor Industry

Visitor numbers through the first nine months of 2000 showed continued strength in the visitor industry. During this
period, visitor arrivals on domestic flights (flights originating in the U.S.) increased by 5.8 percent relative to the
same period in 1999. Intemnational arrivals (visitors on flights originating outside the U.S.) increased slightly by 0.6
percent.

The number of visitor days (visitor arrivals multiplied by average length of stay) increased by 3.9 percent from the
first nine months of 1999 to the same period in 2000. The increase in visitor days was due to the 6.6 percent
increase in visitor days for visitors on domestic flights. Visitor days by visitors arriving on international flights
decreased by 3.1 percent. Although international arrivals increased slightly by 0.6 percent, the decrease of 3.6
percent in average length of stay by international visitors decreased the number of visitor days for this group.

The increase in visitor arrivals also led to an increase in hotel occupancy rates. For the first nine months of 2000,
the 76.9 percent hotel occupancy rate was 3.8 percentage points higher than the rate experienced in the first nine
months of 1999.

Construction
The general excise tax base for contracting, an indicator of construction output, increased by 19.1 percent during the
first eight months of 2000 over the same period in 1999. The increase in construction output is also reflected in the

9.6 percent increase in the number of construction wage and salary jobs for the first nine months of 2000 over the
same period in 1999.
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The value of private building authorizations, an indicator of future construction, increased by 13.3 percent during the
first six months of 2000 compared to the same period in 1999. Among privately funded buildings, the value of
residential building construction permits increased by 34.9 percent, but the value of commercial and industrial
building permits decreased by 32.0 percent. The value of additions and alterations was up 28.8 percent between the
first six months of 1999 and 2000.

The latest data indicate that state government capital improvement project expenditures fell by 26.1 percent in the
second quarter of 2000 from the same period in 1999. Government contracts awarded were down by 7.7 percent.

Defense Activity

Military spending in Hawaii remains a relatively stable and important source of outside income. Overall, federal
spending in Hawail is estimated at 12.4 percent of Gross State Product (GSP) in 1998, with much of it being defense
related. Per capita federal spending in Hawaii in fiscal 1999 ranked fifth highest among the states after Alaska,
Virginia, Maryland and New Mexico. Hawaii maintained its ranking as second in per capita federal defense
expenditures in 1999. This was the fourth year in a row that the federal government spent more than a billion
dollars in procurement in Hawaii.

At the national level, defense spending increased during 1999. Because of the strategic location of Hawaii in the
Pacific, the overall fluctuations in military spending have had only limited impact on Hawaii’s $3.4 billion federal

defense sector.

The latest data from the U.S. Department of Commerce indicate that the total earnings of military personnel in the
second quarter of 2000 were 1.6 percent higher than a year earlier.

Total federal civilian jobs in the armed forces decreased by 1.9 percent during the first nine months of 2000 from the
same period in 1999.

Agriculture

The agricultural sector improved in the first nine months of 2000 compared to the same period a year earlier.
Agricultural wage and salary jobs increased 7.3 percent during this period.

County Economic Conditions

City and County of Honolulu

The City and County of Honolulu showed strong growth during the first nine months of 2000. It experienced the
largest increase in visitor armrivals among all the counties in the first nine months of 2000 compared to the same
period in 1999. Total visitor arrivals increased 3.1 percent for the first three quarters of 2000. This was due to 2 7.7
percent increase in domestic visitor arrivals. International visitor arrivals to Oahu declined by 1.5 percent during the
same period in 2000. This overall increase in visitor arrivals was also reflected in Oahu’s year-to-date hotel
occupancy rate of 76.1 percent, which was 3.7 percentage points higher than the comparable period in 1999.
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Honolulu’s 3.9 percent unemployment rate for the first nine months of 2000 was 1.2 percentage points below the
same period in 1999. The number of nonagricultural wage and salary jobs increased 1.6 percent. The construction
industry led the gain in jobs at 5.0 percent, followed by manufacturing (2.8 percent), trade (2.1 percent), services
(1.8 percent) and government (1.5 percent). The transportation, communication and utilities industry showed a
slight increase of 0.3 percent. The number of finance, insurance and real estate, and agricultural wage and salary
jobs declined by 2.1 and 2.3 percent, respectively.

Hawaii

Hawaii County’s visitor arrival count for the first three quarters of 2000 was up 1.3 percent over the comparable
period in 1999. International visitor arrivals in Hawaii County increased by 6.6 percent, but domestic visitor arrivals
decreased slightly by 0.6 percent. The county’s 72.1 percent hotel occupancy rate this year through September
represented a 4.9 percentage point increase over the same period in 1999,

A 2.9 percent increase in nonagricultural wage and salary jobs helped reduce Hawaii County’s unemployment rate
by 2.2 percentage points, to 7.0 percent for the year to date. Compared to the first three quarters of 1999, job counts
in most sectors increased, except manufacturing and retail trade, during the first three quarters in 2000. Notable job
gains occurred in construction and the federal government sector (up 32.6 percent and 23.5 percent, respectively).
The hiring of census workers probably caused the increase in federal civilian jobs. Jobs in other services were up by
6.8 percent. Transportation, communication and utilities jobs were up by 3.5 percent. Hotel jobs were up slightly
by 0.8 percent. The industries that experienced job loss were manufacturing, which lost 6.5 percent of jobs, and
retail trade, which lost 0.9 percent of jobs during the same period. Agricultural wage and salary jobs were up by
4.3 percent.

Maui

The number of international visitors to Maui County increased by 7.3 percent, while the number of domestic visitors
to Maui decreased 1.2 percent, resulting in an overall 0.3 percent moderate increase in total visitor arrivals for the
first nine months of 2000. The hotel occupancy rate for Maui averaged 82.8 percent for the period, an increase of
4.9 percentage points over the comparable 1999 period.

Maui’s unemployment rate dropped 1.4 percentage points below the first three quarters of 1999 as nonagricultural
wage and salary jobs increased by 2.6 percent. The largest job gain other than federal civilian jobs, which is a small
percentage of total jobs, was in construction (17.0 percent) and agricuiture (14.3 percent). Hotel jobs increased by
6.4 percent followed by manufacturing (2.9 percent), local government jobs (2.6 percent), transportation,
communication and utilities (2.2 percent), and trade (1.0 percent). Health was the only sector which experienced a
decrease in jobs (2.1 percent).

Kauai
Visitor arrivals to Kauai County increased 2.9 percent during the first nine months in 2000. The 45.1 percent
increase in international visitors more than offset the 3.2 percent decline in domestic visitors. The hotel occupancy

rate on Kauai increased by 5.4 percentage points. The increase in the occupancy rate was the largest among the
counties during the first nine months of 2000.
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The unemployment rate in Kauai County decreased by 1.1 percentage points in the first nine months of 2000.
Reflecting this decrease, the number of nonagricultural wage and salary jobs increased 2.6 percent, and the
agricultural wage and salary jobs increased by 17.6 percent during the same period. Other than federal civilian jobs,
construction led the increase in jobs at 5.9 percent. Transportation, communication and utilities jobs increased by
5.9 percent followed by hotels (4.2 percent), finance, insurance and real estate (4.0 percent), and trade (3.6 percent).
The health sector experienced a job loss of 6.5 percent during the same period.

Outlook for Hawaii’s Economy

The outlook for Hawaii’s economy remains bright. After adjusting for inflation, Hawaii’s economic growth in 1999
was 2.5 percent, a growth rate not seen since 1990. This growth was due to the combination of a higher number of
visitors, a relatively low inflation rate, and the modest increase in jobs in that year.

The September 10, 2000 Blue Chip Economic Indicators (Blue Chip) (a consensus of 50 top U.S. economic
forecasters) reported that the expectation for real economic growth in 2000 had risen to 5.2 percent. For 2001, Blue
Chip expects real gross domestic product to rise by 3.5 percent.

California, a particularly important market for Hawaii, experienced real personal income growth of 5.0 percent in
1999. The UCLA Anderson Forecast predicts growth of 4.0 percent in 2000 and of 3.2 percent in 2001.

Economic growth in the other major external economy affecting Hawaii is also expected to increase. Japan’s
economy should grow by 1.5 percent in 2000 and by 1.9 percent in 2001, according to Blue Chip.

Elsewhere in Asia, Blue Chip raised the forecast for South Korea to 8.3 percent real growth in 2000 and 6.2 percent
in 2001. Taiwan’s economy should grow by 6.7 percent in 2000 and by 6.2 in 2001. Furthermore, China’s
economy is expected to expand by 7.9 percent in 2000 and 7.8 percent in 2001.

Based on current trends, state economists at the Department of Business, Economic Development and Tourism
(DBEDT) expect that the visitor industry will show a robust growth of 4.8 percent this year and will continue to
grow at 3.9 percent in 2001. Real GSP should expand at a 3.5 percent annual rate in 2000 and by 2.9 percent in
2001. Wage and salary jobs should increase 2.1 percent in 2000 and 1.9 percent in 2001.

DBEDT expects inflation, as measured by changes in the Honolulu CP1, to grow at a rate of 2.1 percent in 2000 and
by 2.4 percent in 2001.

Major Initiatives

Major Capital Improvement Projects

Major capital improvement projects, which received funding in fiscal 2000, again focused on education and general
government. They include $49.4 million for increments 1 and 2 of Kapolei High School; $31.5 million for
construction of new facilities at the Maui Community College; $25.5 million for the construction of increments
2 and 3 of Keaau High School; $23.7 million to finance land acquisition and construction of infrastructure in the
Kakaako Community Development District on the island of Oahu; and $17.2 million for construction of new
facilities at the University of Hawaii at Hilo.
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Housing Tax Credits

In fiscal 2000, the Housing and Community Development Corporation of Hawaii awarded $73 million in State and
Federal Low Income Housing Tax Credits for the construction of a housing project in Honolulu and the acquisition
and rehabilitation of four rental apartments on the islands of Oahu and Hawaii. This will result in $133 million in
new construction and $50.6 million to acquire and rehabilitate affordable units to help low income families and
senior citizens. The Tax Credit Program is one of a number of initiatives the State offers to developers of affordable
housing, in addition to low-interest loans, predevelopment and feasibility funds, permanent financing and general
excise tax waivers.

Internet Portal

The State has formed a partnership with the Hawaii Information Consortium, Inc., to develop an internet portal for
all government information and services. The portal will provide citizens and businesses with a single online
gateway to all state services at no cost to the taxpayers. Citizens and businesses will be able to file taxes, register

businesses, and apply for licenses without leaving their homes or offices.

Civil Service Reform

In fiscal 2000, the Governor signed into law a bill to reform the existing public employment laws to implement two
constitutional mandates — civil service based on merit and the right of public employees to bargain collectively.
This law will help bring about changes that will make state government become more productive and efficient.

Accounting System and Budgetary Control

The State uses the modified accrual basis of accounting for the General, Special Revenue, Debt Service, Capital
Projects, Expendable Trust and Agency Funds. Revenues are recognized when they become measurable and
available to finance operations during the fiscal year or liquidate liabilities at the end of the fiscal year. Revenues
susceptible to accrual include federal grants and taxpayer-assessed tax revenues. Taxpayer-assessed tax revenues
primarily consist of income and general excise taxes. Revenues which are not considered susceptible to accrual and
therefore are not accrued include fines, forfeitures and penalties, licenses, permits and franchises. Expenditures are
recorded on the modified accrual basis of accounting when the related fund liability is incurred except for principal
and interest on general long-term bond obligations, which are recognized when payment is due or when amounts
have been accumulated in the Debt Service Fund for payments of principal and interest to be made early in the
following fiscal year.

The State uses the accrual basis of accounting for the Enterprise Funds and Component Units. Revenues are

recognized when they are earned and expenses are recorded when they are incurred. Depreciation expense related to
the Component Unit - University Funds’ plant fund assets is not recorded.
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In developing and maintaining the State’s accounting system, consideration is given to the effectiveness of internal
control, which is designed to accomplish certain objectives of management including:

1. Transactions are executed in accordance with management’s general and specific authorization.

2. Transactions are recorded as necessary to permit preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America and to maintain accountability
for assets.

3. Access to assets is permitted only in accordance with management’s authorization.
I believe that the State’s internal control is effective in accomplishing management’s objectives.

By statutory provision, the State prepares a biennial budget for its programs. Budgeted expenditures are derived
primarily from the General Appropriations Act of 1999, as amended, and from other authorizations contained in the
State Constitution, the Hawaii Revised Statutes and other specific appropriations acts in various Session Laws of
Hawaii (SLH). Revenue estimates are provided to the State Legislature at the time of budget consideration and are
revised and updated periodically during the fiscal year.

An allotment system and encumbrance accounting are utilized by the State for budgetary control purposes.
Obligations in the form of purchase orders or contracts are recorded as encumbrances at the time purchase orders or
contracts are awarded and executed. Open encumbrances are reported as reservations of fund balances at June 30,
2000. To the extent not expended or encumbered, General Fund and Special Revenue Fund appropriations subject
to budgetary control generally lapse at the end of the fiscal year for which the appropriations were made. The State
Legislature specifies the lapse date and any other particular conditions relating to terminating the authorizations for
other appropriations.

General Governmental Functions

Revenues for general governmental functions are provided from the General, Special Revenue, Debt Service and
Capital Projects Funds and totaled $4,840.0 million in fiscal 2000, representing an increase of 4.1 percent over fiscal
1999. The revenues from various major revenue sources and the changes from the previous fiscal year are presented
in the following tabulation (expressed in millions):

Increase Over
(Decrease From)
Fiscal Percent Fiscal 1999
Source 2000 - Of Total Amount Percent
Taxes $3,226.3 66.7% $ 176.6 5.8%
Interest and investment income 69.1 14 (21.8) (24.0)
Charges for current services 239.9 5.0 19.5 8.8
Intergovernmental revenues 1,070.5 22.1 (20.8) (1.9)
Other revenues 2342 _48 . 349 17.5
Total $4.840.0 100.0% $ 1884 4.1%
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The net increase of $176.6 million or 5.8 percent in tax revenues is primarily comprised of increases in general
excise taxes of $93.6 million, transient accommodations taxes of $38.3 million, individual and corporate income
taxes of $21.3 million, the tax on premiums of insurance companies of $15.9 million, and motor vehicle taxes of
$12.5 million, which were offset by decreases in inheritance and estate taxes of $6.0 million.

The increase of $34.9 million or 17.5 percent in other revenues was attributed primarily to the proceeds received
from the tobacco settlement offset by a decrease in the State’s share of insurance carrier refunds, rate credits and
accrued interest by the Hawaii Public Employees Health Fund.

Expenditures for general governmental functions totaled $4,573.0 million in fiscal 2000, representing a decrease of
1.5 percent from fiscal 1999. The expenditures by function and the change from the previous fiscal year are
presented in the following tabulation (expressed in millions):

Increase Over
(Decrease From)

Fiscal 1999
Fiscal Percent
Function 2000 of Total Amount Percent
General government $ 4612 10.1% $ (50.4) (9.9)%
Public safety 2122 4.6 8.7 43
Highways 235.3 5.1 15.2 6.9
Conservation of natural resources 433 0.9 (3.5) (.5)
Health 404.5 8.9 9.4 24
Welfare 1,226.8 26.8 45 0.4
Education 1,227.0 26.8 28.5 24
Culture and recreation 60.8 13 34 5.9
Urban redevelopment and housing 115 03 (1.1 8.7
Economic development and assistance 212.8 47 16.6 8.5
Social security and pension contributions 84.6 19 (74.4) {46.8)
Other expenditures 9.4 0.2 (18.8) (66.7)
Intergovernmental expenditures - 0.0 (0.2) (100.0)
Debt service 383.6 _84 (6.0) (1.5)
Total $4,573.0 100.0% $ (68.1) (1.5)%
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Expenditures for general government decreased $50.4 million or 9.9% from the previous fiscal year. The decrease
was primarily the result of the State’s purchase of the Kapolei State Office Building in the previous fiscal year.

The increase of $28.5 million or 2.4% in expenditures for education was mainly attributed to general school support
and various capital improvement projects.

The decrease of $74.4 million or 46.8 percent for social security and pension contributions from the previous fiscal
year was due to changes in salary growth assumptions and investment earnings pursuant to Act 100, Session Laws
of Hawaii of 1999.

For further information on long-range trends in the expenditures for general govemmental functions, Part III
contains a tabulation covering the last ten fiscal years (Schedule K-2).

The operations of the State’s General Fund for fiscal 2000 resulted in an unreserved-undesignated fund balance of
$432.2 million at June 30, 2000, compared with $331.9 million at June 30, 1999. The financial details of the
General Fund’s operations are included in the “Statement of Revenues, Expenditures and Changes in Unreserved
Fund Balance - General Fund” in Part [I.

Debt Administration

The amount of net general obligation bonded debt per capita is a useful indicator of the State’s debt position to its
citizens. The amount at June 30, 2000 was $2,746; a schedule with such information for the last ten fiscal years is
presented in Part III of this report (Schedule K-3). The State issued $300 million of general obligation bonds, Series
CT, dated September 15, 1999, with interest rates ranging from 4.50% to 5.88%. The bonds begin to mature on
September 1, 2003 and were issued for the purpose of financing public improvement projects.

The State’s general obligation bonds have been rated Aa3 by Moody’s Investors Service, A+ by Standard & Poor’s
Corporation and AA- by Fitch, Inc.
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Cash Management

During fiscal 2000, the State Treasury eamned $33.1 million for the General Fund by investing its temporary cash
surpluses, a decrease of $29.6 million from the amount earned in the previous fiscal year. The fiscal 2000 earnings
represent an average investment yield of 4.2%, down from the 5.1% of the previous fiscal year.

Risk Management

The State obtains third-party coverage for property losses in excess of $250,000 per occurrence. The property loss
limit is $300 million per occurrence, except for earthquake and flood with a limit of $50 million per occurrence.
The State also acquires general liability insurance, medical insurance, faithful performance of duty and depositors'
forgery insurance for state employees, but is self-insured for other perils including workers’ compensation and
automobile losses. Expenditures for workers’ compensation, automobile losses and general liability (for amounts
not covered by insurance) are appropriated annually.

Capital Projects Fund

Proceeds of general obligation and revenue bonds issued are primarily accounted for in the Capital Projects Fund.
General obligation bonds issued in fiscal 2000 amounted to $300 million. No revenue bonds were issued in fiscal
2000. Authorized but unissued general obligation bonds totaled $645.0 million at June 30, 2000.

Enterprise Funds

The Enterprise Funds are comprised of the State’s Airports and Harbors operations.

The retained earnings of Airports increased from $1,044.0 million in fiscal 1999 to $1,076.3 million in fiscal 2000.
Operating revenues increased from $242.0 million in fiscal 1999 to $279.6 million in fiscal 2000, and operating
expenses increased, from $202.9 million to $214.4 million between the respective periods. Outstanding bonds,
included in long-term liabilities, at June 30, 2000 totaled $1,083.1 million, a decrease from $1,139.2 million at
June 30, 1999.

The retained eamings of Harbors increased from $260.3 million in fiscal 1999 to $284.0 million in fiscal 2000.
Operating revenues increased from $61.7 million in fiscal 1999 to $62.6 million in fiscal 2000, and operating
expenses decreased from $34.8 million to $33.9 million between the respective periods. Outstanding bonds,
included in long-term liabilities, at June 30, 2000 totaled $225.9 million, an increase from $209.8 million at
June 30, 1999.

Component Units
University Funds

The combined fund equity of the University Funds decreased from $1,526.6 million in fiscal 1999 to $1,486.4
million in fiscal 2000. In fiscal 2000, combined revenues and other additions totaled $474.0 million, and combined
expenditures and other deductions totaled $761.4 million. These represent a decrease from fiscal 1999 of $7.5
million and an increase of $20.2 million, respectively. Combined subsidies from other funds totaled $377.8 million
in fiscal 2000, an increase from $356.4 million in fiscal 1999. Outstanding bonds totaled $38.5 million at June 30,
2000 and $39.3 million at June 30, 1999.
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Enterprise Funds

Enterprise Funds consist of the Housing and Community Development Corporation of Hawaii (HCDCH), the
Hawaii Hurricane Relief Fund (HHRF) and the Hawaii Health Systems Corporation (HHSC).

The fund equity of the HCDCH, the HHRF and the HHSC increased from $929.8 million in fiscal 1999 to $947.9
million in fiscal 2000. Operating revenues decreased from $410.0 million in fiscal 1999 to $394.1 million in fiscal
2000, while operating expenses including depreciation increased from $441.5 million to $451.0 million between the
respective periods. Contributions by the U.S. Department of Housing and Urban Development totaled $9.9 million
in fiscal 2000 and $11.5 million in fiscal 1999. Outstanding revenue bonds totaled $858.9 million in fiscal 2000, an
increase from $777.7 million at June 30, 1999. Nonoperating revenues (expenses) and operating transfers totaled
$55.0 million in'fiscal 2000 and $26.2 million in fiscal 1999.

General Fixed Assets

The general fixed assets of the State are those used in the performance of general governmental functions. They
exclude the fixed assets of the Enterprise Funds and Component Units. As of June 30, 2000, the general fixed assets
amounted to $5,317.0 million. Depreciation on general fixed assets is not recorded in the State’s records.

Emplovees Union Contracts

The State Constitution grants public employees in Hawaii the right to organize for the purpose of collective
bargaining as provided by law. There are thirteen bargaining units, of which twelve bargaining units have state
employees as members. All of the bargaining units are currently engaged in the collective bargaining process with
the employer. Ten bargaining units had their contracts extended to January 31, 2000; one unit’s contract was
extended to June 30, 2000; and one unit had its contract expire on June 30, 1999

Independent Audit

Although the state statutes do not require an annual audit of all fund types and account groups of the State, the State
engaged a firm of independent certified public accountants to audit the State’s general purpose financial statements
for the fiscal year ended June 30, 2000. The Independent Auditors’ Report has been included in Part II of this
report.

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the State for its Comprehensive Annual Financial Report for
the fiscal year ended June 30, 1999. This was the eleventh consecutive year that the State has received this
prestigious award.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable and
efficiently organized comprehensive annual financial report whose contents conform to program standards. Such
reports must satisfy both accounting principles generally accepted in the United States of America and applicable
legal requirements. A Certificate of Achievement is valid for a period of one year.

1 believe our current report continues to conform to the Certificate of Achievement Program’s requirements and I am
submitting it to the GFOA to determine its eligibility for the certificate.
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i’l ERNST& YOUNG I_I_P & 2400 Pauahi Tower & Phone: 808 531 2037

1001 Bishop Street
Honolulu, Hawaii 96813-3429

Independent Auditors’ Report

Comptroller
State of Hawaii

We have audited the accompanying general purpose financial statements of the State of Hawaii as of June 30, 2000
and for the year then ended, as listed in the table of contents under Part II: Financial Section. These general purpose
financial statements are the responsibility of the State of Hawaii’s management. Our responsibility is to express an
opinion on these general purpose financial statements based on our audit. We did not audit the financial statements of
the Enterprise Funds, comprised of the Department of Transportation - Airports and Harbors Divisions, or the
Component Units of the State of Hawaii - the Housing and Community Development Corporation of Hawaii, the
Hawaii Hurricane Relief Fund, the Hawaii Health Systems Corporation consisting of the State Hospitals, and the
University Funds comprised of the State of Hawaii’s public institutions of higher education. Those financial
statements were audited by other auditors whose reports have been furnished to us, and our opinion on the general
purpose financial statements, insofar as it relates to the amounts included for the Enterprise Funds and Component
Units, is based solely on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose financial statement presentation. We believe that our
audit and the reports of other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the general purpose financial statements referred
to above present fairly, in all material respects, the financial position of the State of Hawaii as of June 30, 2000, and
the results of its operations and cash flows of its Enterprise Funds and Component Units for the year then ended in
conformity with accounting principles generally accepted in the United States.

In accordance with Government Auditing Standards, we have also issued a report dated December 29, 2000 on our
consideration of the State of Hawaii’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a
whole. The combining, individual fund and account group financial statements and schedules listed in the table of
contents under Part II: Financial Section are presented for purposes of additional analysis and are not a required part
of the general purpose financial statements of the State of Hawaii. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, based on our
audit and the reports of other auditors, is fairly presented in all material respects in relation to the general purpose
financial statements taken as a whole.

We did not audit the data included in the introduction and statistical sections (Parts I and III} of this report and,

accordingly, express no opinion thereon.
Sanct ¥ MLL?
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STATE OF HAWAII

Combined Balance Sheet - All Fund Types,
Account Groups and Discretely Presented Component Units

June 30, 2000

Exhibit A-1

(Amounts in thousands)

ASSETS AND OTHER DEBITS

Cash and short-term investments (note 4)

Receivables:

Taxes (MO1E 5) cvevrrrnriereirinienieieseiseseeerseensesesesassessesses

Accounts and accrued interest, net (NOte 5) cvveevvereenrenene

Notes and loans, net (note 5) .......cu....

Federal government.......c.ccoeeveeveeecnens
Other-.......

Due from other funds (note 15)

Due from Component Units (note 15) ......

Due from Primary Government (note 15)...

Investments (note 4)

Advances to Enterprise Funds (note 15)..‘..

Inventories:

Materials and supplies .....cccueeervrcrncenee
Developments in progress and dwelling units.

Net investment in financing lease (note 1 0)

Restricted assets (notes 4, 6 and 10)

Property, plant and equipment (notes 7, 8 and 10)

Less accumulated depreciation
Net property, plant and equipment

Other assets:
Unamortized bond issue costs...

Prepaid expenses. .

Interest in perpetual trusts held by others ........ceuvneeee.

OtheT i irecrrreeeererrsecrnsesseessens

Amount available in Debt Service Fund.....

Resources to be provided in future years for retirement
of general long-term obligations......cccooeceveiiicnrnrncecne.

Total Assets and Other Debits

Governmental Fund Tvpes

Special Debt Capital

General Revenue Service Projects
$323,317 $127,608 $2,174 $203,426
233,988 - - .
520 225,297 - )
188 - - -
89,916 2,806 258 1,45 6
6,000 - - -
65,115 600,630 - -
18 - - -
- 1 - -
$719.062  $256342  $2432 $204,876

The accompanying notes are an integral part of the general purpose financial statements.
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Proprietary Fiduciary

Fund Type Fund Type Account Groups
Total Primary Total
General Government Reporting Entity
Trust Geperal Long-Term  (Memorandum Component (Memorandum
Enterprise and Agency  Fixed Assets Obligations Only) Units Only)
$ 761,267 $415,534 3 - $ - $ 1,833,326 S 444398 $ 2,277,724
343 42,718 - - 277,049 - 277,049
47,189 - - - 47,189 82,002 129,191
- 5 - - 225,822 137,033 362,855
4914 - - - 4914 32,315 37,229
- - - - 188 9,671 9,859
- - - - 94,430 15,072 109,502
- - - - 6,000 - 6,000
- - - - - 4,858 4,858
- 133,992 - - 799,737 383,285 1,183,022
- - - - 18 - 18
250 - - - 250 26,495 26,745
- - - - - 112,233 112,233
- - - - - 18,952 18,952
431,607 - - - 431,607 683,441 1,115,048
3,032,105 - 5,316,954 - 8,349,059 2,080,336 10,429,395
(924 302) - - - (924,302) (357,527) 1,281,829
2,107,803 - 5,316,954 - 7,424,757 1,722,809 9,147,566
14,238 - - - 14,238 7,229 21,467
1,212 - - - 1,212 9,019 10,231
- - - - - 11,785 11,785
- - - - 1 177 178
- - - 1,057 1,057 - 1,057
- - - 4,180,723 4,180,723 251 4,180,974
$3,368,823 $592.249 $5.316,954 $4.181,780  §15342.318 83,701,025 19,043,54
(continued)
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STATE OF HAWAII
Combined Balance Sheet - All Fund Types,

Account Groups and Discretely Presented Component Units (Cont’d)

June 30, 2000

{Amounts in thousands)

LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Vouchers and contracts payable.........ocveeveeiviceeivnceeeei e eeenae
Other accrued liabilities........oceevervenenen.
Prepaid airport use charge fund (note 17)......cccoeuenen.
Claims and judgments payable (notes 12, 19 and 22)......c.c.ooocvicrererennna.
Due to individuals, businesses and COUNTIES ......cceoveeeeeevemeeeeeeeeeeeeeeneres
Due to other funds (note 15)
Due to Component Units (note 15)...
Due to Primary Government (note 15) .....
Advances from General Fund (note 15)
Due to federal government and others
Payable from restricted assets:
Contracts payable, accrued interest and other.....
Matured bonds and interest payable.........ccoeierivvivrereeceiiiee e
Revenue bonds payable, net (note 10) ......ccvveerevreermreeeniiienrriecrceeenes
General obligation bonds payable (NO1€ 9) ...ocverrererereiireeereirneiraens
General obligation bonds payable (notes 9 and 12) ......ccoceveevreeererernnnes
Notes, mortgage and installment contracts payable (note 8)..........c........
Deferred revente ....... .
Accrued vacation payable (note 12)
Security deposits
Revenue bonds payable, net (notes 10 and 12)......ocooeeverevericiereecrererenene.
Estimated future costs of land sold ..... .
Uneamned PremiUImS.... .o ciciecrcecrerrscaeitsesssssestsieessssssssasssssesesees
Reserve for losses and loss adjustment costs (notes 12 and 22)eciiieane
Capital lease obligations (notes {2 and 17).....
Other .

Total Liabilities

Equity and Other Credits:
Investment in fixed assets
Contributed capital (note 14)......
Retained earnings - reserved for bond requirements and other...............
Retained earnings - unreserved
Fund balances (deficit):

Reserved for refundable federal grants...........cooeeeveiecrvvnnicenicieenrcnnen
Reserved for continuing appropriations
Reserved for receivables and advances
Reserved for federal aid highway projects encumbrances ...................
Reserved for Hawaiian programs............coecoeeeriicinennnneseseeeennsnens
Reserved for unemployment compensation, bond redemption

and other.
Unreserved:

Designated for future expenditures ......c...cccveveeiereercreseenerrieieersverennns

Undesignated .

Total Equity and Other Credits
Commitments and contingencies (notes 17, 18 and 19)

Total Liabilities, Equity and Other Credits

32

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects
$ 43,562 $ 8,892 3 - $ 287
54,655 13,187 - -
258 - - 90,208
4,858 - - -
- - 1,375 -
103,333 22.079 1.375 90,495
149,090 202,560 258 696,527
634 225,297 - -
. - - 117,896
- 1 799 -
33,836 187,410 - -
432,169 318.995 - (700.042)
_615.729 934263 1,057 114,381

$719.062  $956,342  $2432  $204.876



Proprietary Fiduciary

Fund Type Fund Type Account Groups
Total Primary Total
General Government Reporting Entity
Trust General Long-Term (Memorandum Component (Memorandum

Enterprise and Agency Fixed Assets Obligations Only) Units Only)
$ 13,024 $ 7,022 s - $ - $ 72,787 $ 54,788 $ 127,575
13,910 - - - 81,752 134,984 216,736
730 - - - 730 - 730
- - - 326,256 326,256 - 326,256
- 117,043 - - 117,043 - 117,043
1,466 2,498 - - 94,430 15,072 109,502
- - - - 4,858 - 4,858
- - - - - 6,000 6,000
18 - - - 18 - 18
- - - - - 25,321 25,321
54,265 - - - 54,265 - 54,265
1,463 - - - 2,838 - 2,838
66,641 - - - 66,641 2,515 69,156
849 - - - 849 - 849
1,795 - - 3,278,479 3,280,274 18,740 3,299,014
- - - - - 12,637 12,637
26,907 - - - 26,907 25,074 51,981
- - - 140,545 140,545 - 140,545
- - - - - 2,253 2,253
1,307,554 - - 192,520 1,500,074 876,111 2,376,185
- - - - - 17,928 17,928
- - - - - 15,638 15,638
- - - 192,000 192,000 - 192,000
- - - 51,980 51,980 21,204 73,184
- 5,320 - - 5.320 38,518 43.838
1,488.622 131.883 - 4,181,780 6,019,567 1,266,783 71.286.350
- - 5,316,954 - 5,316,954 1,131,563 6,448,517
519,907 - - - 519,907 554,697 1,074,604
137,998 - - - 137,998 - 137,998
1,222,296 - - - 1,222,296 207,122 1,429,418
- - - - - 125,421 125,421
- - - - 1,048,435 11,979 1,060,414
- - - - 225,931 - 225,931
- - - - 117,896 - 117,896
- 97,617 - - 97,617 - 97,617
- 362,749 - - 363,549 94,199 457,748
- - - - 221,246 - 221,246
- - - - 51,122 309,261 360,383
1,880,201 460.366 5,316,954 - 9,322951 2.434.242 11,757,193
$3,368823  $592,249  $5316954  $4181780  $15342518 $3701,025 19,043,543
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STATE OF HAWAII Exhibit A-2

Combined Statement of Revenues, Expenditures and Changes in
Unreserved Fund Balances (Deficit) - All Governmental Fund
Types and Expendable Trust Funds

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Fiduciary Fund
Governmental Fund Types Type
Total
Special Debt Capital Expendable  (Memorandum
General Revenue Service Projects Trust Only)
Revenues:
Taxes (NOte 5) ..ceeveveecreeeeennns $2,968,996 $ 257,265 §$ - 8 - $148,525 $3,374,786
Interest and investment
INCOME vevereecerreereroeereenenens 33,443 34,543 - 1,163 26,763 95912
Charges for current
SEIVICES .cuvrmererireeresearsisissons 111,535 128,395 - - 373 240,303
Intergovernmental.................... 2,834 1,067,714 - - 7,393 1,077,941
Rentals...oooeececnceccccnene 5,321 17,434 - - 1,262 24,017
Fines, forfeitures and
penalties.......cviviercrerersercsnenens 18,135 7,114 - - - 25,249
Licenses and fees.......coooveennne 945 20,658 - - - 21,603
Donations, contributions
and deposits ..ccc.vececerrennennene - - - - 22,078 22,078
Revenues from private
SOUTCES ..covvecrovenervorcemencrsncons 9,918 49,457 - - - 59,375
Accrued interest on general
obligation bonds sold............ 655 - - - - 655
Income tax designation
for election campaign .......... - - - - 14 14
Other 56,595 47.907 - - 571 105,073
Total Revenues 3208377 1,630,487 - 1,163 206,979 5,047.006
Other Financing Sources:
Proceeds from general
obligation bonds (note 9)..... - - - 300,000 - © 300,000
Operating transfers in from
other funds (note 16)............ - 38,496 383,627 68,806 411 491,340
Operating transfers in from
component units (note 16) ... - 86 - - - 86
Total Other Financing
Sources - 38.582 _383.627 368,806 411 791.426
Total Revenues and
Other Financing
Sources 3.208.377 1.669.069 _ 383627 369,969 207,390 5,838,432
{continued)

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAII

Combined Statement of Revenues, Expenditures and Changes in
Unreserved Fund Balances (Deficit) - All Governmental Fund
Types and Expendable Trust Funds (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Expenditures:
Current:
General government.............
Public safety
Highways ..c.ocevvevcecinneene
Conservation of natural

Lower education ........c.c.......
Other education......ccc.ccovueee
Culture and recreation .........
Urban redevelopment
and housing ......cccevvvennene
Economic development
and assistance.....co.ceeoureene
Social security and pension
contributions ......ceeeercnneee
Unemployment
compensation and other ...
Other ..
Capital outlay
Debt SErvice ....coceveeveeeerenerrenann

Total Expenditures

Other Financing Uses:
Operating transfers out to
other funds (note 16)............
Operating transfers out to
Component Units
(nOte 16)meeeecrceereeeccenrrranaes

Total Other Financing
Uses

Total Expenditures
and Other Financing
Uses

Excess of Revenues and Other

Financing Sources over (under)

Expenditures and Other
Financing Uses

Fiduciary Fund
Governmental Fund Types Type
Total
Special Debt Capital Expendable  (Memorandum

General Revenue Service Projects Trust Only)
$ 413,057 $ 29302 § - - - $ 442359
150,857 51,700 - - - 202,557
- 114,523 - - - 114,523
22,945 17,931 - - - 40,876
290,858 107,832 - - - 398,690
510,459 716,330 - - - 1,226,789
873,413 147,327 - - - 1,020,740
4,510 10,023 - - - 14,533
32,952 23,136 - - - 56,088
1,328 8,847 - - - 10,175
29,270 162,385 - - - 191,655
84,609 - - - - 84,609
- - - - 177,535 177,535
3,382 6,045 - - - 9,427
392 - - 375,971 - 376,363
- - _383572 - - 383572
2,418,032 1,395,381 _ 383,572 375971 177,535 4.750.491
333,317 152,046 - 5,756 221 491,340
378953 - - 42,061 - 421,014
712,270 152,046 - 47.817 221 912354
3.130.302 1,547,427 _383.572 423,788 177.756 5.662.845
78.075 121.642 35 (53.819) 29.634 175,587
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STATE OF HAWAII

Combined Statement of Revenues, Expenditures and Changes in
Unreserved Fund Balances (Deficit) - All Governmental Fund

Types and Expendable Trust Funds (Cont’d)
For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

Governmental Fund Types

Fiduciary
Fund Type

Debt
Service

Special
Revenue

Capital

General Projects

Expendable
Trust

Other Changes in Unreserved
Fund Balances:
Add:
Continuing appropriations,

July 1, 1999........ccce. $ 153,670 § 208,783 § 223 $ 700,948

Deduct:
Continuing appropriations,
June 30, 2000..............

{696.527)

(149.090) (202,560) (258)

4,580 6,223 (35) 4,421
Decrease (increase) in reserve

for federal aid highway

projects encumbrances,

unemployment

compensation, Hawaiian

programs, bond redemption

and other ...eeveereirvenines - - (20) 14.825

_(29.634)

Total
(Memorandum

Only)

$ 1,063,624

(1.048,435)
15,189

(14.829)

Total Other Changes in
Unreserved Fund

Balances 4,580 6,223 (53) 19.246

(29.634)

360

Excess of Revenues and Other
Financing Sources over (under)
Expenditures, Other Financing
Uses and Other Changes in
Unreserved Fund Balances

82,655 127,865 (34,573)

Unreserved Fund Balances

(Deficit), July 1, 1999 359,959 401,931

(661,534)

Residual equity transfer in from
(out to) other funds
(NOtE 16).ceeceerecrcccrrrceeanns 23,391 (23,391 - -
Residual equity transfer out to
Component Units.......ccooeveeee - -

s

(3.935)

175,947

100,356

(3.935)

Unreserved Fund Balances

(Deficit), June 30, 2000 $ 506405 $ - § (700,042)
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STATE OF HAWAII

Exhibit A-3

Combined Statement of Revenues and Expenditures -
Budget and Actual (Budgetary Basis) - General
and Special Revenue Funds (Note 3)

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

General Fund Special Revenue Funds

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfavorable)
Revenues: -
TAXES cvevvererrerreninreeenserenanns $3,032,219 $2,964,759 $(67,460) $ 233,130 $ 260,580 $ 27450
Interest and
investment income............ 60,087 33,443 (26,644) 113,499 142,629 29,130
Charges for current
SEIVICES .evevreerreressansaesennnns 103,197 111,535 8,338 864,493 688,143 (176,350)
Intergovernmental.. 3,886 2,834 (1,052) 1,140,518 1,132,319 (8,199)
Rentals .....ccoceveieceerereerieenns 5,543 5,321 (222) 64,326 55,906 (8,420)
Fines, forfeitures and
penalties . ....oeveececereenene 20,323 18,135 (2,188) 3,972 7,291 3,319
Licenses and fees................. 1,252 945 307) 18,889 20,658 1,769
Revenues from
private SOUrces........cccoeee. 6,995 9918 2,923 375 49,402 49,027
Accrued interest on
general obligation
bonds sold......ccoeeeerenenenn. 700 655 (45) - - -
Debt service
reimbursements......c......... 55,312 56,593 1,281 - - -
(61,1 SRRSO 25.106 79.986 54,880 219.886 586,651 366,765
Total Revenues 3,314,620 3,284,124 (30,496) 2.659.088 2.943.579 284.491
Expenditures:
Current:
General government........ 849 493 815,505 33,988 65,944 35,689 30,255
Public safety ....ccoecvveunn. 155,304 149,913 5,391 76,637 51,834 24,803
Highways...cccovrvvevvcrucnnaen - - - 179,083 151,227 27,856
Conservation of natural
TESOUICES ..evvereeernreanenns 26,656 25,250 1,406 31,074 18,890 12,184
Health ......... 325,518 322,399 3,119 198,219 110,992 87,227
Hospitals. 28,250 28,250 - 242,670 150,189 92,481
Welfare ..ccovvvereenen. 516,605 509,687 6,918 572,653 536,459 36,194
Lower education .... 884,355 850,647 33,708 208,513 149,561 58,952
Higher education.... . 282,794 281,154 1,640 231,891 191,730 40,161
Other education............... 4,728 4,556 172 10,171 9,708 463
Culture and recreation..... 31,960 31,252 708 31,883 22,642 9,241
Urban redevelopment and
housing ......cccovreerruencee 1,360 1,341 19 18,029 9,787 8,242
Economic development
and assistance.............. 30,067 29,189 878 254,125 204,971 49,154
AIPOrtS...cveeveeereeeeeninens - - - 268,478 252,208 16,270
Water transportation and
terminals . - - - 53,194 49,370 3,824
Housing.....coconvrvrveecereunen 7,670 7,308 362 65,192 35,100 30,092
Social security and
pension contributions.. 111,008 106,219 4,789 - - -
Other..oivecricrreenneninns 10,541 10,259 282 22.379 6,071 16,308
Total Expenditures 3,266,309 3,172,929 93,380 2,530,135 1,986.428 543,707
Excess of Revenues over
Expenditures $ 48311 §$. 111195  §62884  § 128953  § 957151  $828.198

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAII Exhibit A-4

Combined Statement of Revenues, Expenses and
Changes in Retained Earnings/Fund Balance -
Enterprise Funds and Discretely Presented Component Units

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Total
Reporting Entity
Enterprise  Component (Memorandum
Funds Units Only)

Operating Revenues:
CONCESSION fEES....ueeveiiterrirecrinieeiecterteerte e e e vesrsenenneesnsenns $ 181,002 3 - $ 181,002
Sales of dwelling units.........c.ccccceneennnnne. - 185 185
Sales of land.......coeveeveiiiceiieiiiiieeeeeene - 3,583 3,583
Net patient service revenues ......... - 235,426 235,426
Airport use charges.......cccocevceeervennenn 31,810 - 31,810
ASSESSIMIENTS ..enveereieerinerernrreeerieeeaenranees - 16,105 16,105
Special mortgage recording fees - 5,387 5,387
Rentals oo 83,909 32,344 116,253
Services and Others .....eovi oot eeseee s eeenanne 41,754 - 41,754
- 49,973 49,973
- 41,165 41,165
3.738 9.932 13,670
Total Operating Revenues 342213 354,100 736,313

Operating Expenses:
Personal SEIVICES....ccuuieiciieciieetieer ettt sassens e essnreanes 84,595 16,355 100,950
INUISINE SEIVICES eeerurraerreeenrrererasrarerrerasssasssesnassesssssassseesessssssassnsens - 138,351 138,351
Medical supplies and drugs.......cooeeeveeeeeeereceneeercceeeerree e - 26,060 26,060
Professional SErVICES.....covvviiiicreccr et crctereresr e ssr e seessevessas - 20,877 20,877
Purchased services - 18,217 18,217
Other SUPPLIES cuviinicntccientn ettt seseeeneeneene - 9,569 9,569
INEETESE ..coeeieicieeeceee et aene e ssseenns et eren e nes - 41,463 41,463
Depreciation and amortization 87,119 26,698 113,817
Repairs and maintenance .............. 17,919 4,508 22,427
Costof sales = 1and.........cccoocoiimeeieeceeee s - 6,337 6,337
Airports operations 29,022 - 29,022
Harbors operations 6,743 - 6,743
Fireboat operations 1,258 - 1,258
Loan servicing fees and amortization of bond issue costs ............ - 1,069 1,069
Premiums ceded - 57,792 57,792
General administration 20,560 11,284 31,844
PrOJECt EXPENSE ...t evs e esa s e eenas - 8,749 8,749
Provision for uncollectible accounts .....oocvevceeceeieceeecreeeeeeeene 620 13,005 13,625
Net decrease in fair value of investments ........cccceveveevecreeeneenenne. - 20,874 20,874
OMHET ettt vt s ertss e e e e s e s tessas e sesenessaseabeneasnan 483 29.838 30,321
Total Operating Expenses 248.319 451,046 699,365
Operating Income (Loss) 93.894 (56,946) 36,948

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAII

Combined Statement of Revenues, Expenses and
Changes in Retained Earnings/Fund Balance -
Enterprise Funds and Discretely Presented Component Units (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Total
Reporting Entity
Enterprise Component (Memorandum
Funds Units Only)
Nonoperating Revenues (Expenses):
INTEIESt IMCOMC. ...uieireeereeiereectr ettt eseeseseceostesasssnesesaeesnsen $ 60276 $ 15,073 $ 75,349
Aviation fuel tax 3,361 - 3,361
Interest expense........ (89,977) (416) (90,393)
Amortization of bond discount and bond issue costs.................... (595) - (595)
HUD annual contributions .....u.ceueeeveeveeeeveeeeeererceneresnenens - 9,910 9,910
Loss on disposal of property, plant and equipment (26,111) - (26,111)
Gain on transfer of property, plant and equipment 2,580 - 2,580
OLhET .ecrcreteceeree st tetrrenrnrrasaeaess et sesre st e b e s ane . 206 2,194 2,400
Total Net Nonoperating Revenues (Expenses) (50,260) 26,761 (23.499)
Income (Loss) before Operating Transfers In and ’
Extraordinary Item 43.634 (30.185) 13.449
Operating Transfers In From (note 16):
General Fund........oovinicc et seee et - 28,252 28,252
Income (Loss) before Extraordinary Item 43.634 (1,933 41,701
Extraordinary Item:
Loss from early redemption of
revenue bonds payable (n0t€ 20).......ccovevvevevevieereiieerereeeeens - (68) (68)
Net Income (Loss) 43,634 (2,001) 41,633
Excess of revenues and other financing sources over expenditures
and other financing uses from governmental operations............... - 16,499 16,499
Depreciation on contributed fixed assets that reduces contributed
CAPTEAL .. eres 12,447 8,952 21,399
Restricted contributions, DEt..........c.ovoveeeeevecereeeeeee e seeeeaes - 290 290
Net Change in Retained Earnings/Fund Balance 56,081 23.740 79,821
Retained Earnings/Fund Balanee*, July 1, 1999, as previously
reported 1,304,213 355,997 1,660,210
AdJustment (DOt 14) ...t rrresesesesssasansssaensnstseneasas - (18.659) (18.659)
Retained Earnings/Fund Balance*, July 1, 1999, as restated 1,304,213 337,338 1,641,551
Residual equity transfer in from Capital Projects Fund (note 16).... - 3.935 3.935
Retained Earnings/Fund Balance*, June 30, 2000 $1.360,294 $365.013 $1,725307

*Fund balance relates to the Hawaii Health Systems Corporation only.
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STATE OF HAWAII Exhibit A-5
Combined Statement of Cash Flows -
Enterprise Funds and Discretely Presented Component Units
For the Fiscal Year Ended June 30, 2000
{Amounts in thousands)
Total
Reporting Entity
Enterprise Component (Memorandum
Funds Units Only)
Cash Flows from Operating Activities:
Operating income (loss).. rteeaeteriteeeraaesasaans $ 93,894 $ (56,946) 3 36,948
Adjustments to reconcile operating income (loss)
to net cash provided by operating activities:
Provision for uncollectible accounts.......cooeovveevreecenencnerrcene 620 13,005 13,625
Gain on sale of property and equipment ............ccooueceiinicencrcnrenenne - 57 57
Interest paid on bonds...... . - 40,978 40,978
Depreciation and amortization.............. 87,119 26,698 113,817
Aviation fuel tax ... JO et 3,361 - 3,361
NONOPerating IeVENUE, MEL.....oruivevrereererrrereeersererencssaesssnessesesessisasans 206 - 206
Interest On INVESHMENTS ....c..ovveereeiicrereererteesenerseeerese e e vesee e eresens - (40,772) (40,772)
Interest on financing lease ... reterernreneeeresene - (869) (869)
Lender commitment fees canceled..........c.ccoveveeereereieiverecireceenen, - (1,117 (1,117)
Amounts released from restrictions .........veeeeeernreeeeererersenseessinenns - 542 542
Amounts released from HHSC Board of Directors’ designations..... - 2,995 2,995
Net decrease in fair value of investments.. - 20,874 20,874
Decrease (increase) in assets:
Accounts and accrued interest receivable 43,680 (6,059) 37,621
Notes and loans receivable - 5,986 5,986
Mortgage loans receivable - 5,117 5,117
Other assets.......ccoenen.n. 31 1,805 1,836
Increase (decrease) in liabilities:
Vouchers and contracts payable.. (1,190) 6,750 5,560
Other accrued liabilities .. (3,726) (15,154) (18,880)
Prepaid airport use charge fund............ 616 - 616
Deferred revenue . 161 - 161
Other restricted liabilities...........oooevevcnrerericrccnrenene. 284 - 284
Security deposits.......cccceoverenns - 495 495
Arbitrage rebates payable - 1,270 1,270
Deferred gain on sale of dwelling units and land ........oeeevereeenen - 677 677)
Unearned premiums - (7,855) (7,855)
Estimated future costs of land sold ...... - (1,667) (1.667)
Net Cash Provided by (Used in) Operating Activities 225,056 (4,658) 220,398
Cash Flows from Noncapital Financing Activities:
Proceeds from sale of revenue bonds...... - 108,765 108,765
Bond issue costs . - (866) (866)
Principal payments on bond maturities.........cocvevverevererericensrnssineneseenerenens - (18,275) (18,275)
Interest paid on bonds . - (32,807) (32,807)
Payments advanced to State of Hawaii ... an - (71)
HUD operating subsidy .......ccoccoeeerrnerininiereeereeeeece e - 8,968 8,968
Operating transfer in from General Fund..................... - 28,252 28,252
Contribution returned to State of Hawaii and others - 8 (5)
Lender commitment fees received ... - 2,157 2,157
Receipts from State of Hawaii. - 7 7
Sale of property, plant and equipment............. - 149 149
Advances from other funds... - 4,303 4,303
Subsidies and other................... - 1,713 1,713
Net Cash Provided by (Used in) Noncapital Financing Activities an 102.361 102,290

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAII

Combined Statement of Cash Flows -
Enterprise Funds and Discretely Presented Component Units (Cont’d)

For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)

Total
Reporting Entity
Enterprise Component {Memorandum
Funds Units Only)
Cash Flows from Capital and Related Financing Activities:
Proceeds from sale of revenue bonds........ccoviiiniinnnnncnnrecee 3 - S 3,750 S 3,750
Proceeds from issuance of refunding revenue bonds........ccoeveeeveereerninenn. 373,781 - 373,781
Proceeds from sale of land, property and equipment .. - 91 2
Proceeds from transfer of property ... 8,773 - 8,773
Acquisition and construction of property and equipment ............ccecerrueene (52,104) (22,650) (74,754)
Repayment of bond principal.........ccccoeveeeniirvererivinnann, (45,794) - (45,794)
Payments to refund revenue bonds .........ceverevveennnene. . (353,002) - (353,002)
Bond issue costs.. . . (4,065) - (4,065)
Interest paid on bonds.......coevenveeereccenrennann. (87,199) (8,941) (96,140)
Principal payments on revenue bond maturities and redemptions ............ - (4,399) (4.399)
Principal payments on notes and bonds payable - (36) (36)
Principal payments on mortgage loans ............. - (2,306) (2,306)
Proceeds from federal, state and capital grants 6,803 16,343 23,146
Repayments on capital lease obligations and interest income................... - (2.125) (2.125)
Net Cash Used in Capital and Related Financing Activities (152.807) (20.273) (173.080)
Cash Flows from Investing Activities:
Purchase of investments..........occcceeeceerevuveerinenenenas (118,338) (1,000,240) (1,118,578)
Proceeds from sales and maturities of investments 381,146 991,776 1,372,922
Interest from investments.......... . 48,905 52,431 101,336
Payment received on direct financing Iease - 1,240 1,240
Issuance of notes receivable. - (111) (1n
Net decrease in restricted deposits and funded reserves - 1,429 1,429
Net Cash Provided by Investing Activities 311.713 46,325 358.238
Net Increase in Cash and Cash Equivalents 383,891 123,955 507,846
Cash and Cash Equivalents, including Restricted Amounts,
July 1, 1999 631,918 86,304 718222
Cash and Cash Equivalents, including Restricted Amounts,
June 30, 2000 81015809  §_210.259 $1.226,068
Reconciliation of Cash and Cash Equivalents to Balance Sheet:
Cash and short-term investments $ 761,267 $ 180,325* $ 941,592
Restricted assets (note 6) 254,542 29.934 284,476
$1,015.809  § 210259 $1,226,068
Noncash Investing, Capital and Financing Activities:
Capital assets contributed by federal and state agencies. $ 99,844 3 3,935 $ 103,779
Amortization of bond discount and bond issue costs...... 2,902 - 2,902
Interest capitalized on construction Projects........co.ocveeereeeeeecenccrcnnenncnens - 362 362
Equipment acquired under capital leases............. - 3,337 3,337
Transfer of land to Primary Government.......... . - (727) (727)
Recognition of gain on sale of housing project as conmbuted capital... - 1,170 1,170
Project costs written off ........cccevverrnenen. . 26,086 - 26,086

* Excludes $4,525 of time certificates of deposit with original maturities greater than three months, $31,400 of cash
included in the governmental operations of the Housing and Community Development Corporation of Hawaii and
$228,148 of cash and short-term investments included in the University Funds.
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STATE OF HAWAII Exhibit A-6

Combined Statement of Changes in Fund Balances -
Component Unit - University Funds

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)
Endowment
Current Funds Loan and Similar
, Unrestricted Restricted Funds Funds
Revenues and Other Additions:
Unrestricted current funds revenues..........o...... $213,566 3 - $ - $ -
Tuition and fees.........ocoovmerrvcevrcernrcrenrernrennnns - 988 - -
Federal appropriations..........c..ccoevcevcvcecencenencn. - 2,543 - -
State apPropriations......c.cooeeeeeereescemrereecesersennnes - - - -
Federal grants and contracts.........cccecevceceeeenene - 136,358 72 -
State grants and contracts........c..c..... RO - 10,800 - -
Local grants and CONtracts..........coecoceeeeveenennnne - 1,164 - -
Private gifts, grants and contracts ..........c.ccc..... - 32,264 - 5,785
Endowment and investment income ................. - 8,695 635 228
Sales and services of educational activities....... - 1 - -
Realized gains on investments .............occeveenenn. - - - 14,035
Unrealized gains on investments..........ccccuen..... - - - 6,672
Expended for plant facilities ........c.covevcecrirnnne - - - -
Amount spent for construction in progress....... - - - -
Transfers from other state agencies................... - - - -
Retirement of indebtedness......cccccovvrvvervnnnnne. - - - -
OLhET .ot ser e eas - 663 253 -
Total Revenues and Other Additions 213.566 193,478 960 26,720
Expenditures and Other Deductions:
Educational and general expenditures............... 463,070 189,522 - -
Auxiliary enterprises expenditures.................... 60,747 217 - -
Independent operations expenditures................ 5,452 409 - -
Administrative and collection cost.................... - - 48 -
Expenditures for plant facilities {(including
uncapitalized expenditures of $8,428) - - - -
Loan cancellations and write-offs ..................... - - 230 -
Increase in allowance for uncollectible loans.... - - 654 -
Retirement of indebtedness - bonds .................. - - - -
Interest on indebtedness - bonds .......cceveererinenne - - - -
Funds lapsed.....cccooooeerereeeneiceeercneteenerens - - - -
OLhET .o.eeeieereneeeceeereesb e eee e e r e enens - - 282 -
Total Expenditures and Other
Deductions 529,269 190,148 1214 -

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAII

Combined Statement of Changes in Fund Balances -

Component Unit - University Funds (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

University Interfund Transfers In (Out):
Mandatory: -
Institutional contributions:
Federal Perkins Loan Program....................
Retirement of indebtedness ........ccceceeeinreannn,
Renewals and replacements..........cccoouevenenne.

Voluntary:
Renewals and replacements...........ccocveveneenne.
Quasi-endowment - restricted............oun.......
Quasi-endowment - fund transfer ...................
Housing assistance 10ans ..........ccceceeeeuerrirenens
Interfund transfer...........ocveeeeeeererieecereeens

Total University Interfund
Transfers In (Out)

Transfers In From (Out To) (note 16):
General Fund.........ccooviiiiieeeeee
Special Revenue Funds
Capital Projects Fund......

Total Transfers In (Out)

Net Increase (Decrease) for the Fiscal Year before
Cumulative Effect of Accounting Change

Cumulative effect of accounting change
(ROLE 7) cvereeerereeeeeente e te e s eme s et esa e

Net Increase (Decrease) for the Fiscal Year after
Cumulative Effect of Accounting Change

Fund Balances, July 1, 1999

Fund Balances, June 30, 2000

Current Funds
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Unrestricted Restricted
S (21) $ -

(7,824) (33)
217) -
(8,571) -

- (14)

976 (924)
(110) -
(1,139) 872

(16.906) (99)
343,263 181
343.263 181
10,654 3,412
10,654 3,412
52,055 18212
$ 62,709 $21,624

Endowment
Loan and Similar
Funds Funds
$ 21 $ -
- 14
- (52)
110 -
- 1)
131 (39)
(123) 26,681
(123) 26,681
23,229 173,136
23,106 $199.817



Plant Funds

Unexpended

Renewals Retirement Investment
and of in
Replacements Indebtedness Plant Total

$ - $ - $ - $ -
- 7,857 - -
217 - - -
8,571 - - -
N €)) - = 271 -
8.785 7,857 271 -
- - - 343,444
- - - (86)
- - - 34.487
—_— - - - 377.845
8,132 (3 29,076 90,490
- - (130,732) (130.732)
8,132 ®) (101,656) (40,242)
21.133 5,038 1,205.050 1,526,605
$29.265 $5,030 $1.103.394 $1,486,363
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STATE OF HAWAIIL Exhibit A-7

Statement of Current Funds Revenues, Expenditures and
Other Changes - Component Unit - University Funds

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Unrestricted Restricted Total
Revenues and Other Additions:
Educational and general:
Tuition and fees.......cccoevrveiviinnneerec e $111,642 $ 988 $ 112,630
Federal appropriations......cc.cocecvvverceerecrcrennneineneenenns - 2,543 2,543
Federal grants and contracts .......c.occceveeeieceeneenennnn.. 16,360 136,365 152,725
State grants and CORTACES .......cveiernirercrceeeieieeenenans 1,178 11,159 12,337
Local grants and COMITacts ........eevevvevereereveerereneiveneas - 1,164 1,164
Private gifts, grants and contracts..........ccceeveenenenn.. 58 32,915 32,973
Endowment inCOME .........eevvvvereveenreveeceereereeeeeervennes 1,264 4,200 5,464
Sales and services of educational activities ............. 10,746 1 10,747
OhET ..ttt 4,357 665 5,022
Total educational and general 145,605 190,000 335,605
Sales and services of auxiliary enterprises.........c........ 67.961 - 67.961
Total Revenues and Other Additions 213.566 190,000 403,566
Expenditures, Other Deductions and Mandatory
Transfers:
Educational and general: :
INSUCHOM. ..coeeveeeiicee e eeaene e snesasesesaeenas 214,800 28,420 243,220
49,252 104,072 153,324
25,431 16,101 41,532
ACademiC SUPPOTL......ccveererrerrrieererireseereeraessesssenns 59,158 5,276 64,434
Student services 27,193 6,991 34,184
Institutional SUPPOTt.....c.covevvereereceeirrienecreccerreneeeenas 44,765 8,448 53,213
Operation and maintenance of plant.......c..coccovreennnee 40,587 616 41,203
Scholarships and fellowships.......ccccccevereveereeeenennen. 1,884 19,598 21.482
463,070 189,522 652,592
Mandatory transfers for:
Institutional contributions:
Federal Perkins Loan Program.............cccoveneeene.. 21 - 21
Total educational and general 463,091 189.522 652,613

The accompanying notes are an integral part of the general purpose financial statements.
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STATE OF HAWAIL

Statement of Current Funds Revenues, Expenditures and
Other Changes - Component Unit - University Funds (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amouants in thousands)

Independent Operations:
EXpPenditures ..cceceeeercrreseerisiseseeessenceesnsecsnseseessenses

Aucxiliary Enterprises:
ExXpenditures ...t
Mandatory transfers for:
Retirement of indebtedness..........ccecvvevvereeerennnnn.

Total auxiliary enterprises

Total Expenditures, Other Deductions and
Mandatory Transfers

University Interfund Transfers and Other
Additions (Deductions):
Excess of restricted revenues of $193,659
over expenditures of $190,181.......coocoooireeen.
Voluntary transfer to renewals and replacements......
Quasi-endowment - restricted.........ccceceverrerrereriieannnnne
Quasi-endowment - fund transfer
Housing assistance 10ans..........ccoeveecrrvicrnnnen.
Interfund transfer.........cocooveveeceirivverirnenimreree e

Total University Interfund Transfers and
Other Additions (Deductions)

Transfers In From - General Fund

Net Increase in Fund Balances

Unrestricted

$ 5,452

60,747

7,824
217

68.788

537,331

(8,571)
976

(110)
(1.139)

(8.844)

_343.263

$ 10,654
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$ 5861

60,964

7,857
217

69,038

727,512
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(14

52
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(267)

(5.432)

343,444

$ 14,066






STATE OF HAWAII

Notes to General Purpose Financial Statements

June 30, 2000
1. Financial Statements Presentation Executive:
Accounting and General Services
General Agriculture
Attorney General
The accompanying general purpose financial Budget and Finance

statements of the State of Hawaii (State) present
the financial position of the various fund types
and account groups, the results of operations of
the various fund types and the changes in
retained eamings/fund balance and cash flows of
the Enterprise Funds and Component Units as of
and for the fiscal year ended June 30, 2000.

Definition of Reporting Entity

The State has defined its reporting entity in
accordance with Governmental Accounting
Standards Board (GASB) Statement No. 14,
Reporting  Entity.” This
statement establishes standards for defining and
reporting on the financial reporting entity. The
basic including a potential
component unit within the reporting entity is
financial accountability. Other criteria include
legal standing and fiscal dependency.

“The Financial

criterion  for

The financial reporting entity consists of the
Primary Government, which is the State, and all
potential component units for which the Primary
Government is financially accountable and other
organizations for which the nature and
significance of their relationship with the
Primary Govermment are such that exclusion
would cause the State’s general purpose financial
statements to be misleading or incomplete. The
following branches and departments are included
in the State’s reporting entity because of the
significance of their operational or financial
relationships with the State and are thus
included in the accompanying general purpose
financial statements:
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Business, Economic Development
and Tourism

Commerce and Consumer Affairs

Defense

Education

Hawaiian Home Lands

Health

Human Resources Development

Human Services

Labor and Industrial Relations

Land and Natural Resources

Public Safety

Taxation

Transportation

Judicial
Legislative
Discretely Presented Component Units
The Component Units column in the general

purpose statements includes the
financial data of the State’s discretely presented

financial

Component Units. They are reported in a
separate column to emphasize that they are
legally separate from the State. The governing
bodies of these discretely presented Component
Units are appointed by the State. The discretely
presented Component Units are as follows:

University Funds

The State established the University Funds
(University) to account for the financial activities
of the State’s public institutions of higher
education whose functions are to provide
instruction and conduct research in, and



STATE OF HAWAII

Notes to General Purpose Financial Statements

June 30, 2000
disseminate  knowledge  of] agriculture, HRS Chapter 201G states that the HCDCH shall
economics, history, languages, literature, be a public body and a body corporate and

mathematics, mechanical arts, natural sciences,
philosophy, political and social sciences, physics
and such other branches of advanced learning as
the Board of Regents of the University of Hawaii
(UH), may prescribe, and the federal government
require.

Hawaii Revised Statutes (HRS) Chapter 304
governs the activities of the UH. The activities
of the UH are under the general management of
the Board of Regents consisting of 11 members
who are appointed and may be removed by the
Governor.

Housing and Community Development
Corporation of Hawaii

The Housing and Community Development
Corporation of Hawaii (HCDCH) was
established as a corporate body to be placed
within the Department of Business, Economic
Development and Tourism for administrative
purposes. In accordance with Act 350, Session
Laws of Hawaii (SLH) of 1997, effective July 1,
1998, the functions and employees of the former
Housing Finance and Development Corporation,
the former Hawaii Housing Authority and the
Rental Housing Trust Fund were transferred to
the HCDCH. The HCDCH’s housing programs
will include performing housing finance, housing
development, and residential leasehold functions;
and clearing, replanning and reconstructing areas
m response to the State Legislature’s
determination that there exists a critical shortage
of safe and sanitary, affordable housing units for
lower income residents. The State has the ability
to influence the budget and programs of the
HCDCH.
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politic. That statute provides that the HCDCH
shall be headed by a Board of Directors
comprised of nine members. The nine members
consist of the following:

» Six public members appointed by the
Governor (two appointed at large, and the
remaining four appointed from each of the

- counties of Honolulu, Hawaii, Maui, and
Kauai);
*« The Director of Business, Economic
Development and Tourism;

»  The Director of Human Services; and

+ The Representative of the Governor’s
Office.

Hawaii Hurricane Relief Fund

The Hawaii Hurricane Relief Fund (HHRF) was
organized pursuant to, and operates in
accordance with, HRS Chapter 431P. The
HHRF, which began its operations on
July 1, 1993, was established as a public body
and a body corporate and politic to be placed
within the Department of Commerce and
Consumer Affairs for administrative purposes.
The HHRF was primarily organized to provide
hurricane property insurance policies in Hawaii
in the event the private insurance market does
not make such policies readily available to
consumers in Hawaii.

The HHRF began issuing hurricane property
insurance policies beginning June 1, 1994.
Premiums charged by the HHRF are subject to
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by the
Residential policies cover dwelling, contents and

approval Insurance Commissioner.
additional living expenses, and coverage for
small businesses and condominium associations
are for building and its contents. The policies
are made available to the gemeral public by
property and casualty insurance companies under
servicing facility agreements.  Under such
servicing facility agreements, the insurance
companies are responsible for providing
underwriting, policy  management, and
settlement of losses on behalf of the HHRF.

In addition to income from policies written by
servicing carriers (premiums), the HHRF is
entitled to annually charge all Hawaii licensed
property or casualty insurers a 3.75% assessment
on each insurer’s gross direct written premiums
for property and casualty insurance in Hawaii
{exclusive of motor vehicle premiums) for the
preceding calendar year. The rate may be
increased to an amount not to exceed 5%
(inclusive of motor vehicle premiums) in a year
in which a covered event occurs.

In the event of a loss from a covered event, the
HHRF may also assess those insurers who acted
as servicing facilities in the year preceding the
year of a covered event in an amount not
exceeding $500 million. The total assessment
shall be a fixed percentage of the total coverage
provided by the HHRF during the month
preceding the month in which the covered event
occurred.

The HHRF is also entitled to collect a special
mortgage recording fee from mortgagors of one-
tenth of one percent of the stated principal
amount of the debt secured by the mortgage or in
the case of an amendment to a mortgage, the
same percentage based on the increase of the
stated principal debt.
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The monies collected from premiums and other
revenues, assessments and special mortgage
recording fees are required to be deposited into a
Hurricane Reserve Trust Fund to be administered
by the HHRF. Upon dissolution of the HHRF,
the net monies of the Hurricane Reserve Trust
Fund shall revert to the State’s General Fund,
after any payments by the HHRF on behalf of
licensed property and casualty insurers or the
State that are required to be made pursuant to
any federal disaster insurance program enacted to
provide insurance or reinsurance for hurricane
risks. The HHRF ceased issuing hurricane
property insurance policies effective
December 1, 2000.

The HHRF uses premiums and other revenues to
purchase reinsurance. In the event of a covered
event, claims will be paid with loss assessments,
reinsurance proceeds and available monies of the
HHRF. If the total amount available to the
HHREF is insufficient to pay all necessary claims,
the available monies will be prorated among the
claimants. Any unpaid portion will be paid as
monies become available.

The HHRF is adxrﬁnistered and operated by a
Board of Directors. The Board consists of the
following seven members:

+ The Insurance Commissioner, as an Ex
Officio voting member, appointed by the
Governor; and

» Six members appointed by the Governor
with the advice and consent of the Senate:

+ Two members appointed by the
Governor;

« Two members appointed by the
Governor from a list of
nominations submitted by the
President of the Senate; and
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* Two members appointed by the

Governor from a list of
nominations submitted by the
Speaker of the House of
Representatives.

Hawaii Health Systems Corporation

The Hawaii Health Systems Corporation
(HHSC) was established as a corporate body to
be placed within the Department of Health for
administrative purposes. The HHSC, consisting
of the State Hospitals, was created to provide
quality health care for all of the people in the
State, including those served by small rural
facilities, by freeing the facilities
unwarranted bureaucratic oversight.

from

Act 262, SLH of 1996, states that the HHSC
shall be a public body corporate and politic and
an instrumentality and agency of the State. The

HHSC commenced operations on July 1, 1996.

The statute provides that the HHSC shall be

governed by a Board of Directors. The Board

consists of the following thirteen members:
* Ten members appointed by the
Governor:
* One member from each of the
counties of Honolulu, Kauai, and
Maui;
» Two members from the county of
Hawaii;
» One member from either the
county of Kauai, or. the county of
Maui (district of Hana or island of
Lanai); and
« Four at-large members;

»  The chairperson of the executive public
health facility management advisory
committee, as an Ex Officio voting
member;
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* A physician appointed by the executive
public health facility management
advisory committee; and

*  The Director of Health, as an Ex Officio
voting member.

The State has provided significant operating
subsidies to the HHSC since its inception.
Accordingly, a financial benefit/burden
relationship exists between the State and the
HHSC.

Negotiations between the HHSC and the State
relating to the allocation of assets, liabilities and
fund balances between the Department of Health
and the HHSC pursuant to Act 262 were ongoing
as of June 30, 2000. Accordingly, the assets,
liabilities and fund balances of the HHSC
reflected in the accompanying general purpose
financial statements at June 30, 2000 may be
significantly different from those included in the
final settlement.

The HHSC is comprised of the following State
Hospitals:

Hilo Medical Center

Hale Ho’ola Hamakua fka Honokaa Hospital
Ka’u Hospital

Kauai Veterans Memorial Hospital

Kohala Hospital

Kona Community Hospital

Kula Hospital

Lanai Community Hospital

Leahi Hospital

Samuel Mahelona Memorial Hospital
Maluhia (A Long-Term Care Health Center)
Maui Memorial Medical Center

The financial statements of the HHSC have been
prepared in accordance with the American
Instiute  of Certified Public Accountants
(AICPA) Industry Audit Guide - Health Care
Organizations.
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Combining financial statements for the discretely
presented Component Units are presented at
Exhibit J. Information for obtaining financial
statements  for the discretely presented
Component Units may be obtained from the

Department of Accounting and General Services.

The following agencies are excluded from the
State’s reporting entity:

»  Employees’ Retirement System (ERS)
+  Office of Hawaiian Affairs (OHA)

Fund Accounting

The financial activities are recorded in individual
funds classified by type and described in the
following sections, each of which is deemed to
be a separate accounting entity. The financial
position and operations of each fund are
accounted for in separate self-balancing accounts
which represent the fund’s assets, liabilities,
equity, revenues and expenditures or expenses.
Account groups are used to establish accounting
control and accountability for the State’s general
fixed assets and general long-term obligations.
Account groups are not funds as they do not
reflect available financial resources and related
liabilities.

GOVERNMENTAL FUND TYPES

General Fund

Financial resources obtained and used for
traditionally provided by a state
government, which are not accounted for in other
funds, are accounted for in the General Fund.

services
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Special Revenue Funds

Financial resources obtained from specific
revenue sources and used for restricted purposes

are accounted for in the Special Revenue Funds.
Debt Service Fund

Financial resources obtained and used for the
payment of principal and interest on general
long-term bond obligations are accounted for in
the Debt Service Fund.

Capital Projects Fund

Substantially all financial resources obtained and
used for the acquisition or construction of state
general fixed assets and facilities are reflected in
the Capital Projects Fund. Such resources are
derived principally from proceeds of general
obligation bond issues, federal grants and
operating transfers from the Special Revenue
Funds.

PROPRIETARY FUND TYPE

Enterprise Funds

The Enterprise Funds are comprised of the
following:

*  Department of Transportation - Airports
Division (Airports) which operates the
State’s
facilities and is responsible for general
supervision of aeronautics within the
State.

airports and air navigation

*  Department of Transportation - Harbors
Division (Harbors) which maintains and
operates the State’s Commmercial

Harbors System.
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FIDUCIARY FUND TYPE COMPONENT UNITS
Trust and Agency Funds University Funds

Transactions related to assets held by the State in
a trustee or agency capacity are accounted for in
the Trust and Agency Funds. Trust and Agency
Funds are comprised of:

»  Expendable Trust Funds which account
for assets held in trust to be expended
for designated purposes.

* Agency Funds which account for

employee benefit receipts and payments

to the Hawaii Public Employees Health

Fund and the clearance accounts for

state payroll and tax

mncluding protested tax payments,

collections,

ACCOUNT GROUPS
General Fixed Assets Account Group

General Fixed Assets Account Group is used to
account for all fixed assets of the State other than
those accounted for in the Enterprise Funds and
Component Units.

General Long-Term Obligations Account
Group

General Long-Term Obligations Account Group
is used to account for the unmatured long-term
general obligation and revenue bonds, excluding
those accounted for in the Enterprise Funds and
Component Units. Certain claims and judgments
accrued self-insurance claims and
accrued vacation payable for Governmental Fund
Types are reflected in the General Long-Term
Obligations Account Group.

payable,

56

Financial activities of the State’s public
institutions of higher education are accounted for

in the Component Unit - University.
Enterprise Funds

Component Units - Enterprise Funds are
comprised of (1) the HCDCH which provides
dwelling units for low and moderate income
residents of the State; (2)the HHRF which
funds, assesses and provides, when necessary,
hurricane property insurance to residents of the
State; and (3) the HHSC which was established
to provide quality health care for all of the
people of the State.

Summary of Significant Accounting
Policies

GOVERNMENTAL FUND TYPES,
EXPENDABLE TRUST AND AGENCY
FUNDS

Basis of Accounting

The accounting and financial reporting treatment
applied to a fund is determined by its
measurement focus. All governmental funds and
expendable trust funds are accounted for using a
current financial resources measurement focus.
With this measurement focus, only current assets
and current liabilities generally are included in
the balance sheet. Operating statements of those
funds present increases (i.e., revenues and other
sources) and decreases (i.e.,
expenditures and other financing uses) in net
current assets.

financing
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The State uses the modified accrual basis of
accounting for the General, Special Revenue,
Debt Service, Capital Projects and Expendable
Trust and Agency Funds. Under the modified
accrual basis of accounting, revenues and related
current assets are recognized in the accounting
period when they become both measurable and
available to finance operations of the fiscal year
or liquidate liabilities existing at year-end.
Measurable means that the amount of the
transaction can be determined. Available means
that the amount is collected in the current fiscal
year or soon enough after year-end to liquidate
liabilities existing at the end of the fiscal year.
Revenues susceptible to accrual include federal
grants and taxpayer-assessed tax revenues.
Taxpayer-assessed tax revenues primarily consist
of income and general excise taxes.
Other revenues which are not considered
susceptible to accrual, and therefore, are not
accrued include fines, forfeitures and penalties,
licenses, permits and franchises.

Expenditures are recorded when the related fund
liabilities are incurred with the exception that
principal and interest on general long-term bond
obligations are recorded as fund liabilities when
due or when amounts have been accumulated in
the Debt Service Fund for payments of principal
and interest to be made early in the following
fiscal year.

Encumbrances are recorded obligations in the
form of purchase orders or contracts. The State
records encumbrances at the time purchase
orders or contracts are awarded and executed.
Encumbrances outstanding at year-end are
reported as reservations of fund balances since
they do not constitute expenditures or liabilities.
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Cash and Short-Term Investments

Cash and short-term investments include all
cash, repurchase agreements with original
maturities of three months or less, and all time
certificates of deposit.

Investments
Investments in U.S. government securities,
corporate debt and equity securities are carried at
fair value. Investments in time certificates of

deposit and repurchase agreements are carried at
cost.

Accumulated Vacation and Sick Leave

State employees’ accumulated vacation s
expected to be liquidated with future expendable
resources and therefore is accrued in the General
Long-Term Obligations Account Group. Sick
leave is not convertible to pay upon termination
of employment and is recorded as an expenditure
when taken.

Fund Balances

Portions of fund balances are reserved for the
following:

* Continuing appropriations which are

comprised of  encumbrances and
unencumbered allotment  balances.
Encumbrances  represent outstanding
commitments  which  generally are
liquidated in the subsequent fiscal year.
Unencumbered allotment balances

represent amounts that have been released
and made available for encumbrance or
expenditure and are legally segregated for
a specific future use.
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* Notes and loans receivable, advances and
investments which are not currently
available for expenditure at the balance
sheet date.

*  Federal aid
encumbrances.

highway projects

*  Expendable trust fund balances which are
restricted to the purpose of the accounts.

Portions of the unreserved fund balances are
designated for future capital and operating
expenditures. Those designated fund balances
represent appropriations which have not been
allotted and are established to reflect tentative
plans for the future use of financial resources. It
has been the policy of the State to limit such
designations in the event that their accumulation
and presentation would cause a negative
unreserved, undesignated fund balance to occur.

PROPRIETARY FUND TYPE
Basis of Accounting

All proprietary funds are accounted for on a flow
of economic resources measurement focus. With
this measurement focus, all assets and liabilities
associated with the operation of those funds are
included in the balance sheet. Fund equity (i.e.,
net total assets) is segregated into contributed
capital, fund balance and retained earnings
components. Proprietary Fund Type operating
statements present increases (e.g., revenues) and
decreases (e.g., expenses) in net total assets.

The accounts of the Proprietary Fund Type are
reported under the accrual basis of accounting.
Under this basis of accounting, revenues are
recognized when they are earned and expenses
are recorded when they are incurred. The
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Proprietary Fund Type has not applied Financial
Accounting Standards Board Statements and
Interpretations issued after November 30, 1989.

Cash and Cash Equivalents

Cash and cash equivalents for the purpose of the
Combined Statement of Cash Flows - Enterprise
Funds and Discretely Presented Component
Units include all cash and investments with
original maturities of three months or less.

Investments

Investments in U.S. government securities,
corporate bonds and corporate stocks are stated
at fair value.
agreements and other short-term investments are
stated at cost. Contributed investments are
recorded at fair market value at date of receipt.

Investments in repurchase

Inventories

Materials and supplies are stated at the lower of
cost or market, with cost being determined
principally using the first-in, first-out method.

Property, Plant and Equipment

Property, plant and equipment acquired by
purchase or construction are recorded at cost.
Airports facilities are depreciated on the straight-
line basis over estimated useful lives of 20 to 45
years for land improvements and buildings and
improvements and 10 years for machinery and
equipment.

Depreciation on Harbors facilities is provided on
the straight-line basis over estimated useful lives
using composite rates of 1% to 4% for land
improvements, 1% to 20% for buildings and

improvements and 8% for machinery and
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equipment. Depreciation on Harbors facilities is
not provided for in the year of acquisition, but is
provided for an entire year in the year of
disposal.

Maintenance, minor

repairs, replacements,

renewals and Dbetterments are charged to

operations as incurred. Major replacements,

renewals and betterments are capitalized.
Disposal of assets is recorded by removing the
cost and related accumulated depreciation from
the accounts with the resulting gain or loss

reflected in operations.

Depreciation on property acquired through grants
is included in depreciation expense presented in
the Combined Statement of Revenues, Expenses
and Changes in Retained Earnings/Fund Balance
- Enterprise Funds and Discretely Presented
Component Units, and is transferred to the
contributed capital account.

Bond Issue Costs

Costs related to the issuance of bonds are
capitalized and amortized using the straight-line
method over the term of the obligations.

Unamortized Bond Premium and Discount

Bond premium and discount are amortized using
the effective interest method over the term of the
related debt. The unamortized balance is offset
against the related long-term debt.

Unamortized Loss on Refunding

The difference between the reacquisition price
and the net carrying amount of the old debt is
deferred and amortized as a component of
interest expense in a systematic and rational
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manner over the remaining life of the old debt or
the life of the new debt, whichever is shorter.
The unamortized loss on refunding is reported as
a deduction from the new debt liability.

Interest Cost

Total interest cost incurred for the fiscal year
ended June 30, 2000 amounted to $94,123,000,
of which $4,146,000 was capitalized as part of
the acquisition cost of facilities.

Restricted Assets Investments

Revenue bond indentures authorize the State’s
trustees to invest monies in time certificates of
deposit, money market funds and investment
securities, including U.S. government or agency
obligations, certain municipal bonds and
repurchase  agreements. Uninsured  time
certificates of deposit are required to be
collateralized by investment securities of an
equal or greater market value. The underlying
securities for repurchase agreements are required
to be U.S. government or agency obligations of
an equal or greater market value held by the
State’s agent in the State’s name.

ACCOUNT GROUPS
General Fixed Assets

General fixed assets are recorded at cost. Certain
assets for which cost is not determinable have
been valued at estimated historical
Contributed fixed assets are recorded at fair
market value at date of receipt. Infrastructure
assets consisting principally of highways, roads
and bridges are expended in the Capital Projects
Fund and are not capitalized or reported in the
General Fixed Assets Account Group. Such

cost.
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assets are normally immovable and of value only
to the State.
general fixed assets.

Depreciation is not provided on

COMPONENT UNITS

Cash and Cash Equivalents and Investments
Cash and cash equivalents and investments are
presented on the same basis of accounting as
those of the Proprietary Fund Type.

University Funds

Basis of Accounting

Unit -
reported using the current

The accounts of the
University are
financial resources measurement focus.

Component

The financial statements of the Component Unit
- University have been prepared on the accrual
basis . of accounting with the following
exceptions:

*  Depreciation expense related to plant fund
assets is not recorded.

* Revenues and expenditures of an

academic program encompassing more

than one fiscal year are reported solely in

the fiscal year in which the program is

predominantly conducted.

The Combined Statement of Changes in Fund
Balances - Component Unit - University Funds
is a statement of financial activities related to the
current reporting period. It does not purport to
present the results of operations or the net
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income or loss for the period as would a
statement of income or a statement of revenues
and expenses. To the extent that current funds
are used to finance plant fund assets, the amounts
so  provided are accounted for as
(1) expenditures, in the case of equipment and
library books; (2) mandatory transfers, in the
case of required provisions for debt agreements
and equipment renewal and replacement; and
(3) nonmandatory transfers in all other cases.

Fund Accounting

The financial activities of the UH are recorded in
funds which classify the various transactions by
specified activities or objectives.

Restricted gifts, grants, endowment income and
other restricted resources are accounted for in the
Current Funds - Restricted, Loan Funds,
Endowment and Similar Funds, and Plant Funds.
Revenues and expenditures reported in the
Current Funds - Restricted are designated for
specific current operating purposes.

Transactions related to the various student loan
programs are accounted for in the Loan Funds.
Resources restricted for the acquisition of and
investment in property, plant and equipment are
accounted for in the Plant Funds.

Endowment and Similar Funds are subject to
donor restrictions requiring the principal to be
invested in perpetuity with only the related
income to be utilized.

Agency Funds include all funds held by the UH
as custodian or fiscal agent for others.
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Enterprise Funds
Basis of Accounting

All Component Units - Enterprise Funds are
accounted for on a flow of economic resources
measurement focus. With this measurement
focus, all assets and liabilities associated with the
operation of those funds are included in the
balance sheet. Fund equity (i.e., net total assets)
is segregated into contributed capital, fund
balance and retained earnings components.
Component Units - Enterprise Funds operating
statements present increases (e.g., revenues) and
decreases (e.g., expenses) in net total assets.

The accounts of the Component Units -
Enterprise Funds are reported under the accrual
basis of accounting. Under this basis of
accounting, revenues are recognized when they
are earned and expenses are recorded when they
are incurred.

Inventories
HCDCH consist of

developments in progress and dwelling units
available for sale which are stated at the lower of

Inventories for the

cost or estimated net realizable value, with cost
being determined by the specific identification
method. All estimated carrying costs to the
anticipated date of disposition are considered in
the determination of estimated net realizable

value, Units available for sale include
constructed  units, developed lots and
repurchased  units  available for  sale.

Developments in progress include construction
in progress and land held for future development.
The HCDCH currently has three development
projects in progress. Those master planned
community projects include Kapolei (Oahu),
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La’vopua (Hawaii), and Leiali’i (Maui). Costs
included in developments in progress relate to
infrastructure construction for those master
planned communities.

Materials and supplies are presented on the same
basis of accounting as those of the Proprietary
Fund Type.

Property, Plant and Equipment

Depreciation is provided by the HCDCH on its
property and equipment on the straight-line basis
over estimated useful lives of 10 to 40 years for
buildings and improvements and 1 to 10 years
for equipment.

Depreciation on HHSC facilities is provided on
the straight-line basis over estimated useful lives
of 5 to 50 years for buildings and improvements
and 3 to 25 years for machinery and equipment.

Transfer of depreciation on the HCDCH’s assets
acquired or constructed from U.S. Department of
Housing and Urban Development (HUD) annual
contributions is limited to the lesser of the
depreciation expense or HUD  annual
contributions received for the payment of debt
principal.

Profit Recognition of Dwelling Unit Sales

The recognition of profit from the sale of
dwelling units is dependent on a number of
factors relating to the nature of the property sold,
the terms of the sale and the future involvement
of the HCDCH in the property sold. If a real
estate transaction does not meet established
financial criteria, profit recognition is deferred
until such time as the criteria are met.
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Commitment Fees

Commitment fees collected are deferred and
amortized as an adjustment of the related loan’s
yield. The State has anticipated prepayments
and is amortizing those amounts over an
estimated economic life of twelve years. Costs
relating to additional due diligence procedures
performed by the State prior to acquiring the
loans are expensed as incurred.

Recognition of Premiums and Other
Revenues and Premiums Ceded

Premiums are recognized by the HHRF as
revenue on a pro rata basis over the policy term.
Reinsurance premiums ceded are recognized as
incurred over the contract period in proportion to
the amount of insurance protection provided.

Assessments

The HHRF recognizes assessments as revenue in
the period the assessments are charged which is
based on the insurers’ gross direct written
premiums for the preceding calendar year.

Special Mortgage Recording Fees

The "HHRF recognizes special mortgage
recording fees as revenue upon the recordation of
each mortgage or amendment to a mortgage in
the bureau of conveyances or filing with the
assistant registrar of the land court of the State.

Servicing Facility Agreements

The HHRF has entered into servicing facility
agreements with various property and casualty
insurers.
facility agreements, participating insurance
companies receive a servicing fee equal to $25

Under the terms of those servicing
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for each policy issued or renewed on an annual
basis. For the fiscal year ended June 30, 2000,
servicing fees amounted to $2,201,000.

Reinsurance Arrangements

The HHRF accounts for its
arrangements  in

reinsurance
with GASB
Statement No. 10, “Accounting and Financial
Reporting for Risk Financing and Related
Insurance Issues,” which establishes accounting
and financial reporting standards for risk
financing and insurance related activities of state

accordance

governmental entities. That statement generally
Tequires entities such as the HHRF to follow the
accounting and financial reporting standards for
similar business enterprises based primarily on
Statement of Financial Accounting Standards
No. 60, “Accounting and Reporting by Insurance
Enterprises.”

Medicare and Medicaid Reimbursements
services reimbursed under
Medicare and Medicaid programs are recorded at
Final
determination of the amounts earned is subject to

review by the fiscal intermediary or a peer
review organization. The State is of the opinion

Revenues from

the estimated reimbursable amounts.

that adequate provision has been made for any
adjustments that may result from such reviews.

ALL FUNDS
Risk Management

The State is exposed to various risks of loss
related to torts; theft of, damage to, or
destruction of assets; errors or omissions; and
workers’ compensation. The State generally
retains the first $250,000 per occurrence of
property losses and the first $2 million with
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respect to general liability claims. Losses in
excess of those retention amounts are insured

with commercial insurance carriers. The limit

per occurrence for property losses is $300

million (350 million for earthquake and flood)
and the annual aggregate for general liability
losses per occurrence is $50 million. The State
also has an insurance policy to cover medical
malpractice risk in the amount of $40 million per
occurrence with no annual aggregate limit. The
State is generally self-insured for workers’
compensation and automobile claims. The
estimated reserve for losses and loss adjustment
costs includes the accumulation of estimates for
losses and claims reported prior to year-end,
estimates (based on projections of historical
developments) of claims incurred but not
reported, and estimates of costs for investigating
and adjusting all incurred and unadjusted claims.
Amounts reported are subject to the impact of
future economic and
conditions. The State believes that, given the
inherent variability in any such estimates, the
reserves are within a reasonable and acceptable
range of adequacy.
monitored and reviewed, and as settlements are

changes in social

Reserves are continually

made and reserves adjusted, the differences are
reported in current operations. A liability for a
claim is established if information indicates that
it is probable that a liability has been incurred at
the date of the general purpose financial
statements and the amount of the loss is
reasonably estimable.

Deferred Compensation Plan

The State offers its employees -a deferred
compensation plan created in accordance with
Internal Revenue Code Section 457. The plan,
available to all state employees, permits
employees to defer a portion of their salary until
future years. The deferred compensation is not

63

available to employees until termination,

retirement, death or unforeseeable emergency.

GASB Statement No. 32, “Accounting and
Financial Reporting for Internal Revenue Code
Section 457 Deferred Compensation Plans,”
requires deferred compensation plans to be
reported as an expendable trust if they meet the
fiduciary fund criteria defined in National
Council on Accounting
Statement 1. The State’s deferred compensation
plan does not meet those criteria. Accordingly,
the assets and liabilities of the State’s deferred
compensation plan -are not reported in the
accompanying Combined Balance Sheet - All
Fund Types, Account Groups and Discretely
Presented Component Units.

Governmental

Federal Grants

Federal grants and assistance awards made on
the basis of entitlement periods are recorded as
revenue when available and entitlement occurs.
All other federal reimbursement-type grants are
recorded as intergovernmental receivables and
revenues when the related expenditures or
expenses are incurred.

Intrafund and Interfund Transactions

Transfers of financial resources between
departments and activities included within the
same fund are eliminated. Transfers from funds
receiving revenues to funds through which the
resources are to be expended are recorded as
operating transfers unless the transfers are
considered to be nonrecurring or nonroutine
transfers of equity, which are then recorded as
residual equity transfers.
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Recently Issued Accounting Standards

In December 1998, the GASB issued GASB
Statement No. 33, “Accounting and Financial
Reporting for Nonexchange
which will be effective for the State beginning in
the fiscal year ending June 30, 2001. In June
1999, the GASB issued GASB Statement No. 34,
“Basic Financial Statements - and Management’s
Discussion and Analysis - for State and Local
Governments.” GASB Statement No. 34 will be
effective for the State beginning in the fiscal year
ending June 30, 2002, and will significantly
affect the way the State reports its financial
information. Management has not yet performed
an analysis to determine the effects of these
statements.

Transactions,”

Total Columns on General Purpose Financial
Statements

The total columns on the accompanying general
purpose financial statements are captioned
“Memorandum Only” to indicate that they are
presented only to facilitate financial analysis.
Information in those columns do not purport to
present financial position, results of operations,
or cash flows of the State in conformity with
generally accepted accounting principles. Such
data is not comparable to a consolidation.
Interfund balances and transactions have not
been eliminated.

Budgeting and Budgetary Control

The budget of the State is a detailed operating
plan identifying estimated costs and results in
relation to estimated revenues. The budget
includes (1) the programs, services and activities
to be provided during the fiscal year; (2) the
estimated revenues available to finance the
operating plan; and (3) the estimated spending

64

requirements of the operating plan. The budget
represents a process through which policy
decisions are made, implemented and controlled.
Revenue estimates are provided to the State
Legislature at the time of budget consideration
and are revised and updated periodically during
the fiscal year. Amounts reflected as budgeted
in the Combined Statement of
Revenues and Expenditures - Budget and Actual
(Budgetary Basis) - General and Special
Revenue Funds are those estimates as compiled
by the Council on Revenues and the Director of
Finance. Budgeted expenditures are derived
primarily from the General Appropriations Act
of 1999 (Act 91, SLH of 1999), as amended by
the Supplemental Appropriations Act of 2000
{Act 281, SLH of 2000), and from other
authorizations  contained in the  State
Constitution, the HRS and other specific
appropriations acts in various SLH.

revenues

All expenditures of those appropriated funds are
made pursuant to the appropriations in the fiscal
1999-2001 biennial budget.

The General Fund and Special Revenue Funds
(except for revolving funds) have legally
appropriated annual budgets. Capital Projects
Fund appropriated budgets are for projects that
may extend over several fiscal years.

The final legally adopted budget in the
accompanying Combined Statement of Revenues
and Expenditures - Budget and Actual
(Budgetary Basis) - General and Special
Revenue Funds represents the original
appropriations, transfers and other legally
authorized legislative and executive changes.

The legal level of budgetary control is
maintained at the appropriation line item level by
department, program and source of funds as
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The
Governor is authorized to transfer appropriations
between programs within the same department
and source of funds; however, transfers of

established in the appropriations acts.

appropriations between departments generally
require legislative authorization. Records and
reports reflecting the detail level of control are
maintained by and are available at the
Department of Accounting and General Services.
During the fiscal year ended June 30, 2000, there
were no expenditures in excess of appropriations
in the individual funds.

To the extent not expended or encumbered,
General Fund and Special Revenue Funds
appropriations generally lapse at the end of the
fiscal year for which the appropriations are
made. The State Legislature specifies the lapse
dates and any other contingencies which may
terminate  the authorizations for other
appropriations.

Budgets adopted by the State Legislature for the
General Fund and Special Revenue Funds are

Excess of revenues over expenditures - actual (budgetary basis)

presented in the Combined Statement of
Revenues and Expenditures - Budget and Actual
(Budgetary Basis) -
Revenue Funds.

General and Special
The State’s annual budget is
prepared on the modified accrual basis of
accounting with several differences, principally
related to (1) the encumbrance of purchase order
and contract obligations and equipment acquired
through long-term financing (basis difference);
(2) the accounting for transfers of debt service
payments through the General Fund (perspective
difference); and (3) Special Revenue Funds
programs which do not require legal
appropriations (entity difference). The first two
differences represent departures from accounting
principles generally accepted in the United States
of America (GAAP).

A reconciliation of the budgetary to GAAP basis
operating results for the fiscal year ended
June 30, 2000 follows (amounts expressed in
thousands):

Reserve for encumbrances at year-end* .
Expenditures for liquidation of prior fiscal year encumbrances
and for unbudgeted programs, principally expenditures for

capital projects accounts and revolving funds..........
Enterprise Funds and Component Units**

Residual equity transfers

Tax refunds payable...
Accrued liabilities......

Accrued revenuss ......

Excess of revenues and other financing sources over (under)
expenditures and other financing uses - GAAP basis .

Funds
General Special Revenue

$111,195 $ 957,151
131,101 132,613
(208,359) (246,501)
- (744,685)

..... (23,391) 23,391
(12,799) -
63,292 (327)
17.036 -

3 78,075 $121.642

*  Amount reflects the encumbrance balances (included in continuing appropriations) for budgeted programs only.
** Certain accounts of the Enterprise Funds and Component Units are included as Special Revenue Funds for budgetary

purposes but excluded under GAAP.
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Cash and Investments

The Director of Finance is responsible for the
safekeeping of all monies paid into the State
Treasury. The Director of Finance pools and
invests any monies of the State which in the
Director’s judgment are in excess of the amounts
necessary for meeting the specific requirements
of the State. Investment earnings are allocated to
the Primary Government and Component Units
based on their equity interest in the pooled
monies. Legally authorized investments include
obligations of or guaranteed by the U.S.
government, obligations of the State, federally-
insured savings and checking accounts, time
certificates of deposit and repurchase agreements
with federally-insured financial institutions.

Cash

The State maintains approximately 20 bank
accounts for various purposes at locations
throughout the State and the nation. Bank
deposits are under the custody of the Director of
Finance.  For financial statement reporting
purposes, cash and short-term investments
consist of cash, time certificates of deposit and
money market accounts. Cash and short-term
investments also include repurchase agreements
and U.S. government securities with original
maturities of three months or less.

For demand or checking accounts and time
certificates of deposit, the State requires that the
depository banks pledge collateral based on the
daily available bank balances. The use of daily
available bank balances to determine collateral
requirements results in the available balances
being under-collateralized - at various times
during the fiscal year. All securities pledged as

66

collateral are held either by the State Treasury or
by the State’s fiscal agents in the name of the
State.

The carrying amount of the State’s deposits
(cash, time certificates of deposit and money
market accounts) as of June 30, 2000 was
$1,492,818,000 for the Primary Government and
$475,821,000 for the Component Units. The
difference between deposits and cash and short-
term investments as reflected in the general
purpose financial statements relate to repurchase
agreements and U.S. government securities with
original maturities of three months or less
amounting to $623,364,000 (Primary
Government - $623,364,000; Component Units -
30).

Information relating to the bank balance,
insurance and collateral of cash deposits is
determined on a statewide basis and not for
individual departments or divisions. Total bank
balances of deposits amounted to $1,332,681,000
at June 30, 2000. The portion of such bank
balances covered by federal deposit insurance or
by collateral held either by the State Treasury or
by the State’s fiscal agents in the name of the
State totaled $1,095,045,000. The remaining
bank balances of $237,636,000 represent
deposits with the U.S. Department of the
Treasury for the State’s Unemployment Trust
Fund, which were uncollateralized, and the
Special Revenue Funds’ and Enterprise Funds’
in bank which was uninsured and
uncollateralized. The Special Revenue Funds’
and Enterprise Funds’ cash balances were held
by fiscal agents in the State’s name for the
purpose of satisfying outstanding bond
obligations.

cash
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Investments

The State holds investments both for its own
benefit and as an agent for other parties. The
State’s investment of funds not required for

immediate  payments are

comprised of U.S. government securities.

The following tables present the

predominantly

State’s

investments at June 30, 2000 (amounts expressed
in thousands), and provide information about the
credit and market risks associated with the

State’s investments.
credit risks are:

Investments - Primary Government:
U.S. government SECUTItIES ....cccccrreecrarcncrnnae
Repurchase agreements...........
Corporate stocks and bonds
Miscellaneous......ccoveveeecirernceeccrernsencerencns

Less:
Restricted assets investments*..................
Investments reported as cash
and short-term investments.........co.oovenes

Investments - Component Units:
U.S. government SECUTItIES ......oovvrrvemercrerucnne
Repurchase agreements...........
Mortgage-backed securities ....
Corporate stocks and bonds.....
Miscellaneous ........

Less restricted assets investments.................

The three categories of

investments which are
insured or registered, or securities held by
the State or its agent in the State’s name.

¢ Category 1:

* Category 2: investments which are
uninsured  and  unregistered, with
securities held by the counterparty’s trust
department or agent in the State’s name.

* Category 3: investments which are
uninsured  and  unregistered, with
securities held by the counterparty, or by
its trust department or agent but not in the
State’s name.

Category
Fair Not
Value 1 2 3 Categorized
$ 194,808 $ 194,808 $ - 8§ - $ -
843,476 843,476 - - -
27,922 27,922 - - -
503,359 503,359 - - -
1,569,565 1,569,565 - - -
(146,464) (146,464) - - -
(623,364) (623.364) - - -
Category
Fair Net
Value 1 2 3 Categorized
$ 151,711 $ 151,711 $ - 3 - $ -
231,300 231,300 - - -
410,678 410,678 - - R
231,845 161,809 - 70,036 -
2,606 2,606 - - -
1,028,140 958,104 - 70,036 -
(644.855) (644.855) - - :
$ 383285 $313249 5_- §70.036 -

* Restricted assets investments include $61,424 in repurchase agreements for the Primary Government with original maturities
of three months or less which were reclassified as restricted cash and short-term investments.
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5. unemployment  compensation  tax  and

Receivables
Taxes Receivable

The State recognizes taxpayer-assessed tax
revenues on a modified accrual basis as
required by GASB Statement No. 22,
“Accounting for Taxpayer-Assessed Tax
Revenues in Governmental Funds.” The State
recognizes revenue for general excise tax,
individual income tax, corporate income tax,

General excise tax.......

Income taxes - corporate and individual
Unemployment compensation tax....

miscellaneous other taxes that are collected by
merchants and other government agencies and
earned by the State as of June 30, 2000, and are
due and payable shortly thereafter.

At June 30, 2000, taxes receivable, net of
refunds for income taxes of $26,945,000,
consisted of the following (amounts expressed
in thousands):

Funds
Expendable
General Trust
$170,100 S -
63,888 -
— 42718
$233.988 342,718

Accounts and Accrued Interest Receivable

At June 30, 2000, accounts and accrued interest
receivable for the Enterprise Funds and

Component Units consisted of the following
(amounts expressed in thousands):

Airport services and fees ..........cocevereievenenvnncnenens
Harbor services and fees
ACCTUEA INETESE...ceereeeerenererierirereeresesreseserseseresnsenss

Less allowance for doubtful accounts.....................

Accounts and accrued interest receivable, net

Hospital patient SErvices ........ccoveeceereeneeecceerrennees
Accrued interest.........
Other......

Less allowance for doubtful accounts.....................

Accounts and accrued interest receivable, net

Enterprise Funds
Airports Harbors Total
$26,629 $ - $26,629
- 9,816 9,816
16,202 1.945 18.147
42,831 11,761 54,592
4,533 (2.870) (7.403)
338,298 $8.891 347,189
Component Units
University ¥ HCDCH HHRF HHSC Total
$ - $ - $ - $136,944  $136,944
4,015 10,215 3,221 - 17,451
20,430 - - - 20,430
24,445 10,215 3,221 136,944 174,825
(997) - - (91.,826) (92.823)
523,448 510215  $3221 $45118 §.82002
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Notes and Loans Receivable

At June 30, 2000, notes and loans receivable, net
of estimated uncollectible amounts, consisted of
the following (amounts expressed in thousands):
Primary Government

General Fund
Molokai Task Force loans ......

Independent sugar growers 10ans...........cccoceceeiccneicnencns
Emergency farm loans

OHA - economic development 10ans......ococvecvmeisnscnen.

Hamakua low interest 10ans ........ccocvvvvierereereeeeereereecressenrennne

Molokai Loan Program Revolving Fund....... e
Total General Fund
Special Revenue Funds

Agriculture:
Farm loans

Hawaii agricultural products loans....

Hawaii aquacultural loans........ccccoconennncns

Business, Economic Development and Tourism:
Commercial fishing vessel repairs and maintenance loans

Hawaii capital loans.........ccovcveeeencn.
Fisheries new vessel loans

State disaster loans

Hawaii innovation loans, .
Hawaii community-based development loans

Hawaii Community Development Authority relocation loans.....

Hawaiian Home Lands*:
Native Hawaiian Rehabilitation Fund

Homesteaders loans .....

Hawaiian Home Lands general loans.............

Health - wastewater treatment plant loans ......

Total Special Revenue Funds

Trust and Agency Funds
Native Hawaiian Rehabilitation Fund loans

Component Units
University Funds

Student loans, net of allowance for doubtful accounts of $6,138....

Enterprise Funds
HCDCH:

Notes and loans, net of deferred gain and income of $193 on sale of housing projects...............

Mortgage loans, net of deferred gain of $623 ..........cccuecne..e.
HHSC:

Notes and loans....... rteeveetesnerreentesaeesneasnastetnens

Total Enterprise Funds
Total Component Units

*Hawaiian Home Lands loans are generally collateralized by real property.
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$ 20,997
123
160

55
9,302
1,844

89

446
369
12

13
4,826
41,453
145,608

$225.297

s 3

$ 20,682

4,715

C 111,525

111

116351
$137.033
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6. Restricted Assets

Restricted assets are primarily restricted for
revenue bond and general obligation bond debt
and costs incurred in connection with repairs and
maintenance of facilities and equipment.

At June 30, 2000, restricted assets for the
Enterprise Funds and Component Units
consisted of the following (amounts expressed in
thousands):

Enterprise Funds

Airports Harbors Total
CaSh e e ene $ 99,934 3 69,604 $169,538
Time certificates of deposit (includes cash equivalents
of $23,580 for Airports and $0 for Harbors) ................... 51,401 493 51,894
Repurchase agreements (cash equivalents) ........cococvreeerecnn 35,823 25,601 61,424
Investments:
Repurchase agreements™® ..............cooeveveieccreecernsennsrennns 85,040 - 85,040
Net direct financing 1€ases .........cccvevvererverrreeerresrresranenenas 45,325 18.386 63.711
$317,523 $114.084 $431.607
Component Units
HCDCH HHSC Total
CASH ot a e et naas $ 1,145 s - $ 1,145
Time certificates of deposit (includes cash equivalents
of $28,789 for the HCDCH) .....eoveiviireecceceeseeeirnas 30,278 - 30,278
Investments:
U.S. government securities, at fair valu€......oeevveevneenee 8,694 - 8,694
Mortgage-backed securities, at fair value....................... 404,717 404,717
Repurchase agreements® .........c.cccoeeeevemeereeerrrnvnressnncnns 231,300 - 231,300
Guaranteed investment CONTACt ........cceevervrriarerenseresnans 144 - 144
Deposits, funded reserves and other.........ccccoovevveeeeeerreens 5,270 1.893 7,163
$681,548 $1,893 $683.441

*The repurchase agreements are with certain regulated financial institutions and are collateralized by US.
government securities. The securities collateralizing the repurchase agreements are held by the State’s

agent in the State’s name.

See note 4 for fair values of investments by type and investment risk categories.
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Certain leases of state-owned special facilities to
parties engaged in airline and maritime
operations are accounted for as direct financing

Total minimum lease payments receivable....................
Estimated unguaranteed residual value ..........occceeuenneen.
Less amount representing interest ..........coveevrvererareennes

Cash with trustee and other ......ocooeeeeeeieeeeeieeeeenee.

leases. At June 30, 2000, net direct financing
leases consisted of the following (amounts
expressed in thousands):

Enterprise Funds

Airports Harbors Total

$104,776 $ 28,518 $133,294

- 3,600 3,600
(65,321) (13.732) (79.253)
39,255 18,386 57,641

6.070 - 6,070

4532 $ 18,386 $ 63,711

Minimum future rentals to be received under
direct financing- leases as of June 30, 2000
consisted of the following (amounts expressed in
thousands):

Fiscal year ending June 30:
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Enterprise Funds

Airports Harbors Total
$ 4,307 3 949 $ 5256
4306 949 5,255
4,275 949 5,224
4,240 949 5,189
4,332 949 5,281
83316 23.773 107,089

$104776  $28518  $133.204
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7.  Property, Plant and Equipment

Enterprise Funds and Component Units

At June 30, 2000, property, plant and equipment
for the Enterprise Funds and Component Units

consisted of the following (amounts expressed in
thousands):

Enterprise Funds

Airports Harbors Total
Land and land improvements.........c.cceeevnenn. $ 927,505 $323,429 $1,250,934
Buildings and improvements ........................ 1,192,930 286,351 1,479,281
Machinery and equipment.............cccovuernennn. 161.477 11,117 172,594
2,281,912 620,897 2,902,809
Less accumulated depreciation ..........cccu...... (815.774) (108.528) (924.302)
1,466,138 512,369 1,978,507
Construction in Progress ........ocveeveeeereeeeeeens 104,505 24,791 129,296
$1,570,643 $537,160 $2,107,803
Component Units
University HCDCH HHSC Total
Land and land improvements............ccoeueveee.. $ 95910 § 63,119 § 3,357 $ 162,386
Buildings and improvements ........................ 712,610 553,907 175,345 1,441,862
Machinery and equipment..........cccoevcvverenene.. 194,028 12,724 80,530 287,282
Library and other books..........ccccerereeverecvennnnn. 122,011 - - 122,011
LIVESTOCK. . voeietiecrecnceeeeereeiseneseseneseeseessesnans 205 - - 205
1,124,764 629,750 259,232 2,013,746
Less accumulated depreciation ..................... - [(233.791) _(123.736) _(357.527)
1,124,764 395,959 135,496 1,656,219
Construction ifl PrOgress .......coceeeceeececeneense 35272 16,012 15,306 66,590
51,160,036 $411,971 $ 150802 $1,722 809
During fiscal 2000, Airports expensed Realignment Act of 1990, as amended, the

approximately $26,086,000 of costs capitalized
as construction in progress to adjust the carrying
values to estimated net realizable values. The
expense is included in loss on disposal of
property, plant and equipment in the Combined
Statement of Revenues, Expenses and Changes
in Retained Earnings/Fund Balance - Enterprise
Funds and Discretely Presented Component
Units.

On July 1, 1999, the U.S. Department of the
Navy, pursuant to the Defense Base Closure
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Federal Property and Administrative Service Act
of 1949, as amended, and rules, orders and
regulations issued pursuant thereto, conveyed
certain property of the Barbers Point Naval Air
Station located on the island of Oahu to Airports.
The property conveyed, which had a fair market
of  $99,843,500, consisted  of
approximately 750 acres of land, buildings and
improvements, and machinery and equipment for
the development, improvement, operation and
maintenance of an airport.

value
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In June 2000, Airports transferred land and
construction costs related to the Hana Highway
Widening Project to the
Transportation - Highways Division (Highways).
Airports received proceeds of $8,773,000 from
Highways, resulting in a gain of $2,580,000.

Effective July 1, 1999, the UH raised its
equipment capitalization threshold from $500 to
$5,000. Management believes
capitalization threshold is more consistent with
the industry standard and will lessen the
administrative burden on the UH’s faculty and

the new

Department of ..

staff. The effect of this change in accounting
principle was approximately $130,732,000 of
previously capitalized equipment recorded as a
deduction in fiscal 2000 to the net change in
fund balance of Component Unit - University in
the accompanying = general purpose financial
statements.

General Fixed Assets Account Group
Changes in general fixed assets during the fiscal

year ended June 30, 2000 were as follows
(amounts expressed in thousands):

Buildings and Construction
Land Improvements Eguipment In Progress Total
Balance, July 1, 1999 $790,644 $3,076,270 5499477 $689,133 $5,055,524
Additions.. 46,875 155,892 28,740 152,964 384,471
Deductions - (1.t (1.727) (114,203) (123.041)
Balance, June 30, 2000 5837519 $3.231,051 $520,490 $727,894 $5,316,954

Notes, Mortgage and Installment
Contracts Pavable - Component Units

University Funds

At June 30, 2000, notes payable to various banks
amounted to $172,000. The notes are payable in
monthly or annual installments with interest
ranging from 5.88% to 6.75% and are secured by
various plant facilities.

At June 30, 2000, installment contracts payable
arising from purchases of certain equipment
amounted to $1,387,000 with interest ranging
from 5.30% to 12.00% per annum.

HCDCH

At June 30, 2000, the HCDCH had three
mortgage notes payable to the U. S. Department
of Agriculture, Farmers Home Administration,

amounting to $567,000. Two notes were
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originated in August 1976, and are payable in
combined monthly installments of $2,207,
including interest at 1.00%, with the final
combined payment due in August 2009. The
final note was originated in October 1994, and is
payable in monthly installments of $1,315, with
the final payment due in October 2027. The
notes are secured by property and rental receipts.

During fiscal 1996, the State of Hawaii
Affordable Rental Program (SHARP) borrowed
$3.5 million from the Department of Budget and
Finance, Rental Housing Trust Fund, and issued
approximately $7 million of revenue bonds to
purchase the Kekuilani Courts Rental Housing
Project from an outside party. The full amount
of the non-interest bearing note is due and
payable upon the earlier of June 30, 2027, or the
redemption of all SHARP revenue bonds
associated with the Kekuilani Courts Rental
Housing Project.
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At June 30, 2000, the note payable consisted of a
$171,000, unsecured promissory note payable to
an individual. The entire principal balance plus
accrued interest, 4.08% at June 30, 2000, is due
on February 15, 2018.

In October 1976, the Banyan Street Manor
Project entered into a mortgage note agreement
amounting to $1,728,000 with USGI, Inc.
(insured by HUD). In September 1996,
Greystone Servicing Corporation, Inc. became
the new servicing agent and mortgagee. The
mortgage loan bears interest at 7.50% and is
collateralized by the rental property. Principal
and interest are payable in monthly installments
of $11,370. The mortgage loan matures on
January 1, 2018 and amounted to $1,015,000 at
June 30, 2000.

In January 1977, the Wilikina Apartments
Project (Wilikina) entered into a mortgage note
agreement amounting to $3,536,000 with the
State of Michigan, Department of Treasury
(insured by HUD). During fiscal 2000, Wilikina
exercised its prepayment option and fully paid
the mortgage note balance.

In December 1996, the HCDCH entered into
mortgage agreements with the U.S. Department
of Agriculture, Rural Development, in the

amount of approximately $5,214,000 and with
the Rental Housing Trust Fund Commission in
the amount of approximately $696,000. The first
mortgage loan bears interest at 7.25% and is
collateralized by a low-income housing project.
Principal and interest are payable in monthly
installments of $11,509. The first mortgage loan
matures on December 1, 2046 and amounted to
$5,173,000 at June 30, 2000. The second
mortgage loan bears interest at 1.00% and is
collateralized by the same low-income housing
project. Principal and interest are payable in
monthly installments of $1,475. The second
mortgage loan matures on January 1, 2047 and
amounted to $652,000 at June 30, 2000.

The HCDCH also entered into an interest credit
and  rental  assistance agreement  in
December 1996 with the U.S. Department of
Agriculture, Rural Development, which reduces
the HCDCH’s principal and interest payments.
During fiscal 2000, the HCDCH realized
approximately $256,000 of interest credit which
reduced the interest expense.

Debt service requirements to maturity on notes,
mortgage and installment contracts payable for
fiscal years ending June 30 are summarized
below (amounts expressed in thousands):

Total Total
Principal Total Amount
Universitvy HCDCH Required Interest Regquired
Fiscal year:

2000 ..o eeen $1,052 $ 124 $ 1,176 $ 585 $ 1,761
2002 ettt eaene 426 130 556 520 1,076
2003 ...t 51 137 188 129 317
2004 ...t ee e aens 27 145 172 122 294
2005 et sae e 3 153 156 117 273
Thereafter ....covvvveeeceeeeeereeeeeree e - 10.389 10,389 1,185 11,574
$1,559 $11.078 $12,637 $2,658 $15,295
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General Obligation Bonds Pavyable

The State issues general obligation bonds
primarily to provide for the acquisition and
construction of major capital facilities. Although
certain general obligation debt is being retired
from the resources of the Enterprise Funds and
Component Unit - University and is recorded in
those funds, all general obligation bonds are
backed solely by the full faith and credit of the
State.

All  issues except Series BL, issued
December 6, 1988; $26,667,738 of Series BQ,
issued November 28, 1989; Series BW and BX,
issued March 1, 1992; Series BY and BZ, issued
October 1, 1992; Series CA and CB, issued
January 1, 1993; $167,425,000 of Series CC,
issued February I, 1993; Series CD, issued
February 1, 1993; Series CF, issued July 1, 1993;
Series CH and CI, issued November 1, 1993;
$59,560,000 of Series CJ, issued
January 1, 1995; $33,330,000 of Series CK,
issued September 1, 1995; $49,995,000 of

Total general obligation bonds outstanding

Less amount recorded as a liability of:

Enterprise Funds, including $849 payable from restricted assets..........
Component Unit - URIVEISILY .....cocoeecereeecererenessansesssensssrenssesssssensssns

Series CL, issued March 1, 1996; Series CM,
issued December 1, 1996; $136,430,000 of
Series CN, issued March 1, 1997; Series CO,
issued March 1, 1997; $99,565,000 of Series CP,
issued October 1, 1997; Series CQ, issued
October 1, 1997, $101,215,000 of Series CR,
issued April 1, 1998; and Series CS, issued
April 1, 1998, contain call provisions (call prices
range from 103 to 100). Stated interest rates
range from 3.80% to 8.25%.

In September 1999, the State issued
$300,000,000 of general obligation bonds, Series
CT, dated September 15, 1999, with interest
rates ranging from 4.50% to 5.88%. The bonds
contain call provisions (call prices range from
101 to 100). The bonds begin to mature on
September 1, 2003 and were issued for the
purpose of financing public improvement
projects.

At June 30, 2000, the general obligation bonds
consisted of the following (amounts expressed in
thousands):

3 866,230

2,433,633

3,299,863
$ 2,644
18,740

21.384

Amount recorded in the General Long-Term Obligations

Account Group

278,479

Proceeds of certain general obligation bonds
have been contributed as capital to Component
Unit - HCDCH. Those bonds are recorded in the
General Long-Term Obligations Account Group
since principal repayments are funded through
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the State’s General Fund. Component Unit -
HCDCH reimbursed the State’s General Fund
approximately $48,000 for the interest portion of
the debt service in fiscal 2000.
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A summary of debt service requirements to
maturity follows (amounts expressed in
thousands):

Principal Interest

Fiscal year:
2001 . $ 205,005 3 178,745
2002.....coeene 227,445 169,115
2003........coneee. 293,910 157,922
2004................ 258,319 144,512
2005...civennee. 264,925 131,826
2006................ 240,729 128,270
2007 oo 247,570 117,593
2008.........ccon.. 247,575 106,911
2009......coceennnn 246,424 96,041
2010..ccoueuennee. 167,950 69,744

Principal Interest

Fiscal year:

2011 e $ 168,665 $ 46,768
2012 e 125,325 38,291
2013 .. 123,770 31,505
2014 ............... 110,505 25,067
2015 .. 101,095 19,464
2016......cc...... 70,045 14,011
2017 e 105,205 10,168
2018 .. 68,575 4,745
2019 .. 26,826 1,576

$3.299.863 $1,492274

In prior fiscal years, the State defeased certain
general obligation bonds by placing the proceeds
of new bonds in an irrevocable trust to provide
for all future debt service payments on the
refunded bonds. Accordingly, the trust accounts
and the refunded bonds are not included in the
State’s general purpose financial statements. At
June 30, 2000, $644,260,000 of bonds
outstanding are considered defeased.

The State Constitution limits the amount of
general obligation bonds which may be issued.
As required by law, the Director of Finance has
confirmed that the State was within its legal debt
limit on the aforementioned issues. The legal
debt margin at June 30, 2000 was $124,859,000.

At June 30, 2000, general obligation bonds
authorized but unissued was approximately
$645,000,000.
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10. Revenue Bonds Pavable

Primary Government

The Department of Hawaiian Home Lands
(DHHL) issued $18,000,000 of revenue bonds in
October 1991 (Series of 1991 bonds). Those
bonds are payable from and secured by the
DHHL’s revenues from available lands and are
due in annual installments through July 1, 2011.
Interest on those bonds increases from 5.50% to
7.65% and is payable semi-annually on
January 1 and July 1. The bonds maturing on or
after July 1, 2002 are subject to redemption prior
to their stated maturities at the option of the
DHHL.

On January 15, 1999, the DHHL issued revenue
bonds, Refunding Series of 1999, in the principal
amount of $13,370,000. Bond proceeds related
to this issue amounted to $13,334,000. The
difference in the principal amount and proceeds
relates to bond discount and accrued interest.
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The bonds bear interest at rates ranging from
3.80% to 4.45% and mature in increasing annual
installments through fiscal 2012. The proceeds

from the bonds were used to advance refund -

certain maturities of the Series of 1991 bonds.
The bonds are payable from and secured by the
DHHL'’s revenues from available lands.

On  September 1, 1993, Highways issued
$75,000,000 in State of Hawaii Highway
revenue bonds, Series of 1993. The bonds bear
Interest at rates ranging from 2.60% to 5.00%
and mature in increasing annual installments
through fiscal 2013. On September 1, 1996,
Highways issued $55,000,000 in State of Hawaii
Highway revenue bonds, Series of 1996. The
bonds bear interest at rates ranging from 3.80%
to 6.00% and mature in increasing annual
installments through fiscal 2014. On July 1,
1998, Highways issued State of Hawaii Highway
revenue bonds, Series of 1998, in the principal
amount of $94,920,000. Bond proceeds related
to this issue amounted to $97,542,000, of which
$71,921,000 is to be used to finance certain
highway improvements and other related
projects for the State Highways System, and
$25,621,000 was wused to refund certain
outstanding State of Hawaii Highway revenue
bonds. The difference in the principal amount
and proceeds relates to bond premium and
accrued interest.

The bonds bear interest at rates ranging from
4.00% to 5.50% and mature in annual
installments through fiscal 2019. The bonds are
payable solely from and collateralized by the
revenues consisting primarily of highway fuel
taxes, vehicle registration fees, vehicle weight
taxes and rental motor vehicle and tour vehicle
surcharge taxes.

The proceeds of the DHHL’s revenue bonds,
"Refunding Series of 1999, and a portion of the
proceeds of the State of Hawaii Highway
revenue bonds, Series of 1998 (see above), were
placed in irrevocable trusts and used to purchase
securities of the U.S. government to meet the
debt service requirements of the refunded bonds.

The liabilities for the refunded bond issues and
the related securities and trust accounts are not
included in the accompanying general purpose
financial staternents as the DHHL and Highways
defeased its obligations for payment of those
bonds upon completion of those refunding
transactions.

Debt service requirements to maturity on the
DHHL’s and Highways’ revenue bonds are
summarized below (amounts expressed in
thousands):

Total Total
Principal Total Amount
DHHL Highways  Required Interest Required

Fiscal year ending June 30:

2001t $§ 745 $ 5,840 3 6,585 $ 9,640 $ 16,225
800 6,080 6,880 9,313 16,193
L115 6,385 7,500 8,952 16,452
1,155 6,705 7,860 8,581 16,441
1,200 7,040 8,240 7,755 15,995
9.500 145,555 155,455 60976 216,431

$14915 $177,605 $192,520 1 17 $297,737
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Enterprise Funds and Component Unit -
HCDCH

Revenue bonds are backed by a pledge of
resources derived from users of the related
facilities and are not supported by the full faith
and credit of the State,

At June 30, 2000, revenue bonds payable (net of
unamortized bond premium and discount and
unamortized refunding) for the
Enterprise Funds and Component Unit -
HCDCH consisted of the following (amounts
expressed in thousands):

loss on

Current
(Payable From
Restricted Assets) Noncurrent Total
Enterprise Funds
Airports system revenue bonds .........coveeuevoecnns $52,120 $1,038,020 $1,090,140
Airports special facility revenue bonds................. 665 44,320 44985
Harbors revenue bonds.........coveevevveecvcerevenessnesnns 13,856 208,714 222,570
Harbors special facility revenue bonds................. - 16,500 16,500
66,641 1,307,554 1,374,195
Component Unit
HCDCH revenue bonds..........oceeveeerenvceeereneeninnan. 2,515 856,396 858.911
$69,156 $2,163,950 $2,.233,106

Airports System Revenue Bonds

The Airports system revenue bonds are payable
solely from and collateralized by airport
revenues, which include all aviation fuel taxes
levied. The Airports system revenue bonds are
subject to redemption at the option of the

Department of Transportation (DOT) and the
State during specific years at prices ranging from
102 to 100.

The following is a summary of the outstanding
Airports system revenue bonds at June 30, 2000
{amounts expressed in thousands):

Final Original
Maturity Amount
Series: Date Interest Rates: OfIssue  Qutstanding
1990 e et e 2020  6.450-7.375% $ 100,000 § 1,940
1990, second.....cccoeeveviniernneeeerenrrereveerrrerens 2020  6.600 - 7.500 200,000 3,795
1G0T oo 2020  5.700 - 7.000 200,000 175,900
1991, second.....ccoooeveveeeiicececectee e 2021 5.400 - 7.000 400,000 351,320
1992, refunding ......cococoveeevereereeeeeerce e 2000  2.800-5.250 19,400 1,850
1993, refunding ......cc.ocovvveerereneenrerrree v ienenns 2013 4.000 - 6.450 131,035 111,890
1994, first refunding .......ccoevevereerevercrvesneveennne 2004  4.150-5.600 63,455 45,745
1994, second refunding ..........ccoeveevreeverenenens 2004  4.400-5.850 79,070 44,740
1994, third refunding........cc.coccvveveveevrererennnen. 2009  3.750-5.750 94,045 76,335
2000A, refunding........... reeereereenerasssnenens 2021 5.500 - 6.000 26,415 26,415
2000B, refunding.......cccoeeereeeeeierecreerirereennen 2020 5.000 - 8.000 261.465 261,465
SL574885 1,101,395
Add unamortized bond premium ...........cocoeeeeee. 7,737
Less:
Unamortized bond discount..........cceevrueueenen... (5,938)
Unamortized loss on refunding.........cccooevivennee {13.054)
1,090,140
Less current portion (payable from restricted
assets), net of unamortized bond discount....... —_{52,120)
$1,038,020
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The certificate providing for the issuance of
revenue bonds provides for the levying and
collection of minimum net revenues to service
and provide reserves for maturing debt principal,
interest, sinking fund and replacement and
maintenance reserve requirements, and also
of certain

provides for the maintenance

insurance coverages for fire, workers’
compensation and public liability. At June 30,
2000, $215,421,000 was on credit in the revenue
bond debt service sinking fund and reserve

accounts.

On May 25, 2000, Airports issued $26,415,000
and $261,465,000 of Airports system revenue
bonds (Refunding Series of 2000A and
Refunding Series of 2000B, respectively) at
average interest rates of 5.75% and 6.43%,
respectively, to refund $24,260,000 of its
outstanding Series of 1990 and Series of 1991
bonds, and $261,570,000 of its outstanding
Series of 1990 bonds, respectively. The average
interest rates of the refunded bonds were 6.86%
and 7.43%, respectively. The net proceeds of
$291,618,000 (after payment of $2,933,000 in
underwriting fees, insurance, and other costs),
along with an additional $8,787,000 from
Airports’ debt service reserve account and the
Airport Revenue Fund were deposited into an
irrevocable trust with an escrow agent to provide
for the redemption of the refunded portion of the
Series of 1990 and Series of 1991 bonds on
July 1, 2000. As a result, the refunded portion of
the Series of 1990 and Series of 1991 bonds are
considered to be defeased, and the liability for
those bonds are not included in the
accompanying general purpose financial
staternents. At June 30, 2000, the outstanding
defeased bonds amounted to $285,830,000.
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Although those refundings resulted in the
recognition of an accounting loss (difference
between the reacquisition price and the net
carrying amount of the old debt) of $13,157,000,
of which $103,000 was realized for the fiscal
year ended June 30, 2000, Airports in effect
reduced its aggregate debt service payments by
approximately $28,517,000 over the next 21
years and obtained an economic gain (difference
between the present values of the old and the
new debt service payments) of approximately
$22,267,000.

Airports Special Facility Revenue Bonds
Airports has four special facility lease
agreements with Western Airlines, Inc. in 1975
(merged with Delta Airlines, Inc. in 1987), with
Continental Airlines, Inc. in July 1990 and
November 1997 and with Caterair Intemnational
Corporation in  December 1990. The
construction of the related facilities was financed
by special facility revenue bonds issued by
Airports in the amounts of $2,300,000,
$20,000,000, $25,255,000 and $6,600,000,
respectively. Those bonds are payable solely
from and collateralized solely by certain rentals
and other monies derived from the special
facilities.

The following is a summary of pertinent
information on Airports special facility revenue
bonds at June 30, 2000:

$2.300.000 Issue

The bonds have a stated maturity date of
June 1, 2005~ and bear interest at 6.50% per
annum.  The bonds are subject to early
redemption at the option of Airports, at 100.
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$20.000.000 Issue

The bonds bear interest at rates ranging from
9.60% to 9.70% and are subject to redemption
on or after Junel, 2000, at the option of
Airports, upon the request of Continental
Airlines, Inc., at prices ranging from 102 to 100,
depending on the dates of redemption, or at 100
plus interest if the facilities are destroyed or
damaged extensively.

On July 15, 2000, Airports issued $16,600,000
of term special facility bonds (Continental
Airlines, Inc.), Refunding Series of 2000, with
an interest rate of 7.00%, due June 1, 2020, to, in
part, refund $18,225,000 of its outstanding
Series of 1990 bonds (Continental Airlines, Inc.).

$25.255.000 Issue

The bonds bear interest at 5.625% and are
subject to redemption on or after November 15,
2007, at the option of Airports, upon the request
of Continental Airlines, Inc., at prices ranging
from 101 to 100, depending on the dates of
redemption, or at 100 plus interest if the facilities
are destroyed or damaged extensively. During
fiscal 2000, Airports redeemed $3,400,000 in
bonds.

Interest only payments are due semiannually on
May 15 and November 15 of each year until the
bonds mature on November 15, 2027, at which
time the entire principal amount is due.

$6.600,000 Issue

The bonds bear interest at 10.125% and are
subject to redemption on or after
December 1, 2000, at the option of Airports,
upon the request of Caterair Intemational
Corporation, at prices ranging from 103 to 100,
depending on the dates of redemption, or at 100
plus interest if the facilities are destroyed or
damaged extensively.

The special facility leases are accounted for and
recorded as direct financing leases.  The
remaining lease payments to be paid by the
lessees (including debt service requirements on
the special facility revenue bonds) are recorded
as a restricted asset and the special facility
revenue bonds outstanding are recorded as a
liability.

Debt service requirements to maturity on
Airports special facility revenue bonds for fiscal
years ending June 30 are summarized below
(amounts expressed in thousands):

Fiscal year:

2001 e $ 665
2002 ..ot 725
2003 ..ottt eraree 760
2004 ... 795
2005 e asraens 860
Thereafter.......ccceevveeereieennen, 41,180

$44,985

Harbors Revenue Bonds

The Harbors revenue bonds are collateralized by
a charge and lien on the gross revenues of the
Commercial Harbors System and upon all
improvements and betterments thereto and all
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funds and securities created in whole or in part
from revenues or from the proceeds of any bonds
issued. The Harbors revenue bonds are subject
to redemption at the option of the DOT and the
State during specific years at prices ranging from
102-1/2 to 100.
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The following is a summary of the outstanding
Harbors revenue bonds at June 30, 2000
(amounts expressed in thousands):

Final Original
Maturity Amount
Date Interest Rates of Issue Outstanding
Year of Issue
2017 6.10 - 7.25% $ 57,890 $ 1,370
2019 5.10 - 6.50 19,450 17,400
1992, refunding .......coceeveeceenreveienreieeriierecrenne 2008 475 - 6.20 13,195 10,630
1993, refinding .....coecvevereerrcvrereerceneeenieenne 2008 4.50 - 6.40 16,525 11,440
1994 2024 5.50 - 6.25 54,010 54,010
1997 2027 395 - 5.75 56,290 55,545
2000 2029 4.50 - 6.00 79,405 79.405
$296,765 229,800
Less:
Unamortized bond discount............ccccueuvenenns (3,890)
Unamortized loss on refunding...........c.c........ _ (3,340)
222,570
Less current portion (payable from restricted
assets), net of unamortized bond discount..... (13.856)
$208,714

On April 1, 2000, Harbors issued $79,405,000 in
Harbors revenue bonds, Series A of 2000, at an
average interest rate of 5.75%. A portion of
those bonds, $53,150,000, was issued at an
average interest rate of 5.74% to refund
$51,640,000 of its outstanding Series of 1990
bonds. The remaining portion of the Series of
2000 bonds was issued for the construction of
certain new facilities and improvement of certain
existing facilities of the Commercial Harbors
System. The net proceeds of $78,098,000 (after
payment of $1,132,000 in underwriting fees,
insurance and other costs), along with an
additional $1,220,000 from Harbors® debt
service reserve account, were deposited into an
irrevocable trust with an escrow agent to provide
for the redemption of the refunded portion of the
Series of 1990 bonds on April 11, 2000. As a
result, the refunded portion of the Series of 1990
bonds is considered to be defeased, and the
liability for those bonds is not included in the
accompanying  general purpose financial
statements. At June 30, 2000, the outstanding
defeased bonds amounted to $51,640,000.
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Although those refundings resulted in the
recognition of an accounting loss of $2,358,000
for the fiscal year ended June 30, 2000, Harbors
in effect reduced its aggregate debt service
payments by approximately $1,497,000 over the
next 22 years and obtained an economic gain of
approximately $3,737,000.

Harbors Special Facility Revenue Bonds

In 1980, the State Legislature authorized the
issuance of special facility revenue bonds for the
construction, acquisition, remodeling, furnishing
and equipping of state-owned special facilities
for lease to parties engaged in maritime
operations. )

Pursuant to this authorization, $15,700,000 of
8-1/2% special facility revenue bond anticipation
issued in 1981 to finance the
construction of container terminal facilities on
Sand Island for the exclusive use of Matson
Terminals, Inc. In 1983, special facility revenue
bonds of $16,750,000 were issued to refund the

notes were
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notes and to provide additional funds for
construction. On April 15, 1993, special facility
revenue bonds of $16,500,000 were issued to
refund the outstanding Series of 1983 bonds.
The bonds, which bear interest at 5.75% per
annum, mature on March 1, 2013, subject to
optional redemption on or after March 1, 2003,
at prices ranging from 102 to 100. Payment of
the principal and interest on the bonds has been
guaranteed by Matson Navigation Company,
Inc., parent company of the lessee.

Component Unit - HCDCH Revenue Bonds

The State Legislature has enacted various acts
which authorized the issuance of HCDCH
revenue bonds. Through June 30, 2000,
$1,873,935,000 of revenue bonds have been
issued. The revenue bonds are payable solely
from and collateralized by the HCDCH
(comprised principally of investments and
mortgage  loans  receivable  aggregating
$895,331,000), which are pledged under the
indentures.

During fiscal 1998, the HCDCH, through its
Single-Family Mortgage Purchase Revenue
Bond Fund, issued $325,490,000 of Single-
Family Mortgage Purchase revenue bonds. The
bonds were issued to provide funds to purchase
single pool mortgage-backed securities and to
effect redemptions of certain bonds previously
issued by the HCDCH. As a result, those bonds
were considered to be in-substance defeased, and
the liability for those bonds is no longer
reported. The remaining unamortized deferred
refunding cost amounted to approximately
$2,074,000 at June 30, 2000. This difference is
recorded as a deduction from revenue bonds
payable and is being charged to operations
through fiscal 2029.
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In June 2000, the HCDCH, through its Single-
Family Mortgage Purchase Revenue Bond Fund,
issued $106,785,000 of 2000 Series A and
$1,980,000 of 2000 Series B Single-Family
Mortgage Purchase revenue bonds. The 2000
Series bonds were issued to provide funds to
purchase single pool mortgage-backed securities
and to effect a redemption of certain bonds
previously issued by the HCDCH. The net
proceeds of $8,765,000 that were earmarked for
the redemption of bonds were used to purchase
repurchase agreements. Those repurchase
agreements were deposited in irrevocable trusts
to provide for the redemption of portions of the
1998 Series A, 1997 Series A, 1994 Series A,
1991 Series A and B, and 1990 Series A bonds,
by July 1, 2000. As a result, those bonds were
considered to be in-substance defeased, and the
liability for those bonds is no longer reported.
The fiscal 2000 advanced refunding resulted in
an accounting loss of approximately $30,000.
This difference is recorded as a deduction from
revenue bonds payable and is being charged to
operations through fiscal 2008. The HCDCH
completed the advanced refunding to reduce its
total debt service payments over the next 30
years by approximately $880,000 and to obtain
economic gains of approximately $370,000.

The University of Hawaii Faculty Housing
Program revenue bonds of $17,680,000 were
issued on November 1, 1995 by the HCDCH on
behalf of the UH. The UH pays the principal
and interest to the HCDCH pursuant to a capital
lease agreement. Under the lease and sublease
agreement (Agreement), the HCDCH leases the
land under the housing project from the UH for
an annual rental of $1 and then subleases the
leased land, buildings and improvements and
equipment back to the UH. The UH will make
certain lease rental payments to the HCDCH,
including amounts sufficient to pay the principal,
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premium, if any, and interest on the bonds as the
same become due and payable. The Agreement
expires on June 30, 2026. Upon expiration of
the Agreement, the ownership of the buildings
and improvements and equipment will revert to
the UH.

The following lists the components of the
HCDCH’s net investment in financing lease as
of June 30, 2000 (amounts expressed in
thousands):

Total minimum lease payments

to be received......cvereenerieneeenieninns § 35,015
Less unearned interest income .......... (16,063)
Net investment in financing lease $ 18,952

Year of
Issue
Single-family mortgage purchase revenue bonds:

Series A . . 1989

Series A.. 1990

Series A..oveeiecnrineenne 1991

Series B 1991

SErIES A...cvererrrecrerecerninneescreseresesesesens 1994

Series B 1994

Series A 1997

Series B. . 1997

Series A.. . 1998

Series B.. 1998

Series C 1998

Series A 2000

Series B 2000
Multi-family housing revenue bonds:

SETIES Aeeeeeerreireeeeieeeere e eaeene 1985

Series A . 1999
Rental housing system revenue bonds:

Series A ererrete e s ettt enae e 1989

Series A 1990

Series B 1990

Series A. 1993

State of Hawaii affordable rental housing
program revenue bonds:
Series A 1993
Series A. " 1995
University of Hawaii faculty housing program
revenue bonds:
1995 issue. 1995

Less unamortized loss on refunding............
Less current portion (payable from restricted
assets) “ .
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See note 17 describing the UH’s capital lease
obligation related to this Agreement. The
difference between the HCDCH’s net investment
in financing lease and the UH’s capital lease
obligation is the result of differences in the
HCDCH’s implicit interest rate and the interest
rate on the revenue bonds described above, and
the accounting treatment related to a $2,450,000
payment from the UH to the HCDCH.

At June 30, 2000, such HCDCH serial and term
revenue bonds payable were comprised of the
following (amounts expressed in thousands):

Final Original
Maturity Interest Amount
Date Rates ofIssue  Qutstanding
2030 725-7.80% $ 120,145 § 1,720
2024 7.10 - 8.00 50,000 9,585
2025 6.45-7.10 57,105 14,680
2032 6.90-7.00 62,415 21,445
2027 4.75 -6.00 184,380 127,685
2028 5.70 -5.90 87,285 87,285
2031 4.25-5.75 116,530 100,805
2018 445-545 45,400 45,400
2031 4.10-540 148,915 143,000
2029 5.30 11,085 11,085
2021 5.35 4,060 4,060
2032 5.30-6.38 106,785 106,785
2015 6.00 1,980 1,980
2011 4.40 32,000 32,000
2035 6.30 3,750 3,750
2025 Variable 16,500 15,500
2026 Variable 33,500 32,800
2026 Variable 35,700 35,100
2019 4.65-5.70 14,025 11,985
2028 Variable 30,700 30,700
2031 6.00 - 6.10 7,020 6,835
2026 4.35-570 17.680 16,800
SLIS6.960 860,985
(2,074)
_(2515)
$856,396
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Principal and interest maturities of the Enterprise

Airports of $782,984,000, for Harbors of

Funds (excluding Airports and Harbors special $181,029,000 and for the HCDCH of
facility revenue bonds) and Component Unit - $942,817,000 were as follows {amounts
HCDCH revenue bonds, including interest for expressed in thousands):
Revenue Bonds
Component
Enterprise Funds Unit -
" Airports  Harbors Total HCDCH Total
Fiscal year ending June 30:
2001 ottt ae e $ 169,114 § 27,120 § 196,234 § 45,736 $ 241,970
2002 ...eierieeneeeten et ten e ene st e aes s 112,629 19,703 132,332 53,349 185,681
2003 112,692 19,720 132,412 54,421 186,833
2004 .. 114,136 19,729 133,865 55,256 189,121
2005. 100,594 19,745 120,339 56,837 177,176
Thereafter...... 1275214 _ 304812 1,580,026 1,538,203 3.118.229
1,884,379 410,829 2,295,208 1,803,802 4,099,010
Add:
Unamortized bond premium .......ccceceeeevernennen. 7,737 - 7,737 - 7,737
Less:
Unamortized bond discount ........ccceeverveeeennen. (5,938) (3,890) (9,828) - (9,828)
Unamortized loss on refunding........cococeveunene (13.054) (3.340) (16.394) (2.074) (18.468)
$1.873,124 $403,509 52,276,723 $1.801,728  $4.078451

Component Unit - University Funds

Component Unit - University revenue bonds are
collateralized by current funds revenues and are
not supported by the full faith and credit of the

Student housing system at Manoa.........cceceeverenrennes

Telecommunications system at Manoa

Student housing system at Manoa.........cccceevvveenenne
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State. At June 30, 2000, such revenue bonds
were comprised of the following (amounts
expressed in thousands):

Series Interest Rates  Outstanding
C,D 3.000 - 3.500% $ 935
G 2.400 - 5.700 14,405
I 3.400 - 5.500 4375
19,71
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At June 30, 2000, principal and interest
maturities of the revenue bonds, including
interest of $11,535,000, were as follows
{amounts expressed in thousands):

Fiscal year ending
June 30:
$ 1,731
1,730
1,727
1,726
1,727
22,609

31,250

All of the revenue bond obligations of the
Component Unit - University have provisions for
early redemption at the option of the UH Board
of Regents. The premiums on bond redemption,
as a percentage of the bond principal amount
redeemed, range up to 2.00%.

Revenue Bonds Authorized But Unissued

At June 30, 2000, revenue bonds authorized but
unissued was approximately $3,774,159,000.

Special Purpose Revenue Bonds

HRS Chapter 39A authorizes the State (with
legislative approval) to issue special purpose
revenue bonds. Proceeds from those bonds are
loaned to certain enterprises for projects deemed
to be in the public interest. The bonds are not
general obligations of the State and are payable
solely from monies received by the State under
project agreements with the recipients of the
bond proceeds. Accordingly, the State has not
included those bonds in its general purpose
financial statements. Bonds outstanding at
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June 30, 2000 amounted to $1,407,124,000. At
June 30, 2000, special purpose revenue bonds of
$1,206,270,000 were authorized but unissued.

Improvement District Bonds

The Hawaii Community Development Authority
is authorized to issue improvement district bonds
under HRS Chapter 206E. Proceeds from the
bond issues are utilized to finance the
redevelopment of districts designated by the
State Legislature. The bonds are not general
obligations of the State and are payable solely by
assessment liens on the real property of the
designated district. Accordingly, the State has
not included those bonds in its general purpose
financial statements. Bonds outstanding as of
June 30, 2000 amounted to $6,780,000.

Refunded Revenue Bonds Escrow Agent

The Director of Finance is the escrow agent of
the irrevocable trusts created as a result of the
Airports Refunding Series of 2000A and 2000B
and Harbors Series A of 2000 revenue bonds.
Investment income on the U.S. government
securities (“Securities™) held in the irrevocable
trusts accrue to the benefit of the holders of the
refunded bonds. Approximately $354,891,000 of
Securities held in those irrevocable trusts at
June 30, 2000 are not owmed by the State.
Accordingly, the Securities and the related
liability to the holders of the refunded bonds are
not included in the accompanying general
purpose financial statements.
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11. Fund Balances

Governmental Fund Types and Expendable
Trust Funds

Changes in the State’s fund balances during the
fiscal year ended June 30, 2000 were as follows
(amounts expressed in thousands):

Governmental Fund Types Expendable
Special Debt Capital Trust
General Revenue Service Projects Funds

Fund balances (deficit), July 1, 1999:

Reserved................. $154,387 $423,185 $1,002  $833,669 $430,732
Unreserved:
Designated for future expenditures............... 28,068 106,449 - - -
Undesignated ........c.ccoocouveereerereceeeeernenen 331,891 295,482 - _(661.534) -
514,346 825,116 1,002 172,135 430,732
Residual equity transfer in from (out to)
other funds and Component Units ......ccco.ceeveenn. 23,391 (23.391) - (3.935) -
Changes in reserved fund balances:
Increase (decrease) in reserve for continuing
APPTOPTIALIONS ....evoeceerevrrrearensesescanenssesennens (4,580) (6,223) 35 4,421) -
Increase (decrease) in reserve for
receivables and advances........c.ccoueveneennen. (83) 10,896 - - -
Decrease in reserve for federal aid .
highway projects encumbrances ................... - - - (14,825) -
Increase in reserve for unemployment
compensation, bond redemption
AN OthET .ot veeeee e ees - - 20 - 52,933
Decrease in reserve for Hawaiian
PrOZIAMIS c.covienieerirniestiniecnn s ccsnsanesesssnsseenns - - - - _(23.299
(4.663) 4673 55 {19.246) 29.634
Increase in unreserved fund balances-
designated for future expenditures.........cc.ovunne. 5.768 80,961 - - -
Increase (decrease) in unreserved -
undesignated fund balances ........cococccererrmncenen. 76,887 46.904 - (34,573) -
Fund balances, June 30, 2000 $615729 $934.263 $1057 §114,381 $460.366
Fund balances (deficit), June 30, 2000:
Reserved ... e $149,724  $427,858 $1,057 $814,423 $460,366
Unreserved:
Designated for future expenditures............... 33,836 187,410 - - -
Undesignated ........... 432,169 318995 - {700,042)* -

8615720 $934.263  §$L057 §114381  $460366
* The deficit balance of $700,042 is shown net of unreserved fund balances - designated for future

expenditures totaling $807,478 at June 30, 2000. The deficit balance resulted primarily from continuing
appropriations and federal encumbrances in excess of general obligation bonds issued.
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At June 30, 2000, the Expendable Trust Funds”  12.
fund balance reserved for unemployment
compensation and other consisted of the

following {amounts expressed

in thousands):

..... $317,395
..... 142,971

$460,366

Claims General
and Obligation Accrued

Judgments Bonds Vacation
Pavable Pavable Pavable

Balance, July 1, 1999

Bonds issued.......coeeveerermmernrnnne
Net decrease in accrued

vacation payabie........cceu.......
EIR Program (note 18)..............
Bonds retired.......cccccoereeeeernenin.
Net decrease in reserve for losses

and loss adjustment costs......
Capital lease obligation

payments (note 17)...............

$342,474 $3,166,880 $162,871

Changes in General Long-Term
Obligations Account Group

Changes in the General Long-Term Obligations
Account Group were as follows (amounts

expressed in thousands):

Reserve for
Losses and
Revenue Loss
Bonds Adjustment
Pavable Costs

$198,290  $213,000

Capital
Lease
Obligation Total

$53,850 $4,137,365

Balance, June 30, 2000

- 300,000 - - - - 300,000
- - (22,326) - - - (22,326)
(16,218) - - - - . (16,218)
- (188,401) - (5,770 - - (194,171)

- - - - (21,000 - (21,000

- = - - - (1.870) (1.870)
8326256 $3.278470 $140.545 §$192.520  $192000  $31.980  $4.181.780
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13. Segment and Condensed Financial Component Units - University and Enterprise
Information Funds (see note 1 for individual fund
descriptions) as of and for the fiscal year ended
Segment information and condensed financial June 30, 2000 were as follows {(amounts
statements for the State’s Enterprise Funds and expressed in thousands):

Condensed Statements of Revenues, Expenses and Changes in Fund Equity

Enterprise Funds Component Units - Enterprise Funds
Airports Harbors Total HCDCH HHRF HHSC Total

Operating revenues $ 279,607 $ 62,606 $§ 342,213 § 93,716 § 62,657 $237,727 § 394,100
Operating expenses:
Depreciation 76,974 10,145 87,119 14,142 - 12,378 26,520
Other . 137410 23790 _ 161,200 _ 118,394 __ 61,360 _244,772 _ 424,526
214,384 _ 33,935 _ 248319 _ 132.536 __61.360 _257.150 __ 451.046
Operating income (loss) 65,223 28,671 93,894 (38,820) 1,297  (19,423)  (56,946)
Interest income 52,876 7,400 60,276 5,382 9,691 - 15,073
Interest expense (77.517) (12,460) (89,977) (416) - - (416)
Amortization of bond discount
and bond issue costs - (595) (595) - - - -
HUD annual contributions - - - 9,910 - - 9,910
Aviation fuel tax 3,361 - 3,361 - - - -
Gain on transfer of property, plant and equipment..... 2,580 - 2,580 - - - -
Loss on disposal of property, plant and equipment.... (26,086) (25)  (26,111) - - - -
Other non-operating revenues (EXpenses).........owen.. - 206 206 - - 2,194 2,194
Operating transfers in - - - - - 28252 28,252
Income (loss) before extraordinary item 20,437 23,197 43,634 (23,944) 10,988 11,023 (1,933)
Extraordinary item - - - (68) - - (68)
Net income (loss) 20,437 23,197 43,634 (24,012) 10,988 11,023 (2,001)

Excess of revenues and other financing sources over
expenditures and other financing uses from

governmental operations - - - 16,499 - - 16,499
Depreciation on contributed fixed assets that

reduces contributed capital.........coeocviiriceenenniennne 11,896 551 12,447 8,952 - - 8,952
Increase in investment in fixed assets ........ocveerverenenns - - - 947 - - 947
Restricted contributions, net - - - - - 290 290
Fund equity, July 1, 1999, as restated .........cceceoeenren.e. 1,292,658 431,667 1,724,325 628,122 168,997 113,478 910,597
Residual equity transfer in from

Capital Projects Fund - - - - - 3,935 3,935
Capital contributions, net of depreciation .......eeeceveeu. 99,516 279 99.795 8.660 - - 8.660
Fund equity, June 30, 2000 $1.424,507 $455.694 $1.880.201 § 639,168 $179.985 $128.726 § 947.879

Other Segment Information

Net working capital $ 604924 § 63.840 § 758,764 § 183,357 $179.985 § (3.517)§ 359.825
Total assets $2,647.,015 $721.808 $3,368.823 $1,580.229 $197,498 $219.325 $1,997,052

Bonds and other long-term liabilities:
Payable from operating

revenues $1.083.082 $225911 $1.308.993 8 9027208 - § 24876 §_927.596
Payable from restricted assets § 87.170 $ 36,048 § 123218% 2515 § - 8 - $ 2515
Property, plant and equipment:
Additions $ 130429 § 21.601 $ 152030 § 16993 § - $ 12920 8 29,922
Deductions ....... $§ 346908 - § 3469085 619§ - § 32908 9480
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Condensed Balance Sheets - Component Units

Assets
Enterprise Funds
University
Funds HCDCH HHRF HHSC
Due from PHmary GOVErnment .............ovrovoerroooeere $ 3952 $ 906 T
Other CUITENt @SSELS ...vvveeieurrieeeiinrerierreeireeseessseerssneessens 323,725 221,698 197,498 62,206
Property, plant and equipment, net......cccccceeerrverecrnnecas 1,160,036 411,971 - 150,802
Oher @SSELS....covvveerrrrernretrrerseeereeseressasseraessesnasesssssessans 216,260 945.654 - 6,317
Total Assets $1,703,973 $1,580,229  $197,498 219,32
Liabilities and Fund Equity
Liabilities:
Due to Primary Government ........c.c.ceeeeveeeereeerinenns $ 6,000 $ - $ - $ -
Other current Habilities ..............oevveeomevereremecerenna. 154,796 38,341 17,513 65,723
Bonds payable.......cccoceeenenieieeiieneere e e 38,455 858,911 - -
Other long-term liabilities .......cccovveeeeeecneceeeerenenenes 18.359 43.809 - 24,876
Total Liabilities 217,610 941,061 17,513 90,599
Fund Equity:
Investment in fixed asSets ........c.oveveervererreenreenrorenes 1,103,394 28,169 - -
Federal grants refundable.......cccceveeveveveeiieieceecnnne 125,421 - - -
Contributed capital........cocooeeveiiiicniiincenicereeeeees - 554,596 101 -
Retained earnings/fund balance:
Restricted. .......ccoverirenieiiieecce e 81,125 23,509 - 1,544
Unrestricted ..c..ovvvveeireireseeeeeeesreeees e eranes 176,423 32.894 179,884 127,182
Total Fund Equity 1,486,363 639.168 179,985 128,726
Total Liabilities and Fund
Equity $1.703.973 $1.580.229  $197.498 $219.325
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14. Contributed Capital - Enterprise
Funds and Component Units -
HCDCH and HHRF

During the fiscal year ended June 30, 2000,
contributed capital increased as follows
(amounts expressed in thousands):

Enterprise Funds Component Units
Airports Harbors Total HCDCH HHRF Total

Contributed capital, July 1, 1999,

as previously reported $248,708 $171,404 $420,112 $546,483 S$101 $546,584
Adjustment*:

HUD collateralized liabilities ..........c..cccveeeennne.e. - - - 27,259 - 27,259

Net property and equipment .........cceveeiververereanens - - - _(27806) _ - _{(27.806)
Contributed capital, July 1, 1999, as restated 248,708 171,404 420,112 545936 101 546,037
Federal grants .........c.ooooveeioiemcicece e 111,412 830 112,242 - - -
Transfer of land to Primary

Government feeeseni et rnasta b esaasate it e - - - (727) - (727)
HUD annual contributions.............ccocecevevervecueevenenn.. - - - 17,173 - 17,173
Transfer of depreciation from

retained earnings........... (11,896) (551) (12,447) (8,952) - (8,952)
Other ..o - - - 1,166 - 1,166

99.516 279 __99.795 8,660 - 8.660

Contributed capital, June 30, 2000 $348.224 $171,683 $519.907 $554.596 $101 $554,697

*During fiscal 2000, the HCDCH determined that it had erroneously capitalized certain expenditures as fixed
assets in the prior years. In addition, certain fixed assets were not properly depreciated over their estimated
useful lives. Accordingly, the beginning retained earnings and contributed capital balances as previously
reported have been restated by approximately $18,659 and $27,806, respectively.

The contributed capital of the HUD Subsidized Programs in the HCDCH includes HUD-guaranteed (bonds
and loans) and HUD-direct debt incurred to finance development and modernization of HCDCH-owned
housing projects. HUD, through its annual contribution contract payments, is obligated to fund the debt
service requirements, including housing bonds issued by the HCDCH. On July 1, 1999, the HCDCH
determined that $27,259 of certain HUD collateralized liabilities and HUD notes payable did not constitute
debt of the HCDCH and, accordingly, have been reclassified as contributed capital.
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15.

Interfund Receivables and Pavables

Interfund receivables and payables consisted of

the following at June 30, 2000 (amounts

expressed in thousands):

Primary Government
General Fund:
Debt Service Fund

Capital Projects Fund

Enterprise Funds:

Airport;
Harbors

Total Enterprise Funds

Component Units:
University Funds:

Current Funds - Unrestricted ........ccoovveennnnas
Current Funds - Restricted........covveemereeennnnene

Enterprise Funds:
HCDCH

Total Component Units

Special Revenue Funds:
Trust and Agency Funds - Custodial
and Clearance.

Capital Projects

Debt Service Fund:
General Fund

Capital Projects Fund:
General Fund

Special Revenue Funds - Highways .......c.c.ccceerennee

Enterprise Funds - Harbors

Enterprise Funds:
General Fund

Capital Projects Fund

Trust and Agency Funds - Custodial and Clearance:
Special Revenue Funds - Highways ........o.ooovevenneee.

Component Units
University Funds:
General Fund

Internal University Funds

Enterprise Funds:
General Fund
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16. Transfers

Operating and other transfers between funds
occur when a fund receiving revenues transfers
resources to a fund where the resources are to be
expended. Residual equity transfers are non-

recurring or nonroutine transfers of equity
between funds. For the fiscal year ended
June 30, 2000, transfers by fund were as follows
(amounts expressed in thousands):

Transfers Transfers
In Out
Operating and Other Transfers:
Primary Government
General Fund:
Special Revenue Funds:
Natural RESOUICTES .....coveureeeiverierniineetneiriareeseereeeseseeteseeesnrsssassesesesnns $ - $ 191
HUman SErVICES .....oomviveeiereeeeee e eeense e sne s s see s e e ee - 14,162
Economic Developmient .......ccooecrevineerirenirssurcssrsernseessnssessesseseennas - 653
AdminiSrative SUPPOTT ....c.oveecerreererirreecrersesceeceessesetasesencsesnssessessnas - 2,553
AL OhET .ttt ee s eneenere s s es e eme e esean - 1,161
Total Special Revenue Funds - 18,720
Debt Service Fund .......cocoomeeirevrccrecrrenrecnnee e ersesesssessesnsssaes - 314,597
- 333317
Component Units:
University Funds:
Current Funds - Unrestricted ........ocoevveeeeecveneeerecevsrenreeseceeesiseiens - 343,263
Current Funds - Restricted.......ooeveecreecieerene e cenere e essenens - 181
Total University Funds - 343,444
HCDCH....oviitercerernrienisnresasarerrrscerassosssssasssssensessessessassassessssessesens - 7,257*
HHSC .o rssetesasasassassssesee e s ssasasssasanessesnssnensenees - 28.252
Total Component Units - 378.953
- 712,270
Special Revenue Funds:
GENETAL FUNA ...ttt e ee s s saeesaeeseseenean 18,720 -
Other Special Revenue Funds........ocoueeeveeeeeeieneeerneriseeee e venescrcveeinene 14,020 14,020
Debt Service FUNA o....eooeeieeeeeeeeeeeceieeete ettt teee e eeeneessneeeseesenamnanens - 68,809
Capital Projects Fund.........cooveeieoieiercieeeieereeee ettt 5,756 68,806
Trust and Agency Funds:
Expendable Trust Funds......cccoeececeeveeerirenrnncee e - 411
38.496 152,046
Component Units:
University Funds - Plant Funds - Unexpended...........cccovunrrernnnnnn. 86 .-

Total Component Units

86 -
38,582 152.046
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Transfers Transfers
In Out
Debt Service Fund:
General FUNA c..ooorivieceeeeeec ettt $ 314,597 3 -
Special Revenue Funds:
HIBRWAYS w.coveniieieieinirreenesiiestees et e s et se s ee s e saeesenens 37,448 -
Economic Development .............ocvvoeeciereicrerencenreninnnsssssonnsenessasnns 27,787 -
Hawaiian Programs .......c.ccccooveirieninrenciceie ettt 1,384 -
Administrative SUPPOIL .....oeevevemeueecreeeiniernieineesenessessisaseceeessssese e 676 -
ATLORET ..ttt rs it st st sr s s st s se e sns s sees 1,514 -
Total Special Revenue Funds 68,809 -
Trust and Agency Funds:
Expendable Trust Funds.........ccoveevieeieeeereeecrereeceencereeessenes e 221 -
383.627 -
Capital Projects Fund:
Special Revenue Funds:
HeEalth ..ot me et s et se s e e rens - 3,846
HIBRWAYS ceiieeniiirtecie ettt es e vevesses s s ereasemssssesasssasseoes 68,806 -
Administrative SUPPOTt ......c.c.cvevererereevereaeneneeseseseeersaenes " - 1,910
Total Special Revenue Funds 68.806 5.756
68.806 5,756
Component Units:
University Funds - Plant Funds - Unexpended.........cccvcerreerreeuevennneee. - 34,487
HCODCH. ...ttt ettt e tnaesesasssamnaserassasasssasssses - 7.574*
Total Component Units - 42,061
68.806 47,817
Trust and Agency Funds:
Special Revenue Funds:
Hawaiian Programs ..........ccccoceervecevnecnecnnnn. et s 411 -
Total Speciat Revenue Funds 411 -
Debt Service FUnQ ......oevveiiir et r e - 221
411 221
Component Units
University Funds:
General FUnd ..ottt en e s 343,444 -
Special Revenue Funds - Administrative Support ......c.c.cceceeveciecennn... - 86
Capital Projects FUnd........ooevvrvieirncnneentniressesess e sensesesss e 34.487 -
Total University Funds 377.931 86
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Transfers Transfers
In Out
HCDCH:

General FUNA ....o.oovveeiiieiieceee ettt s v et $ 7,257 3 -
Capital Projects Fund.........ccooooiiriiiiinceereietreeeeee e 7,574 -
Total HCDCH 14 831* -

HHSC:
General FUNA ..ottt 28.252 -
Total HHSC 28.252 -
421,014 86

$912,440 $912,440

Residual Equity Transfers:
Primary Government
General Fund:

Special Revenue Funds:

HIGRWAYS ottt e e reas e sessseseesssseaesssaesessesesssensnesnnns $ 11,000 3 -
Natural RESOUICES .....coveceerenierereriercrueereeeseseereeesescseeressnnssransssssseses 45 -
Health ...ttt s seneenees 699 -
Economic Development ..o oveeeeccrneninresmecennencseeeneeessesnacaeesaneans 6,416 -
Regulatory.....ccevceevernenennnne recreense et as s s s b aaenes 584 -
Administrative SUPPOTL ......cccveecrteremrmecsesrrecresenteseseeesesesssassessssaseses 4.647 -
Total Special Revenue Funds 23,391 -
23.391 -
Special Revenue Funds:
General Fund .......cocovvveeeniennnen. ettt en e aan - 23,391
- 23391
Capital Projects Fund:
Component Units:
HHSC .ottt ettt st et eeesset s s s e ns e nan - 3.935
Total Component Units - 3935
- 3.935
Component Units
HHSC:
Capital Projects Fund........cooeinmcnennnne s st esesees 3.935 -

3.935 -
$ 27,326 $ 27,326

* Represents operating transfers to HCDCH’s governmental operations that are not separately presented in the
accompanying general purpose financial statements.
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17. Leases

Lease Commitments

Governmental Fund Types and Expendable
Trust Funds

The State leases office facilities and equipment
under various operating leases expiring through
fiscal 2022. Future minimum lease comunitments
for noncancelable operating leases as of June 30,
2000 were as follows (amounts expressed in
thousands):

Fiscal year ending June 30:

2007 .ot $ 5,019
2002 reereerearrresennenranas 3,974
2003 ...t 3,199
2004 ... ieeeeeerereereri e 2,404
2005.......... 1,304
Thereafter 12,714
Total future minimum
lease payments $28614

In November 1998, the State issued $54,850,000
in Certificates of Participation (COPS) to
purchase the Kapolei State Office Building
(Building). The proceeds of the COPS were
remitted to the Building’s developer. The
holders of the COPS are the current owners of
the Building. Accordingly, the State’s rental
payments for the use of the Building are paid to a
trustee, who then remits those amounts to the
holders of the COPS. Payments commenced on
May 1, 1999 and continue through May 1, 2018,
with interest rates ranging from 3.10% to 5.25%.

Title to the Building will transfer to the State
upon the payment of all required rents. Future
minimum lease payments for this capital lease
are as follows (amounts expressed in thousands):
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Fiscal year ending June 30:

$ 4405
4,401
4,401
4,402
4,403
57.235
Total future minimum
lease payments 79,247
Less amount representing
interest (27.267)
Present value of net minimum
lease payments $51,980

Rent expenditures for operating leases for the
fiscal year ended June 30, 2000 amounted to
approximately $48,000,000.

Component Units_

The Component Units lease land and facilities
under various operating leases expiring through
fiscal 2056. Future minimum lease
commitments for noncancelable operating leases
as of June 30, 2000 were as follows (amounts
expressed in thousands):

Fiscal year ending June 30:

2001 ........ $ 1,185
2002 ...... 1,062
2003 ...... 767
2004 ..., 690
2005 .o 655
Thereafter..........oocouvrererereivenrccnnanns 10.688
Total future minimum
lease payments $15.047

Rent expenditures for the fiscal year ended
June 30, 2000 amounted to approximately
$1,560,000.
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University Funds - Capital Lease

As of June 30, 2000, future minimum lease
commitments for the capital lease between the
University and the HCDCH related to the
University of Hawaii Faculty Housing Program

revenue  bonds, including  interest  of
$15,142,000, were as follows (amounts
expressed in thousands):
Fiscal year ending June 30:
2001 .o $ 1,242
2002 1,237
2003 ...cireeremeenssenernecraesearenes 1,237
2004....... 1,236
2005 . 1,239
Thereafter ...ccovveveeecreceieeeerenee 25.751
Total future minimum
lease payments $31.942

Lease Rentals
Proprietary Fund Type - Enterprise Funds
Airports - Airport-Airline Lease Agreement

Airports had an airport-airline lease agreement
with certain major airline carriers (signatory
airlines) which expired on July 31, 1992. The
expired lease agreement provided the lessees
with the nonexclusive right to use the Airports
system facilities, equipment, improvements and
services, in addition to occupying certain
premises and facilities. From August i, 1992
through June 30, 1993, the signatory airlines
continued operations under monthly negotiated
agreements with the DOT.

In January 1994, the DOT and the signatory
airlines executed a letter agreement to extend the
expired airport-airline lease agreement to
June 30, 1994.
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Under the terms of the letter agreement, the
signatory airlines would continue to operate
under the terms of the expired airport-airline
lease agreement, with an adjustment for terms
and provisions relating to Airports system rates
and charges, which include landing fees,
nonexclusive joint-use premise charges for
rentals

terminal (overseas

interisland terminal and the international arrivals

terminal, new

building), exclusive use premise rentals and
Airports system support charges. = The letter
agreement further stipulated that the aggregate of
all such rates and charges, together with aviation
fuel taxes (as adjusted for aviation fuel tax
credits), payable to the DOT by the signatory
airlines would not exceed $84,175,000. The
foregoing rates and charges were adjusted
retroactively to July 1, 1993.

In June 1994, the DOT and the signatory airlines
executed a lease extension agreement to extend
the expired airport-airline lease agreement
effective July 1, 1994 to June 30, 1997. Under
the terms of the lease extension agreement, the
signatory airlines would continue to operate
under the terms of the expired airport-airline
lease agreement, with an adjustment for terms
and provisions relating to Airports system rates
and charges. The nature of these charges are
similar to those of the expired letter agreement;
however, the lease extension agreement does not
stipulate a maximum amount for aggregate
Airports system charges. Instead, the lease
extension agreement’s residual rate-setting
methodology provides for a final year-end
reconciliation containing actual Airports system
cost data to determine whether Airports system
charges assessed to the signatory airlines were
sufficient to recover Airports system costs,
including debt service requirements under the
certificate providing for the issuance of revenue
bonds. Annual settlements based on this final
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reconciliation are made in accordance with the
This
final reconciliation resulted in a net overpayment
by the signatory airlines of $1,143,000 for fiscal
2000, which is included in deferred revenue.

terms of the lease extension agreement.

The DOT and the signatory airlines have
mutually agreed to continue to operate under the
terms of the lease extension agreement which
provides for an automatic extension on a
quarterly basis unless either party provides 60
days written notice to the other party of
termination.

In September 1997, the Governor announced the
DOT’s implementation of a  two-year
moratorium (effective September 1, 1997) on
landing fees and Airports system support charges
assessed to signatory and non-signatory airlines.
Landing fees and Airports systems support
charges have been reinstated effective
September 1, 1999. Landing fees and Airports
system support charges aggregated to
$32,617,000 for fiscal 2000.

Airports - Prepaid Airport Use Charge Fund

The DOT and the signatory airlines entered into
an agreement in August 1995 to' extend the
prepaid airport use charge fund (PAUCEF).
During fiscal 2000, the parties agreed to transfer
$1,256,000 of the signatory airlines’ net excess
payments for fiscal 1999, 1998, 1997 and 1996
into the PAUCF, and Airports then paid
$640,000 out of the PAUCF to the signatory
airlines.

Airports - Aviation Fuel Tax
In May 1996, the Department of Taxation issued

a tax information release which stated that
effective July 1, 1996, the Hawaii fuel tax will
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not apply to the sale of bonded aviation/jet fuel
to air carriers departing for foreign ports or
arriving from foreign ports on stopovers before
continuing on to their final destination. The
aviation fuel tax amounted to $3,361,000 for
fiscal 2000.

Airports - System Rates and Charges

Signatory and non-signatory airlines
assessed the following rates and charges:

were

* Landing fees, net of aviation fuel tax
credits, amounted to $31,810,000 for
fiscal 2000 based on a computed rate per
1,000 pound units of approved maximum
landing weight for each aircraft used in
revenue landings. The interisland landing
fees for signatory and non-signatory
airlines are set at 36% and 32%,
respectively, of the landing fees for
overseas flights.

* Nonexclusive joint-use premise charges
for terminal rentals amounted to
$26,534,000 for fiscal 2000. Overseas
and interisland joint-use premise charges
were established to recover Airports
system costs allocable to the overseas and
interisland terminals joint-use space based
on terminal rental rates and are recovered
based on a computed rate per revenue
passenger landing. Effective July 1, 1996,
a joint-use premise charge for the
neighbor island terminals at Kahului
Airport, Kona International Airport at
Keahole, Lihue Airport and Hilo
International Airport was established to
recover from the signatory airlines
Airports system costs allocable to the
baggage claim, baggage tug drive and
joint-use baggage makeup areas based on
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terminal rental rates and are recovered The following summarizes rates used to compute

based on a computed rate per revenue
passenger landing in accordance with the

Airports system charges as of June 30, 2000:

lease extension agreement.  Effective Landing fees:
March 1, 1997, a blended overseas joint- Signatory airlines:
use charge was established to recover Over.seas ﬂights .................... $ 1930
costs allocable to Hawaiian Airlines, vInte?lsland ﬂlghfs .................. 0.695
, . . . Non-signatory airlines:
Inc.’s consolidated terminal operations at g
. . Overseas flights .........c........ 2.980
the  Honolulu  International  Airport. Interisland flights.................. 0.954
International arrivals building charges
were established to recover Airports Nonexclusive joint-use premise
system costs allocable to the international charges:
arrivals area based on terminal rental rates Overseas and interisland
and are recovered based on a computed terminal joint-use charges:
rate per deplaning international passenger Signatory airlines:
who uses the international arrivals area. Overseas terminal ............. 489.625
For fiscal 2000, non-signatory airlines Blended overseas .............. 414.972
revenue was applied as a credit in Interisland terminal.......... 69.455
calculating the joint-use premise charges Non-signatory ai.rlines:
and international arrivals building Overseas terminal ............. 457.344
Interisland terminal........... 69.375
charges.
. . International arrivals building
Exclusive use premise charges amounted charges:
to $26,723,000 for fiscal 2000 and were Signatory airlines............ 4.051
computed using a fixed rate per square Non-signatory airlines ...... 3.346
footage. Exclusive use premise charges
for terminal rentals amounted to Neighbor island terminals
$15,852,000 for fiscal 2000. joint-use charges;
Signatory airlines............... 13.986
Airports  system  support  charges
amounted to $807,000 for fiscal 2000. Airports system support
The charges were established to recover charges:
residual costs of the Airports system and Non-signatory airlines:
are based on a computed rate per 1,000 Overseas flights.......ccocceeene, 0.618
pound units of approved maximum Interisland flights.................. 0.198

landing weight for each aircraft used in
revenue landings.
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Airports - Other Operating Leases

Airports  leases spaces  and
improvements to concessionaires, airline carriers
and other airport users. The terms of those
range from 4 to 15 vyears for
concessionaires and up to 45 years for other

airport users.

building

leases

Concessionaire lease rentals are
generally based on the greater of a percentage of
sales or a basic minimum rent. Percentage rent
included in concession fees revenues for the
fiscal year ended June30, 2000 was
approximately $38,634,000.

Concession fees revenues from the DFS Group
L.P. (DFS) concession contract accounted for
approximately 59% of total concession fees
revenues for the fiscal year ended June 30, 2000.
The DFS concession contract, effective June 1,
1997, provides for payment of 20% of gross
sales against minimum guarantee payments
aggregating $420,000,000 over the four-year
Deferred revenue related to the DFS
concession contract amounted to $18,000,000 at
June 30, 2000.

contract.

During fiscal 1997, Airports received lease
assignment consent fees from DFS and MIR
Corporation, amounting to $5,400,000 and
$1,319,000, respectively. In October 1997,
Airports received an additional $600,000 from
DFS as a final settlement.
are being amortized over the remaining lease
terms, and are included in miscellaneous
operating revenues in the Combined Statement

Those consent fees

of Revenues, Expenses and Changes in Retained
Earnings/Fund Balance - Enterprise Funds and
Discretely  Presented  Component  Units.
Deferred revenue related to the consent fees
amounted to $48,000 at June 30, 2000.
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Harbors - Aloha Tower Complex

Development

The Aloha Tower Development Corporation

'(ATDC) is a state agency established under HRS

Chapter 206J, primarily to redevelop the Aloha
Tower complex. The complex encompasses
Piers 5 to 23 of Honolulu Harbor. In September
1993, Harbors entered into a lease with the
ATDC transferring to the ATDC portions of the
Aloha Tower complex. The ATDC is required
annually to reimburse Harbors for any losses in
revenues during the term of the lease caused by
any action of the ATDC or the developer and to
provide replacement facilities for maritime
activities at no cost to Harbors.

In September 1993, the ATDC subleased lands
surrounded by Piers 8 and 9 and a portion of
land surrounded by Pier 10 to a developer and
entered into a capital improvements,
maintenance,  operations and  securities
agreement (Operations Agreement) with the
developer and Harbors. Harbors continues to
operate the harbor facilities at Piers 8, 9 and 10.
The lease between the ATDC and the developer
requires the developer to construct, at the
developer’s cost, various facilities as designated
in the developer’s proposal and to reimburse
Harbors for all losses in revenues and increased
expenses which may be incurred by Harbors.
The ATDC and the developer have agreed to
offset reimbursements due to Harbors for losses
in revenues during the construction period, with
certain work performed by the developer to
repair the structure of Piers 8 through 11, the
cost of which would otherwise be incurred by
Harbors. The developer is entitled to offset the
cost of repairs, not to exceed $1.1 million,
against its obligation to reimburse Harbors for
losses in revenues.
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The first phase of the Aloha Tower complex
development has been completed.

The loss in revenues for fiscal 2000 amounted to
$1,657,000, and has been included in Harbors’
rental revenues. As of June 30, 2000, the
amount due to Harbors was $2,016,000.

Harbors - Leasing Operations

Harbors leases land, wharf and building spaces
under month-to-month revocable permits and
long-termn leases. The long-term leases expire
during various years through fiscal 2058. Those
leases generally call for rental increases every
five to ten years based on independent appraisals
of the fair rental value of the leased property.

Enterprise Funds and Component Unit -
HCDCH

Component Unit - HCDCH leases land to
developers and home buyers. The leases are
generally for 55 years with the last 25 years’
lease rent negotiated based on the fair market
value of the land.

The following schedule presents the approximate
future  minimum  lease  rentals  under
noncancelable operating leases of the Enterprise
Funds and Component Unit - HCDCH as of
June 30, 2000 (amounts expressed in thousands):

Enterprise Funds Component Unit
Airports  Harbors Total HCDCH
Fiscal year ending June 30:

$118,870 $ 7,974  $126,844 $ 325
17,237 8,043 25,280 326
14,890 7,928 22,818 326
13,130 7,551 20,681 326
12,756 7,061 19,817 284

119,548 _133.681 253,229 2,729

$296,431 $172,238  $468,669 $4,.316

18.

Retirement Benefits

Plan Description

All eligible employees of the State and counties
are required by HRS Chapter 88 to become
members of the ERS, a cost-sharing multiple-
employer public employee retirement plan. The
ERS provides retirement benefits as well as
death and disability benefits. The ERS is
governed by a Board of Trustees. All
contributions, benefits and eligibility
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requirements are established by HRS Chapter 88
and can be amended by legislative action. The
ERS issues a comprehensive annual financial
report that is available to the public. That report
may be obtained by writing to the ERS at
201 Merchant Street, Suite 1400, Honoluly,
Hawaii 96813.
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Prior to June 30, 1984, the plan consisted of only
a contributory option. In 1984, legislation was
enacted to add a new noncontributory option for
members of the ERS who are also covered under
Social Security. Police officers, firefighters,
Jjudges, elected officials and persons employed in
positions not covered by Social Security are
precluded from the noncontributory option. The
noncontributory opticn provides for reduced
benefits and covers most eligible employees
hired after June 30, 1984. Employees hired
before that date were allowed to continue under
the contributory option or to elect the new
noncontributory option and receive a refund of
All benefits vest after
five and ten years of credited service under the
contributory  and options,
respectively.

employee contributions.

noncontributory

Both options provide a monthly retirement
allowance based on the employee’s age, years of
credited service, and average final compensation
(AFC). The AFC is the average salary earned
during the five highest paid years of service,
including the vacation payment, if the employee
became a member prior to January 1, 1971. The
AFC for members hired on or after that date is
based on the three highest paid years of service,
excluding the vacation payment.

Funding Policy

Most covered employees of the contributory
option are required to contribute 7.8% of their
salary. Police officers, firefighters, investigators
of the departments of the County Prosecuting
Attorney and the Attorney General, narcotics
enforcement investigators, and public safety
investigators are required to contribute 12.2% of
their salary. The funding method used to
calculate the total employer contribution
requirement is the Entry Age Normal Actuarial
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Cost Method. Under this method, employer
contributions to the ERS are comprised of
normal cost plus level annual payments required
to liquidate the unfunded actuarial liability over
the remaining period of 19 years from July 1,
1997.

The State’s contribution requirements as of
June 30, 2000, 1999 and 1998 were
approximately $7,320,000, $105,033,000 and
$220,632,000. The State contributed 100% of its
required contributions for those years. Changes
in salary growth assumptions and investment
earnings pursuant to Act 100, SLH of 1999,
decreased the June30, 2000 required
contribution. Covered payroll for the fiscal year
ended June 30, 2000 was approximately
$1,663,198,000.

Early Incentive Retirement (EIR) Program

Act 212, SLH of 1994, effective July 1, 1994,
allowed up to two years of additional service
credit for certain members of the ERS as an
incentive to retire immediately on a service
pension. In addition, no age reduction penalties
would be applied to those members opting for
retirement under this program. Employees of the
Department of Education or the UH with at least
25 years of credited service by December 31,
1994 had to retire on June 30, 1995 under the
EIR program, and other employees with at least
25 years of credited service at the time of
retirement had to retire no later than
December 31, 1994, There were 2,925 state
employees who retired under the EIR program.
Of those employees, 1,485 retired in 1994 and
1,440 retired on June 30, 1995. Act 216, SLH of
2000, changed the funding period for the EIR
program’s costs from five years to nineteen years
retroactive to June 30, 1997.
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Funding for the cost of the additional benefits
paid under the EIR program is to be handled
differently from the standard ERS funding. The
costs of the additional benefits were determined
as the excess of the actuarial value of the actual
EIR program benefits paid at retirement over the
actuarial value of the earliest retirement benefits
the retiring employees could have received from
the ERS if no EIR program existed. The State’s
obligation, considering the change in funding
period, discounted at approximately 7% was
$68,500,000. The State’s actuarially determined
obligation is to be paid in annual payments of
$6,620,000. To date, the State has paid
$27,750,000 (includes interest of $13,928,000)
of its obligation. The State’s remaining
discounted obligation of $54,835,000 is included
in claims and judgments payable in the General
Long-Term Obligations Account Group.

Post-Retirement Health Care and Life
Insurance Benefits :

In addition to providing pension benefits, the
State, pursuant to HRS Chapter 87, provides
certain health care and life insurance benefits to
all qualified employees.

For employees hired before July 1, 1996, the
State pays the entire monthly health care
premium for employees retiring with ten or more
years of credited service, and 50 percent of the
monthly premium for employees retiring with
fewer than ten years of credited service.

For employees hired after June 30, 1996, and
who retire with fewer than ten years of service,
the State makes no contributions. For those
retiring with at least ten years but fewer than 15
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years of service, the State pays 50 percent of the

retired employees” monthly Medicare
non-Medicare premium. For employees hired
after June 30, 1996, and who retire with at least
15 years but fewer than 25 years of service, the
State pays 75 percent of the retired employees’
monthly Medicare or non-Medicare premium;
for those retiring with over 25 years of service,

the State pays the entire health care premium.

or

There are currently approximately 21,600 state
retirants receiving such benefits. Free life
insurance coverage for retirants and free dental
coverage for dependents under age 19 are also
available. Retirants covered by the medical
portion of Medicare are eligible to receive a
reimbursement of the basic medical coverage
premium. Contributions are based upon
negotiated collective bargaining agreements, and
are funded by the State as accrued. During fiscal
2000, expenditures of $96,100,000 were
recognized for post-retirement health care and
life insurance benefits, approximately
$25,630,000 of which is attributable to the

Component Units.

Commitments and Contingencies

Commitments
General Obligation Bonds

The State has issued general obligation bonds in
which repayments, including interest,
reimbursed from specific revenue sources of the
Special Funds  with
corresponding to that of the related general
obligation bonds. At June 30, 2000, outstanding
commitments to repay general obligation bonds

are

Revenue terms
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consisted of the following (amounts expressed in
thousands):

Special Revenue Funds:

Highways.....cccocoiiviniennenene, $153,888
Economic Development................ 337,875
Natural Resources.....ov.vvveeenenenaens 11,525
Administrative Support................. 3,188
Al Other ... 8,149

$514,625

Accumulated Sick Leave

Sick leave accumulates at the rate of one and
three-quarters working days for each month of
service without limit, but may be taken only in
the event of illness and is not convertible to pay
upon termination of employment.
state employee who retires or leaves government
service in good standing with 60 days or more of
unused sick leave is entitled to additional service
credit in the ERS. At June 30, 2000, accumulated
sick leave approximated $1,025,166,000.

However, a

Intergovernmental Expenditures

In accordance with Act 98, SLH of 1999, 45% of
generated by the  transient
accommodations tax are to be distributed to the
counties.

revenues

Guarantees of Indebtedness

The State is authorized to guarantee indebtedness
of others at a maximum amount of
approximately $238,500,000 for aquacultural
loans, Hawaiian Home Lands loans, various
projects involving mortgage loans for rental
homes made by private nonprofit corporations or
governmental corporations, mortgage loans for
housing projects and rental assistance obligations
of Component Unit - HCDCH. The State has not
paid, nor does it expect to pay, any amounts as a

103

result of such guarantees as of June 30, 2000.
Proprietary Fund Type - Enterprise Funds
Construction and Service Contracts

At June 30, 2000, the Enterprise Funds had
commitments of approximately $129,808,000 for
construction and service contracts.

Harbors - Kapalama Land Development

In fiscal 1993, the State issued a request for
proposals (RFP) to have a private developer
develop a portion of the former Kapalama
Military Reservation. Negotiations  were
conducted with a developer, but were terminated
and the State plans to issue another RFP. Future
development of the area is under study, and
therefore, the effect on Harbors is uncertain.

Component Units - Enterprise Funds
Construction and Service Contracts

At June 30, 2000, the HCDCH had commitments
of approximately $13,450,000 for construction
and service contracts. In addition, the HCDCH
has authorization to provide approximately
$10,574,000 in interim construction loans
relating to such contracts.

Loan Commitments and Guarantee

The HCDCH had outstanding commitments to
purchase loans from participating lenders of
approximately $135,000,000 at June 30, 2000.
In addition, the HCDCH has committed to
provide maximum rental assistance subsidies of
approximately $69,129,000 on various projects.
The HCDCH also has an agreement to guarantee
up to 840,000,000 of mortgage loans held by the
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ERS. Under the agreement, the HCDCH
guarantees that upon the 120th day of any
delinquency or default, it will either cure the
arrearage of principal and interest or repurchase
the delinquent loan. At June 30, 2000,
approximately $2,308,000 in mortgage loans
sold to the ERS were covered by the mortgage
The HCDCH has another
to provide interim construction
financing of approximately $67,000,000 subject
to the satisfaction of certain terms and conditions
of the agreement. The term of the loan matures
48 months from the effective date of the
agreement and accrues interest at 7.50%. In
July 2000, the HCDCH extended the period of
execution of the agreement to February 2001.

loan guarantee.
agreement

Development Costs

At June 30, 2000, the HCDCH has approved
funding of development costs for various
projects of approximately $108,600,000, of
which approximately $61,244,000 has been
expended, net of approximately $13,123,000 of
reimbursements from the county of Maui and the
DOT.

Third-Party Payor Settlements

The estimated third-party payor settlements of
the HHSC included in other accrued liabilities in
the accompanying Combined Balance Sheet - All
Fund Types, Account Groups and Discretely
Presented Component Units as of June 30, 2000
are based on preliminary estimates. Such
amounts are subject to adjustments in future
periods as final settlements are determined.

Reinsurance Agreements

In the normal course of business, the HHRF
seeks to reduce the loss that may arise in the
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event of a hurricane that causes unfavorable
underwriting results by

contracts with reinsurers.

reinsuring under

The HHRF is
currently covered under three excess of loss
agreements with reinsurers to be indemnified
with respect to the net excess liability as a result
of any loss or losses which may be ascribed to
hurricane coverage for property. Although the
HHRF obtains reinsurance, the HHRF is not
relieved of its primary obligation to the policy
holder in a reinsurance transaction. The HHRF
performs due diligence procedures to ensure that
amounts due from unrelated reinsurers will be
collectible.

The HHRF’s reinsurance program provides for a
total of $585 million for any one loss occurrence
in excess of the HHRF’s Maximum Industry
Loss Assessment (MILA). Coverage is available
for multiple loss occurrences up to a maximum
of two times the available limit for each loss
occurrence.  Currently, the $585 million of
reinsurance is divided into three layers
comprised of $106 million, $214 million and
$265 million, respectively. The overall effect is
the first layer provides $106 million in excess of
the MILA. The second layer provides
$214 million in excess of the MILA plus $106
million. The third layer provides $265 million in
of the MILA plus $320 million.
Reinsurance is also purchased for premiums
reinstate  limits under those
reinsurance contracts to their original amounts.
Eamed premiums have been reduced by
$57,792,000 for amounts ceded to reinsurers for
the fiscal year ended June 30, 2000.

€xcess

required to

Contingencies

The State has been named as defendant in
numerous lawsuits and claims arising in the
normal course of operations. To the extent that
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the outcome of such' litigation has been
determined to result in probable financial loss to
the State, such loss has been accrued in the
general purpose financial statements. Of the
remaining claims (including the OHA matter
disclosed in note 21), a number of claims may
possibly result in adverse judgments against the
State.
reasonably estimated at this time. The litigation
payments relating to the fiscal years ended
June 30, 2000, 1999 and 1998 approximated
$6,200,000, $6,000,000 $6,200,000,
respectively.

However, such claim amounts cannot be

and

In the opinion of the Attorney General, the
outcome of all contingencies and litigation will
not have a material adverse effect on the
financial position of the State.

Tobacco Settlement

In November 1998, the State settled its tobacco
lawsuit as part of a nationwide settlement
involving 46 other states and various tobacco
industry defendants. Under the settlement, those
tobacco companies that have joined in the Master
Settlement Agreement will pay the State
approximately $1.3 billion over a 25-year period.
Through June 30, 2000, the State has received
approximately $48,600,000. The State is to
receive proceeds from this settlement in January
and April of each year through 2003 and
thereafter on April 15 of each year.

Extraordinary Item

During fiscal 2000, the HCDCH redeemed
revenue bonds totaling $12,800,000. The related
unamortized bond issue costs, bond discount and
other costs of $68,000 were written off when the
early redemptions were approved and are
reflected as an extraordinary item in the
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21.

Combined Statement of Revenues, Expenses and
Changes in Retained Earnings/Fund Balance -
Enterprise Funds and Discretely Presented
Component Units. The revenue bonds redeemed
were not refunded.

Related Partv Transactions

Office of Hawaiian Affairs

Under the Admission Act, lands ceded by the
Republic of Hawaii to the United States in 1898
and subsequently conveyed to the State by the
United States at or following Hawaii’s admission
to the Union as a state in 1959 (*ceded lands™),
together with income and the proceeds and
income from the sale, lease or other disposition
of any ceded lands, are required to be held as a
public land trust for the support of the public
schools and other public educational institutions,
for the betterment of the conditions of native
Hawaiians, for the development of farm and
home ownership on as widespread a basis as
possible, for the making of public improvements
and for provision of lands for public use.

In 1978, the State Constitution was amended to
provide that ceded lands are to be held as a
public land trust for native Hawaiians and the
general public, and to establish OHA to manage
and administer the pro rata portion of the public
land trust set aside to benefit native Hawaiians.

In 1979, the State Legislature adopted* HRS
Chapter 10, which, as amended in 1980,
specified, among other things, that OHA expend
20% of all funds derived by the State from the
ceded lands for the betterment of native
Hawatians.

In 1990, the State Legislature adopted Act 304,
SLH of 1990, which (i) defined “public land
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trust” and “revenue,” (ii) specified that 20% of
the “revenue” derived from the “public land
trust” was to be expended by OHA for
the betterment of native Hawaiians, and
(iii) established a process for OHA and the
Director of Finance to jointly determine the
amount of monies which the State would pay
OHA to retroactively settle all of OHA’s claims
for the period June 16, 1980 through June 30,
1991. Since fiscal 1992, the State, through its
departments and agencies, has been paying 20%
of “revenue” to OHA on a quarterly basis.

The State Legislature enacted, as part of the
Supplemental Appropriations Act of 1992
(Act 300, SLH of 1992), legislation approving
approximately $135,000,000, including interest,
as OHA’s 20% share of revenues for the use of
ceded lands of the State for the period from
June 16, 1980 through June 30, 1991. The State
paid the above settlement in fiscal 1993.

In fiscal 1994, OHA filed suit against the State
for its share of revenues on ceded lands which it
alleges was not covered by the previous
$135,000,000 settlement. In May 1996, OHA
filed four motions for partial summary judgment
as to the State’s liability to pay OHA 20% of
monies from four specific sources: (1) Airports’
in-bond duty-free airport concession (including
receipts from the concessionaire’s off-airport
sales operations); (2)the state-owned and
operated Hilo Medical Center (including patient
service receipts); (3) the State’s rental public
housing projects and affordable housing
developments; and  (4) interest  income
(collectively “Sources™).

The State opposed OHA’s four motions on the
merits and raised several affirmative defenses.
The State also filed a motion to dismiss on
sovereign immunity grounds.
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On October 24, 1996, the Circuit Court of the
First Circuit of the State of Hawaii (First Circuit
Court) filed an order denying the State’s motion
to dismiss and rejecting its affirmative defenses.
Also on October 24, 1996, the First Circuit Court
filed an order granting OHA’s four motions for
partial summary judgment with respect to the
State’s liability to pay OHA 20% of the monies
it receives from each of the Sources, and
deferred establishing amounts owed from those
Sources for further proceedings or trial. The
State’s motion for leave to file an interlocutory
appeal from both the order denying its motion to
dismiss and the order granting OHA’s four
motions for partial summary judgment was
granted, and all proceedings in the suit have been
stayed pending the Hawaii Supreme Court’s
disposition of the State’s appeal. The Hawaii
Supreme Court heard oral arguments in the
State’s appeal on April 20, 1998. The Hawaii
Supreme Court’s decision regarding the State’s
appeal is currently pending.

In a second lawsuit, OHA filed a complaint for
declaratory and injunctive relief on November 4,
1994 (OHA v. Housing Finance
Development Corporation et al., Civil No. 94-
4207-11 (First Circuit)) to enjoin the State from
alienating any ceded lands or, alternatively, to

and

preclude the extinguishing of any rights native
Hawaiians may have in ceded lands which may
be alienated.

On April 2, 1996, the First Circuit Court denied
the Defendants’ motion for partial summary
judgment which sought a ruling from the court
that the State has the authority to alienate ceded
lands. On March 12, 1998, the Defendants filed
another motion (Motion to Dismiss Certain
Counts and for Partial Summary Judgment)
which the court heard on July 9, 1998 and denied
on August 27, 1998. On September 3, 1998, the
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Defendants filed a Motion for Leave to File
Interlocutory Appeal
Motion. This motion was heard on September
24, 1998, and was denied on October 7, 1998.
The trial date for this case has not been set.

from Order Denying

In a third lawsuit, OHA filed suit against the
Hawaii Housing Authority (the “HHA™), the
executive director of the HHA and the Director
of Finance on July 27, 1995 (OHA v. HHA, et
al, Civil No. 95-2682-07 (First Circuit)) to
secure additional compensation and an itemized
accounting of the sums previously paid to OHA
for five specifically identified parcels of ceded
lands which were transferred to the HHA for its
use to develop, construct and manage additional
affordable public rental housing units under HRS
Chapter 356. On Japuary 11, 2000, all
proceedings in this suit were stayed pending the
Hawaii Supreme Court’s decision in the State’s
appeal in OHA v. State of Hawaii, Civil No. 94-
0205-01 (First Circuit).

During the 1997 legislative session, the State
Legislature adopted and the Governor approved
Act 329, SLH of 1997. The principal purpose of
Act 329 is to establish a process and earmark
resources to resolve all outstanding issues
relating to the public land trust. Act 329 creates
a task force which is allowed until January 1999
to consider all issues and make recommendations
to the State Legislature. Act 329 also fixed the
amount of proceeds and income OHA would
receive during the two-year period ending
June 30, 1999 at $15,100,000. The State has
paid $30,200,000 pursuant to Act 329. Act 329
further requires the completion of a
comprehensive inventory of the public trust
lands. At the present time, the State is not able
to estimate with any reasonable certainty the
magnitude of the potential liability as it may be
determined either by judicial rulings (either at
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trial or on appeal) or by legislation enacted as a
result of the process established in Act329.
Accordingly, no estimate of loss has been made
in the accompanying general purpose financial
statements. However, an ultimate decision
against the State could have a material adverse
effect on the financial position of the State.

Department of Hawaiian Home Lands

Act 14, Special SLH of 1995, was approved by
the Governor on June 29, 1995 and obligates the
State to make 20 annual deposits of $30,000,000,
or their discounted value equivalent, into the
Hawaiian Home Lands Trust Fund beginning in
the fiscal year ended June 30, 1996. The primary
purpose of Act 14 is to resolve controversies and
claims related to the Hawaiian Home Lands trust
which arose between August3l, 1959 and
July 1, 1988. Act 14 also established in the State
Treasury a trust fund known as the Hawaiian
Home Lands Trust Fund.

The State prepaid its June 30, 2000 obligation in
a prior fiscal year. Accordingly, no amounts
were transferred to the Hawaiian Home Lands
Trust Fund during the fiscal year ended June 30,
2000.

To date, the State has transferred approximately
$150,000,000 to the Hawaiian Home Lands
Trust Fund. The State’s remaining $450,000,000
obligation discounted at 6% assuming annual
payments of $30,000,000 over the remaining
term of the obligation, is approximately
$271,000,000. This amount is included in claims
and judgments payable in the General Long-
Term Obligations Account Group.

Act 95, SLH of 1996, authorizes the transfer of
certain parcels of land to the DHHL. The
properties were conveyed in fiscal 1997 and the
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allocated costs were charged against contributed
capital. The estimated future costs of those
parcels will be recognized as contributions
returned to the State and others when costs are
incurred. The estimated allocated project costs
and allocated costs incurred to date of those
parcels of land were approximately $20,535,000
and $10,509,000, respectively.

Risk Management

GASB Statement No. 10, “Accounting and
Financial Reporting for Risk Financing and
Related Insurance Issues,” establishes accounting
and financial reporting standards for risk
financing and insurance related activities of state
entities requires  the
recordation of a liability for risk financing and
insurance related losses if it is determined that a

governmental and

loss has been incurred and the amount can be
reasonably estimated. Previously, those losses
were recorded on a pay-as-you-go basis. The
State retains various risks and insures certain
layers with insurance
companies. The excess layers insured with

excess commercial
commercial insurance companies are consistent
with the prior fiscal year. Settled claims have
not exceeded the coverage provided by
commercial insurance companies in any of the
past three fiscal years. A summary of the State’s

underwriting risks are as follows:
Property Insurance

The State has an insurance policy with a variety
of insurers in a variety of layers for property
The deductible is $250,000 per

The deductible for windstorm
coverage is 2% of loss subject to a $250,000 per
occurrence minimum and a $3,000,000 per

coverage.
occurrence.

108

occurrence maximum. The limit of loss per
is ~ $300,000,000. This policy
includes earthquake and flood coverage whose
limit of loss per occurrence is $50,000,000 with
a deductible of 2% of loss subject to the
$250,000 deductible.

occurrence

The State also has $10,000,000 insurance
policies for faithful performance of duty and
depositors forgery with $50,000 deductibles.
Losses not covered by insurance are paid from

legislative appropriations of the State’s General
Fund.

General Liability (including Torts)

Claims under $10,000 are handled by the risk
office of the Department of
Accounting and General Services. All other
claims are handled by the Department of the
Attorney General. The State has a personal
injury and property damage liability, including
automobile and public errors and omissions,
insurance policy in force with a $2,000,000
deductible per occurrence. The annual aggregate
per occurrence is $50,000,000.

management

Losses under the deductible amount or over the
aggregate limit legislative
appropriations of the State’s General Fund.

are paid from

Medical Insurance

The State’s community hospitals included in the
HHSC are insured by a comprehensive hospital
liability policy. The policy covers losses from
personal injury, professional liability, patient
property damage and employee benefits. This
policy covers losses up to a limit of $40,000,000
per occurrence with no annual aggregate limit.



STATE OF HAWAII

Notes to General Purpose Financial Statements

June 30, 2000

Self-Insured Risks

The State generally self-insures its automobile
no-fault and workers” compensation losses.
Automobile losses are administered by third-
party administrators. The State administers its
workers’ compensation losses.

Reserve for Losses

A liability for workers” compensation,
automobile and general liability claims is

established if information indicates that a loss

has been incurred as of June 30, 2000 and the
amount of the loss can be reasonably estimated.
The liability also includes an estimate for
amounts incurred but not reported. The amount
of the estimated loss is recorded in the General
Long-Term Obligations Account Group as those
losses will be liquidated with future expendable
The estimated losses will be paid
from legislative appropriations of the State’s
General Fund. The following table represents
changes in the amount of the estimated losses
and the loss adjustment costs at June 30
(amounts expressed in thousands):

resources.

Unpaid losses and loss adjustment costs at the beginning of

the fiscal year

Incurred losses and loss adjustment costs:

Provision for insured events of current fiscal year

Decrease in provision for insured events

Of Prior fiScal YearS......ccveervvrveeereeerrerrrererrese e nnsersaeee e sessesvenas
Total incurred losses and loss adjustment costs

Payments:

Losses and loss adjustment costs attributable to

insured events of current fiscal year........ccooevcenrccncevenicnceeneceaes

Losses and loss adjustment costs attributable to

insured events of prior fiscal years..........ccocecevevereecemceveneniennnan.

Total payments

Unpaid losses and loss adjustment costs at the end of the

fiscal year

2000 1999

$213,000 $218,000

............................ 18,000 24,000
(14.000) (5.000)

4,000 19,000

2,000 3,000

23,000 21,000

25,000 24.000

$192.000 $213.000

23. Subsequent Events

General Obligation Bond Issue

In October 2000, the State issued $150,000,000
of general obligation bonds, Series CU, with
interest rates of 4.60% to 5.88%. Those bonds
begin to mature on April 1, 2001 and were issued
for the purpose of financing or reimbursing the
State for the Hawailan Home Lands settlement

(note 21), and the costs of acquisition,
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construction, extension or improvement of
various public improvement projects. Public
improvement projects include public buildings
and facilities, elementary and secondary schools,
community college and university facilities,

public libraries and parks.



STATE OF HAWAII

Notes to General Purpose Financial Statements

June 30, 2000

State of Hawaii Highway Revenue Bonds

In October 2000, Highways issued $50,000,000
in State of Hawaii Highway revenue bonds,
Series of 2000. The bonds bear interest at rates
ranging from 4.40% to 5.50% and mature in
annual installments through fiscal 2021. The
bond proceeds will be used to finance certain
highway improvements and other related projects
for the State Highways System.

Certificates of Participation .

In December 2000, the State issued $25,040,000
in Certificates of Participation (COPS) to
purchase the No. 1 Capitol District State Office
Building. The COPS will be secured by rental
payments payable from the State’s General Fund
and do not constitute indebtedness of the State.
Payments commence on May 1, 2002 and
continue through May 1, 2020.
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COMBINING, INDIVIDUAL FUND AND
ACCOUNT GROUP FINANCIAL STATEMENTS

AND SCHEDULES



GENERAL FUND

The General Fund is the general operating fund of the State. It is used to account for all financial
resources except those required to be accounted for in another fund. Expenditures include those
for general government, public safety, conservation of natural resources, health, welfare,
education, and culture and recreation.



GENERAL FUND

Revenues and Other Financing Sources

General excise tax

Individual income tax

Public service company tax

Tax on premiums of
insurance companies

Other taxes

Interest and investment
income

Charges for current services

Other revenues

Other financing sources
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STATE OF HAWAII Exhibit B-1

General Fund
Balance Sheet

June 30, 2000
{Amounts in thousands)
ASSETS
Cash and ShOTt teTM INVESHINENLS .....cvecveeiereerrrereirererererereseenesessenesesessesseesssessereesennnas $323,317
Receivables:
TAXES oottt ettt et eme e bbb eaen s n s e se e e s e e e ten e e meerens $233,988
INOLES .vinirieeeeteireesitsr e e s e st e s ene e eeesesa s s eensanessessaseessemeeenensemseeeeeseesasesasesssssseseseas 520
OHET ettt a st e et et s et anee e e e s e e s ee e senes 188
Total receivables 234,696
Due from other funds:
Capital Projects FUnd.......cc.ccivnrrinnecrnnene et ee ettt 89,900
Enterprise FUNAS ....oeveieeee ettt ren e 16
Total due from other funds 89,916
Due from Component UIItS......c....cceceeecrveereeescsssnssessseaesenserssesssseresssessesseesesssnn ' 6,000
Investments......c.ccocvevvcmeeeeineiee e fetteesentteearaeeesrereaenareeransssasnntesenrens 65,115
Advances to Enterprise Funds . bttt ettt ettt s s s e bbb enensnaran 18
Total Assets $719,062
Liabilities:
Vouchers payable........................ $ 43,562
Other accrued liabilities 54,655
Due to Debt Service Fund 258
Due to Component UNILS..........cccerrrriennerereesesenessesessessrossessssseeessssesessseessssessssnesen 4.858
Total Liabilities 103,333
Fund Balance:
Reserved for continuing appropriations:
Unencumbered allOtmEntS ...........oeviceeeireeeeee et e ceeesseseaeesreeesessseesesssssrsesesns 7,899
Unliquidated encumbIanCes ..........ecoueuerererereeeeeernesreesesereieresssessesesssssesessssseeesseen 141,191
149,090
Reserved for receivables and advances..........coocveveevvneeeeveeeeeereennns e 634
Unreserved:
Designated for futire eXpenditiures........o.eecevereereeseeeerrereeiesnnnsesesseseescesesseeeees 33,836
Undesignated.........ooeuiineriererereiriereierneneeseraesensesesinsessteess s et eecnsese e esesseenen 432,169
Total Fund Balance 615,729
Total Liabilities and Fund Balance 719.062
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STATE OF HAWAII Exhibit B-2

General Fund
Statement of Revenues, Expenditures and Changes in
Unreserved Fund Balance

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Revenues:
Taxes:
GENETAl EXCISE 12X uviruieriienriiiiaseesirecreeesessssceresssesenaseesseoseasseansassassasssessansnses $1,534,288
Net income tax:
COTPOTALIONS ... eeueerueeiertereemeeaiteesteeecenseeseasseeneereraestesenessessmasennsessassans 61,377
INAIVIAUAIS ..ot e enan 1,070,189

Inheritance and eState tAX.....cccoieeeeeeceeierrieesieseesensreesseesseseesssarsnsssasseessessarmensns 22,784

Liquor permits and taX.......cocueeecereeerennneerereteneeeeneseeteneete s seee et e e sene 39,000

Public SErVICe COMPAMY LAX ..coeuirreerrierrieriererrsestnaeeesessearienassenessunessrssnesasssanns 119,505

TODACCO tAX ceevrieeieeciriieeciireiertrreeeeteeeireeersnessesraessessasssssrrassasserassasessseessnsesan 42,341

Tax on premiums of INSUTANCE COMPANUES......ccvvreercericrerrcrrvcnreesreeeeneneeseerees 68,598

Franchise tax (banks and other financial institutions) .......ceccoeeueurecemeeeriescreene 4,557

Other taxes, primarily COnVEYaNCes taX .....eceeerecrereeneerenscssuescrsenseessesnanrases 6,357
Total taxes $2,968,996

Non-taxes:

Interest and INVESHMENt IICOIIE .....vvveieerrerieecneereessternreeaessssesseasesesssesssasnnn 33,443

Charges for current services 111,535

IntergoOVerMMENtal......coo oottt et et e se e e st 2,834

RENAIS ettt et n s et e e e s e e s sn e s resnarans 5,321

Fines, forfeitures and penalties 18,135

Licenses and fees......ccocereceeeecnnveneee 945

Revenues from private sources 9,918

Accrued interest on general obligation bonds sold ........ccccoeeviiniicicnnnnn. 655

ORET et eer e ctertee e eeecreseses e et e sessas e s aeses e aesseasnennesaeassassessonssssersens 56,595
Total non-taxes 239,381
Total Revenues 3.208.377
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STATE OF HAWAII

General Fund
Statement of Revenues, Expenditures and Changes in
Unreserved Fund Balance (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Expenditures:
General government

PUDBLIC SATEEY ...ttt ettt en et e et e eee s
Conservation Of NATUIA] TESOUITES ..........eeouveeeeeeeeeteeeeeeeeereeeesseesseeereeasessesssseessseans

Urban redevelopment and housing................... et eer ettt st ese s e et a st e b ansensann
Economic development and assiStance ........ceeeveveerereeereeseeemeeeeceeeceeesveeeeeee e
Social security and pension contribUHONS .....ccoevvireerrierereeereeerieerecee e,
Capital QULIAY ..ottt a s see e eenne
OHBET ettt e sa et b be e sas s e s s e ar s e s e e r e sbe s sesaene saesnaraeens

Total Expenditures

Other Financing Uses - operating transfers out to:
Special ReVenue FUNAs .....coc.eevecuerineeceeneecese e crsiesnsses et s aeeeans
Debt Service FUN.....ocou ittt res e e e senss e e sssse e sensesas e eeees

Component Units ........... Cherreaeebeseeb e bbb et s eenesaen e a e e s anteeaasennens _

Total Other Financing Uses
Total Expenditures and Other Financing Uses
Excess of Revenues over Expenditures and Other Financing Uses
Other Changes in Unreserved Fund Balance:
Add:
Continuing appropriations, July 1, 1999.......ccuieeeteeeeeeemeeeeees e
Deduct:
Continuing appropriations, June 30, 2000........cc.ocoeeeirmeeereeeieeeeieees e

Total Other Changes in Unreserved Fund Balance

Excess of Revenues and Other Changes in Unreserved Fund Balance over
Expenditures and Other Financing Uses

Unreserved Fund Balance, July 1, 1999
Residual equity transfer in from Special Revenue Funds............o.oooenecvevneneennn

Unreserved Fund Balance, June 30, 2000
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$ 413,057
150,857
22,945
290,858
510,459
873,413
4,510
32,952
1,328
29,270
84,609
392

3.382

153,670

149,090

$2,418,032

712,270
-3.130.302

78,075

4.580

82,655
359,959

— 23301

$ 466,005



STATE OF HAWAII Schedule B-3

General Fund
Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Actual Variance
(Budgetary Favorable

Budget Basis) (Unfavorable)

Revenues:
Taxes:
General EXCISE tAX .vvevuvveeererererrerenseraereeresessesesseseessenes $1,512,163 $1,528,987 $ 16,824
Net income tax:
COTPOTALIONS ...ceeneenrerereierereererneeessessessesssessenesssans 47.499 68,215 20,716
Individuals.....cooooeuiiiiiiieeee e 1,167,259 1,064,303 (102,956)
Inheritance and estate tax......... 18,498 22,784 4,286
Liquor permits and tax ............. 39,720 39,000 (720)
Public service company tax 122,457 119,505 (2,952)
TODbACCO tAX . oeeeeircieeeerrrteeenre et 44,566 42,341 (2,225)
Tax on premiums of insurance companies.................. 61,262 68,598 7,336
Franchise tax {banks and other financial institutions). 13,543 4,557 (8,986)
Other taxes, primarily conveyances tax ..........cec.evevene 5,252 6.469 1,217
Total taxes 3.032,219 2,964,759 (67.460)
Non-taxes:
Interest and investment inCOME......c..vvevvevecrurvverenerennn. 60,087 33,443 (26,644)
Charges for Current SEIvices.....ovvuvermrervvereerveeeeerenneas 103,197 111,535 8,338
Intergovernmental 3,886 2,834 (1,052)
Rentals ....cocecverennneee. 5,543 5,321 (222)
Fines, forfeitures and penalties .......cccoeeceeeeevceennennnne. 20,323 18,135 (2,188)
Licenses and fees .....cccccovurermernrensrerensessseorsnsncsnsenns 1,252 945 (307)
Revenues from private SOUICES ......cccecreveerrecrecrecrensenns 6,995 9918 2,923
Accrued interest on general obligation bonds sold ..... 700 655 (45)
Debt service reimbursements ......cooeeeoeveeeeireceeecevrerans 55,312 56,593 1,281
OhET ..ttt eeeesaessensebe s ense s enseenann 25.106 79,986 54,880
Total non-taxes 282,401 319,365 36.964
Total Revenues 3.314.620 3,284,124 (30.496)
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STATE OF HAWAII

General Fund

Schedule of Revenues and Expenditures -

Budget and Actual (Budgetary Basis) (Cont'd)

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

Expenditures:

General government ..........cocecveeececeercnnenns
Public safety ....cccccoerverenneeee e,
Conservation of natural resources.............

Hospitals
WEelfare .....ccveeveevereeeeceeveeeree e
Lower education
Higher education
Other education .....coueeeecvvevveenerinnens

OUHET .ttt s e

Total Expenditures

Excess of Revenues over Expenditures
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Actual Variance
(Budgetary Favorable

Budget Basis) {(Unfaverable)
$ 849,493 $ 815,505 $33,988
155,304 149,913 5,391
26,656 25,250 1,406
325,518 322,399 3,119
28,250 28,250 -
516,605 509,687 6,918
884,355 850,647 33,708
282,794 281,154 1,640
4,728 4,556 172
31,960 31,252 708
1,360 1,341 19
30,067 29,189 878
7,670 7,308 362
111,008 106,219 4,789
10,541 10,259 282
3,266,309 3.172.929 _93.380
48311 $ 111,195 $62,884



STATE OF HAWAII

General Fund

Schedule B-4

Supplementary Schedule of Unreserved - Undesignated Fund Balance -

Budgetary (Cash) Basis to GAAP Basis
For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

REVEIUES ...ttt eeteeee ettt ettt et e et e e e e et ee e e s essesseeesseessoss e

EXPENAILUIES ..ot rn e s ssss bbb s oo

Excess of Revenues over Expenditures

Other Changes in Unreserved - Undesignated Fund Balance:
Add:

Continuing appropriations, July 1, 1999 ......coeiivoeeereeeeieeeceeee e

Deduct:

Continuing appropriations, June 30, 2000 ........coceeeoeeeeecrcerereeeee e

Excess of Revenues and Other Changes in Unreserved - Undesignated
Fund Balance over Expenditures

Unreserved - Undesignated Fund Balance, July 1, 1999, on a
Budgetary (Cash) Basis

Unreserved - Undesignated Fund Balance, June 30, 2000, on a
Budgetary (Cash) Basis

Adjustments from Budgetary (Cash) Basis to GAAP Basis:

Accrued tax revenues
Accrued expenditures

Tax refund Hability........coovveemeiireereeee ettt oo eeeaees

Unreserved - Undesignated Fund Balance, June 30, 2000, on 2a GAAP Basis
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$3,284,124

3.256,843

27,281

252,666

196.877
55.789
83,070

189,034

272,104

260,933
(73,923)
(26.945)

$ 432169






SPECIAL REVENUE FUNDS

The Special Revenue Funds are used to account for the proceeds of specific revenue sources other
than expendable trusts or major capital projects that are legally restricted for specified purposes.
The major Special Revenue Funds are presented separately in the accompanying combining
financial statements, with the remainder grouped as a single entity. The major Special Revenue
Funds are as follows:

Highways - accounts for programs
related to maintaining and operating land
transportation facilities.

Natural Resources - accounts for
programs related to the conservation,
development and  utilization  of
agriculture, aquaculture, water, land and
other natural resources of the State.

Health - accounts for programs related to
mental  health, nutrition services,
communicable disease and for other
public health services.

Human Services - accounts for social
service programs which include public
welfare, eligibility and  disability
determination, health care and housing
assistance.

Education - accounts for programs
related to instructional education, school
food services and student driver
education.

Economic Development - accounts for
programs related to the development and
promotion of industry and international
commerce, energy development and

management, economic research and
analysis and the utilization of resources.

Employment - accounts for programs
related to employment and training,
disability = compensation,  placement
services, occupational safety and health
and unemployment compensation.

Regulatory - accounts for programs
related to consumer protection, business
registration and cable television
regulation.

Hawaiian Programs - accounts for
programs related to the betterment of

native Hawailans.

Administrative Support - accounts for
programs of certain administrative
agencies.

All Other - accounts for_ programs related
to water recreation, inmate stores, and
driver training and education.



SPECIAL REVENUE FUNDS

Revenues and Other Financing Sources

Liquid fuel tax
(Highways and Boating)

Other tax revenues

Interest and investment
income

Charges for current services

Intergovernmental

Revenues from private
sources

Other non-tax revenues
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Expenditures and Other Financing Uses
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STATE OF HAWAII Exhibit C-1

Special Revenue Funds
Combining Balance Sheet

June 30, 2000
(Amounts in thousands)
Natural Human :
ASSETS Highways Resources Health Services Education
Cash and short-term investments® .................... $ 5,053 $ 7,767 $ 14,302 $14,779 $23,710
Receivables - DOteS vovvvevveeiierieeceeeerereeeeeeeen - 21,280 145,608 - -
Due fromother funds.......coooovveeeeiviieeeeeeen. 2,806 - - - -
INVEStMENtS™ ..ottt essecosee e 149,600 ~ 46,994 121,508 11,592 22,852
OHRET ettt n e eeaanes - 1 - - -
Total Assets $157.459 76,04 $281.418 $26,371 $46,562
LIABILITIES AND FUND BALANCES
Liabilities:
Vouchers payable........cooeeeeevererrerereererennnene. $ 1,207 5 540 $ 2529 3§ 714 $ 2,241
Other accrued Habilities .......ccoovvevevieevenen.. 223 495 2.041 4,682 2.055
Total Liabilities 1,430 1,035 4,570 5.396 4.296
Fund Balances:
Reserved for:
Continuing appropriations - unliquidated
ENCUMBIANCES. ....ooeeveaeeeeereceeeeeeeeeaeeieas 91,309 8,560 27,209 23,269 9,473
Receivables....ooioviiiniiieeeeeeeeeeeeeeeeeeeens - 21,280 145,608 - -
L0115 SRR OTRRRTTON - 1 - - -
91,309 30,241 172,817 23.269 9.473
Unreserved: ’
Designated for future expenditures............ 18,959 14,744 81,876 - 250
Undesignated......c.cccoeevcvevicernrnrnensrreerssnnnns 45.761 30,022 22,155 (2.294)** 32,543
Total Fund Balances 156,029 75,007 276,848 20,975 42.266

Total Liabilities and Fund Balances 157,459 $76,042 $281,418 $26,371 346,562

* Allocations of cash and short-term investments and investments among the departments are based on
management’s discretion.

** The deficit balance resulted primarily from federal encumbrances in excess of federal grants available.
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Admini-

Economic Hawaiian strative All
Development Employment Regulatory Programs Support Other Total

$ 13,414 $ 4,783 $ 5,489 $ 20,670 $13,150 $ 4,491 $127,608
12,117 - - 46,292 - - 225,297
- - - - - - 2,806
78,646 32,208 47,185 34,260 47,102 8,683 600,630
- - - - - - 1
$104.177 $36,991 $52,674 $101,222 $60,252 $13.174 $956,342
b 807 $ 437 $ 53 $ 51 $ 81 $ 232 $ 8,892
278 976 590 141 895 811 13,187
1,085 1,413 643 192 976 1,043 22.079
20,036 500 3,196 1,280 11,730 5,598 202,560
12,117 - - 46,292 - - 225,297
- - - - - - 1
32.153 500 3.196 47.572 11,730 5.598 427.858
31,100 - - - 33,948 6,533 187,410
39,839 35,07 48.835 53458 13,598 - 318.995
103.092 35,578 52.031 101.030 59,276 12,131 934,263
$ 104,177 $36,991 $32.674 $101.222 $60,252 $13.174 9 42

125



STATE OF HAWAII Exhibit C-2
Special Revenue Funds
Combining Statement of Revenues, Expenditures and
Changes in Unreserved Fund Balances
For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)
Natural Human
Highways Resources Health Services  Education
Revenues:
Taxes:
Liquid fuel tax:
Highways .....ccccoevirinreeee e $ 69,437 $ 209 3 - 8 - $ -
Boating .....coeceevieneeccrnre e - - - - -
Vehicle registration fee tax.........c.ocveueuenn. 17,216 - - - -
State vehicle weight taX .......oc.eecvevvecviennnns 23,479 - - - -
Rental/tour vehicle surcharge tax............... 34,587 - - - -
General eXCiSe taX...ccvvvviieeieeeeeeeeeeeenes - - - - -
Employment and training fund
ASSESSIMENT ... iiirrrennreecrrannrrerernenerceiornannas - - - - -
Conveyances taX .....voveerereeeeseecenersenevesereens - 2,363 - - -
Environmental response tax.............c.c.c..... - - 1,714 - -
Hospital and nursing facility tax................. - - - 25 -
Transient accommodations tax .................. - - - - -
Franchise tax - - - - -
Tax on premiums of insurance
COIMIPAIES ..eeveeerenreeenreereereessesessseennans - - - - -
Total taxes 144,719 2.572 1,714 25 -
Non-taxes:
Interest and investment income.................. 11,148 3,692 6,656 182 327
Charges for current services...........oeee....... 1,337 10,349 14,535 482 22,572
Intergovernmental ............coocvvvevevrevcireninnnen 67,947 8,503 84,278 672,396 136,632
Rentals oot 5 1,529 - - 44
Fines, forfeitures and penalties .................. 1,683 29 696 - -
Licenses and fees ....coeuvveeeececeveecneeeeenne, 1,934 563 508 111 563
Revenues from private sources .................. - 1 48,615 - 471
Other e 5410 3932 6.816 11,889 2,209
Total non-taxes 89.464 28,598 162,104 685,060 162.818
Total Revenues 234,183 31,170 163.818 685,085 162,818
Other Financing Sources - operating transfers
in from:
General Fund.........oooovviiiiiieceeee, - 191 - 14,162 -
Other Special Revenue Funds 14 1,125 110 778 1,277
Capital Projects Fund...........coeveevenrennnn. - - 3,846 - -
Component Unit - University Funds........... - - - - -
Total Other Financing Sources 14 1,316 3.956 14.940 1,277
Total Revenues and Other Financing
Sources 234,197 32,486 167.774 700,025 164.095
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Economic
Development

6,088
8,682
10,244
4,059

Emplovment Regulatory
$ - $ -
3,922 -
- 2,500
- 162
3.922 2,662
1,619 1,477
15,366 19,880
52,585 -
1,208 1,501
- 7,914
374 28
71,152 30,800
75.074 33,462
6 2,210
6 2,210
75,080 35672

Admini-

Hawaiian strative
Programs Support
$ - $ -
- 7,289

- 7.289

1,543 1,521

- 24,179

89 19,743

5,600 6,071

- 305

- 8,683

7.308 3,164
14.540 63.666
14,540 70,955

- 2,553

- 5,881

- 1,910

- 86

- 10,430

14,540 81.385
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All

Other Total
3 - $ 69,646
1,313 1,313
- 17,216
- 23,479
- 34,587
- 7,289
- 3,922
- 2,363
- 1,714
- 25
- 93,049
- 2,500
- 162
1,313 257.265
290 34,543
11,013 128,395
15,297 1,067,714
126 17,434
1,692 7,114
382 20,658
- 49,457
5,150 47.907
33.950 1,373,222
35,263 1,630,487
1,161 18,720
2,619 14,020
- 5,756
- 86
3.780 38,582
39.043 1,669.069
(continued)



STATE OF HAWALII

Special Revenue Funds

Combining Statement of Revenues, Expenditures and

Changes in Unreserved Fund Balances (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Natural Human
Highwavs Resources Health Servicess  Education
Expenditures:
General SOVETNIMENL ...........ooveveveeeeeenerneernennas 3 - $ 936 3§ - 8 - $ -
Public safety....ovvvccieecreeieceecceee e - 568 - - -
HIGHRWAYS ..ovevercrireneireeeeers et 113,744 - - - -
Conservation of natural resources................... - 17,885 - - -
Health - - 107,832 - -
Welfare - - - 704,272 . -
Lower education - - - - 142,007
Other education - - - 10,009 -
Culture and recreation - 3,431 - - 2,084
Urban redevelopment and housing.................. - - - - -
Economic development and assistance ........... - 1,457 - - -
OhET ettt eneas - 195 - - -
Total Expenditures 113.744 24,472 107.832 714,281 144,091
Other Financing Uses - operating transfers
out to:
Other Special Revenue Funds............o....... 1 - 5,800 99 -
Debt Service Fund.......cccoovveevvvveveeiceneenes 37,448 - - - -
Capital Projects Fund.........c..cccocvvenvvennnnen. 68,806 - - - -
Trust and Agency Funds .........c.ocveereneeeee. - - - - -
Total Other Financing Uses 106.255 - 5,800 99 -
Total Expenditures and
Other Financing Uses 219,999 24472 113,632 714,380 144,091
Excess of Revenues and Other Financing
Sources over (under) Expenditures and
Other Financing Uses 14,198 8014 54,142 (14.355) 20,004
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Admini-

Economic Hawaiian strative All

Development Emplovment Regulatory Programs Support Other Total
3 - $ - 3 - 3 - $25,367 $ 2,999 $ 29302
18 3,089 20,523 - 4,783 22,719 51,700
- - - - 779 - 114,523
- » - - - 46 - 17,931
- - - - - - 107,832
- - - - 11,423 635 716,330
- - - - 5,320 - 147,327
- - - - 14 - 10,023
- - - - 9,538 8,083 23,136
- - - 8,847 - - 8,847
87,469 73,407 - - 52 - 162,385
- - 1,55 - 3,177 1.116 6,045
87.487 76,496 22.080 8,847 60,499 35.552 1,395,381
- 668 1,528 - 4,870 1,054 14,020
27,787 - - 1,384 676 1,514 68,809
- - - - - - 68,806
- - - 411 - - 411
27,787 668 1,528 1,795 5.546 2.568 152,046
115,274 77.164 23.608 10,642 66.045 38,120 1.547.427
9.498 {2,084) 12.064 3,898 15,340 923 121,642
(continued)
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STATE OF HAWAIIL

Special Revenue Funds
Combining Statement of Revenues, Expenditures and
Changes in Unreserved Fund Balances (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Natural
Highways Resources Health

Human
Services  Education

Other Changes in Unreserved Fund Balances:

Add:
Continuing appropriations, July 1,
1999 e $ 70,554 $7,537 $ 51,838 $19,977 $ 8,683
Deduct:
Continuing appropriations, June 30,
2000 ..o {91.309) (8.960) (27.209) (23.269) (9.473)
Total Other Changes in
Unreserved Fund
Balances (20.755) (1.423) 24,629 (3.292) (790)
Excess of Revenues and Other Financing
Sources over (under) Expenditures,
Other Financing Uses and Other Changes in
Unreserved Fund Balances (6,557) 6,591 78,771 (17,647) 19,214
Unreserved Fund Balances,
July 1, 1999 82,277 38,220 25,959 15,353 13,579
Residual equity transfers out to
General Fund........ccooeeeveeceveeeveeceeeeeeeereesenns (11.000) (45) (699) - -
Unreserved Fund Balances,
June 30, 2000 64,720 344766 $104,031 § (2,294) §$ 32793
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Admini-

Economic Hawaiian strative All

Development Emplovment Regulatory Programs Support Other Total
$ 15,699 $ 2,151 $ 3,161 $ 1,909 $18,233 $ 9,041 $ 208,783
(20.036) 500 (3.196) (1.280) (11.730) (5,598) {202.560)
(4.337) 1,651 (35 629 6.503 3.443 6.223
5,161' (433) 12,029 4,527 21,843 4,366 127,865
72,194 35,511 37,390 48931 - 30,350 2,167 401,931
(6,416) - (584) - (4.647) - (23.391)
$ 70,939 $35,078 $48,835 $53.458 $47.546 $ 6,533 $ 506,405
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STATE OF HAWAIIL Schedule C-3

Special Revenue Funds
Combining Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Highways
Actual Variance -
(Budgetary Favorable
Budget Basis) {Unfavorable)
Revenues:
Taxes:
Liquid fuel tax:
HIgRWAYS ettt eresassenes $ 70,334 $ 69,437 s 897
Boating...... - - -
Airports . - - - -
Vehicle registration fee taX ..c.....o.ooueeecerereenernesniesseserseneeesenas 16,819 17,216 397
State vehicle weight tax ............... . 22,542 23,479 937
Rental/tour vehicle surcharge tax... rerreenrreieeeans 24,048 34,587 10,539

Employment and training fund assessment........oceceureervvenrenenns - - -
General excise taX.......occceeueenen - - -
Conveyances tax ..........oc.eeeeeerrereereennns . - - .
Environmental response tax..... . - - -
Hospital and nursing facility tax . . - - -
Franchise taX.....c.ccccovvevrerrannnnc. etrereneeasre st e s s eaenes - - -
Transient acCOMMOAtIONS tAX.....cccovevrierrrenraensresnrieaeeeeesenenas - - -
Tax on premiums of INSUTaNCe COMPANIES ......vrveerrrerrerrersreranees

Total taxes 133,743 144,719 10,976
Non-taxes:
Interest and investrnent income... 5,200 11,148 5,948
Charges for current Services........oveeveveevreereerneeerveeenas 917 1,337 420
Intergovernmental....................... . 116,205 67,947 (48,258)
Rentals....................... . . 5 5 -
Fines, forfeitures and penalties ... 1,116 1,683 567
Licenses and fees ....c..ccceeeremennen. . 1,583 1,934 351
Revenues from private sources .... - - -
Other . - 20,440 20,440
Total non-taxes 125.026 104,494 (20,532)
Total Revenues 258,769 249213 _{9.556)
Expenditures:
General government...... . . - - -
Public safety . . - - -
Highways .......cocvmecncicecncncncrcnen . 179,082 151,226 27,856
Conservation of natural reSOUrCeS .......ovevienviereeeereeeeeeeereereeeaneas - - -
Health. ..o - - -
HOSPItalS ...cecnvveieirieicniee e nesverne e . - - -
Welfare . . - - -
Lower education rereereeeanaaeeserearanen - - -
Higher education..................... - - -
Other education.........cceeeeeereeneerenennn, - - -

Culture and recreation......................
Urban redevelopment and housing....

Economic development and assistance .......... - - -
Airports.. - - -
Water transportation and terminals .. . - - -
HOUSINE oottt e esees - - -
Other......... . - - -
Total Expenditures 179.082 151,226 27.856

Excess of Revenues over (under) Expenditures $ 79,687 $ 97,987 $ 18300
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Natural Resources

Actual
(Budgetary
Basis)

Health

Variance - Actual Variance -

Favorable (Budgetary Favorable
{Unfavorable) Budget Basis) {Unfavorable)

$ (12 $ - 3 - $ -

303 - - -

- 1,800 1,714 (86)

291 1,800 1,714 {86)

1,056 2,584 6,656 4,072

55 . 13,259 14,535 1,276

2,531 92,466 84,278 (8,188)

283 - - -

27 180 696 516

s 379 508 129

(74) - 48,615 48,615

494 5.759 10.772 5.013

4321 114.627 166,060 51,433

4612 116,427 167,774 51,347

250 - - -

222 - - -

12,180 - - -

- 198,197 110,972 87,225

1,114 - - -

89 - - -

13,855 198,197 110,972 _ 87225

$18.467 $(8L770) $56,302 $138.572

(continued)
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STATE OF HAWAII

Special Revenue Funds

Combining Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis) (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Revenues:
Taxes:
Liquid fuel tax:

Airports
Vehicle registration fee tax......
State vehicle weight tax ..........
Rental/tour vehicle surcharge t
Employment and training fund

F: ), SO,
assessment...

General excise taX.......ccoeeuun.
Conveyances tax .....

Environmental response tax....

Hospital and nursing facility tax.....

Franchise tax

Transient accommodations tax
Tax on premiums of insurance
Total taxes
Non-taxes:

COMPANIES ...ouverernrereeeernriaesearones

Interest and investment income

Charges for current services....
Intergovernmental.........cc....c..
Rentals......ccooveeeen.

Fines, forfeitures and penalties

Licenses and fees

Revenues from private sources

Other

Total non-taxes
Total Revenues
Expenditures:
General government......................
Public safety........ .

Highways .. . .
Conservation of natural resources

Hospitals

Welfare

Lower education

Higher education...

Other education...

Culture and recreation............c......

Urban redevelopment and housing

Economic development and assistance .........cccooooeeeencrecensncccncenn,

AITPOTTS ..cvinrertsresesesceerresaeesanes

Water transportation and terminals .........

HOouSING......ooiivviiicncncieccene
Other...

Total Expenditures

Excess of Revenues over (under) Expenditures
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Human Services

529,199

291
850

530,340
330,340

568,500

Actual
(Budgetary
Basis)

182
482
501,141

11
26,828

528,744
328,769

525,654

9,708

_335.362

$(38,169)  3.(6593)

Variance -
Favorable

Unfavorable




Education Economic Development

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) {Unfavorable) Budget Basis) (Unfavorable)

s - S - $ - $ - $ - $ -
- - - 86,336 93,049 6,713

. - - 86.336 93,049 6.713

- 327 327 2,375 6,088 3,713

25,376 22572 (2,804) 4,429 8,682 4,253

91,137 136,632 45,495 10,825 10,244 (581)

- 44 44 11,393 4,059 (7,334)

450 563 113 - - -

- 471 471 300 370 70

3.250 3.410 160 1,192 2,280 1,088
120,213 164,019 43,806 30,514 31,723 1,209
120,213 164.019 43,806 116,850 124772 7,922
- - - 100 - 100
203,013 144,241 58,772 - - -
4,975 2,107 2,868 - - -

- - - 141,075 121,258 19,817
207,988 146,348 61.640 141,175 121,258 19917
$(87.775) $ 17671 $105,446 $ (24.325) $ 3514 $27.839
(continued)
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STATE OF HAWAIL

Special Revenue Funds

Combining Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis) (Cont’d)

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

Revenues:

Taxes:

Liquid fuel tax:

Highways ...ccccevevvurnnnne. rtereeteaereeresnanararennas

Boating

AITPOTES «.cttirciceeen et erisrecr e ssass s s ste st er e emennereseenens
Vehicle registration fee tax ......cccoeveeeeererenceeeen e
State vehicle weight tax . ittt reae st seaat e sraenesne s ennans
Rental/tour vehicle surcharge tax.......oeeeeeevivenercececeeceee e,
Employment and training fund assessment.........cccoveuevrineernenee.
General EXCISE taX uivirmueereareeceenanisitaeneesassssesssssnssssnessesenns
Conveyances tax ..........ccouevn.n. reeresseressarareaenteannns
Environmental reSponse tax .....c.coceevreevereuenseceensssasseassnsesnens
Hospital and nursing facility tax .......cccococeceeeeeieeieniicreierenienns
Franchise tax..............
Transient accommodations tax
Tax on premiums of insurance coMpanies........co.eeeeevcveveanensn.

Total taxes

Non-taxes:

Interest and investment income
Charges for current services....
Intergovernmental
Rentals.....ccooevvervrennennn. .
Fines, forfeitures and penalties ...........c.occcoveeinrveererncenrioninnnn.
Licenses and fees reeeaseeteresterestententennanresaasans
Revenues from private sources
Other....ccovvvreeierenn.

Total non-taxes

Total Revenues

Expenditures:

General government.............
Public safety
Highways . .
Conservation of natural resources.....

Hospitals ................... et bttt e e et r et aan st eas et nsanten
Welfare....c.cocoevereennane
Lower education rerseeesteetratesestrn e aneees .
Higher education......c.c.ooieiiieiieic e er e
Other education .
Culture and recreation.......
Urban redevelopment and ROUSING......c.oovvererrrmerrreresreemsnsssesssssnnnnne
Economic development and assistance ..........cccc.oee......

AIIpOrtS ..cvecevueeerennnas
Water transportation and terminals ........oeeeeeenveeeereeiiveeeivesserere e
Housing
Other

Total Expenditures

Excess of Revenues over (under) Expenditures
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Employment
Actual Variance -
(Budgetary Favorable
Budget Basis) {Unfavorable)
$ - S - S .
3,700 3,922 222
_..3.700 —3.922 222
990 1,619 629
17,700 15,366 2,334
45,521 52,585 7,064
180 1,208 1,028
—6 9391 _9.585
64,397 _80.369 15972
68,097 84291 _16.194
3,780 2,767 1,013
111,558 82,312 29,246
115338 85.079 30,259
$(47241) $_(788) $46,453



Regulatory Hawaiian Programs

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) {Unfaverable) Budget Basis) (Unfavorable)

$ - $ - S - S - $ - $ -
- 2,500 2,500 - - -

250 162 . (88) - - - -
250 2662 2412 - - N

- 1,477 1,477 1,275 1,543 268
23,598 19,880 (3,718) i - ()
- - - - 89 89
- - - 6,000 5,600 (400)

250 1,501 1,251 - - -
5,400 7,914 2,514 - - -
2.514 2,238 (276) 2,196 7.30 5.11

31,762 33,010 1,248 9.472 14,540 5,068
32,012 35,672 3.660 9,472 14,540 5.068
33,881 22,764 14,117 - - -
- - - 18,029 9,787 8,242
39416 24,180 15,236 18,029 9.787 8,242
$(7.404) $11,492 $18,896 3 (3557) 34753 313310
(continued)
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STATE OF HAWAII

Special Revenue Funds ‘
Combining Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis) (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Administrative Support
Actual Variance -
(Budgetary Favorable
Budget Basis) {Unfavorable)
Revenues:
Taxes:
Liquid fuel tax:
HIGRWAYS cveieiiiirei ettt et ess e ss s ensrassesesssessenen S - S - $ -
Boating.............. - - -
Airports. - - -
Vehicle registration fee tax - - -
State vehicle weight tax .....ccccoceveevcnnnne - - -
Rental/tour vehicle surcharge tax - - -
Employment and training fund assessment..........coveeeeocrereveecnnn, - - -
General excise taX.....c.c.ceeeeuun. . . . - 7,289 7,289
CONVEYANCES TAX ..evvviureerereirrarcsrareransesersnssesessssssertssessasrssssesessess - - -
Environmental reSponse taX ......c.couveeeereeeeveerncniececcnencrnsereenes - - -
Hospital and nursing facility tax - - -
FranchiSe taX....oococveireiererteinreresersinessee s sse e esessnasesssessnnns - - -
Transient accommodations tax.... . - - -
Tax on premiums of iNSUrance COMPANIes........cccvuvvverrvrcrerenrnees - - -
Total taxes - 7.289 7,289
Non-taxes:
Interest and investment income..... 361 1,521 1,160
Charges for current services.......... 17,686 24,179 6,493
Intergovernmental..........ccoueenene. . 23,789 19,743 (4,046)
Rentals .ccovevvvvrrrreacerrreenrane. . 5,550 6,071 521
Fines, forfeitures and penalties ........ccovvervcveeecenrererenensceeeerennes 265 305 40
Licenses and fees.... 9,832 8,683 (1,149)
Revenues from private sources . - - -
Other . . . . 7.894 13,621 5.727
Total non-taxes 65.377 74,123 8,746
Total Revenues ) 65,377 81412 16,035
Expenditures:
General govenment...... . rremneseeieeaneeneen 58,741 31,192 27,549
Public safety.......... rererreeaentrrenanes 11,436 6,727 4,709
Highways IRTURORUON 1 1 -
Conservation of natural resources 50 46 4
22 20 2
13,665 10,155 3,510
Lower education . 5,500 5,320 180
Higher education.................. . rereertete sttt eeresaease - - -
Other edUCAtION.......c.cuiuiieieneieccetrteeeiee et eees e e st csnseanens - - -
Culture and recreation... 10,225 7,840 2,385
Urban redevelopment and housing - - -
Economic development and assistance . . 38 36 2
AUTPOTES ...ttt cte e et sasran s e s senasasassssasnsenansersaseaens - - -
Water transportation and terminals ........ccocveveveeereeecceeeereereeeieeanns - - -
Housing.. crsrerebseesanans " - - -
Other....cvoericinieeereenreessssareresnesees 15717 353 12,17
Total Expenditures 115,395 64.876 50512
Excess of Revenues over (under) Expenditures $(50,018) 316,536 $66,554
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All Other

9.577
32,793
34,243

5,232
26,615

1.127

46,093

$(11.850)

Actual
(Budgetary

Basis) _

Variance -
Favorable

(Unfavorable)

(137)

290
(1,409)
6,592
21
43
42

(1,365)
4219
4082

2,456
7,642

Total
Actual Variance -
(Budgetary Favorable

Budget Basis) (Unfavorable)
$ 70,555 $ 69,646 s (909)
1,450 1,313 (137)
16,819 17,216 397
22,542 23,479 937
24,048 34,587 10,539
3,700 3,922 222
- 7,289 7,289
2,060 2,363 303
1,800 1,714 (86)
- 25 25
- 2,500 2,500
86,336 93,049 6,713
250 162 (88)
229.560 257,265 27.705
15,421 34,543 19,122
125,682 128,395 2,713
923,819 896,459 (27,360)
24,299 17,434 (6,865)
3,637 7.114 3,477
18,889 20,658 1,769
375 49,457 49,082
37016 108.972 71,956
1,149,138 1,263.032 113.894
1,378.698 1.520.297 141,599
65,944 35,689 30,255
76,637 51,834 24,803
179,083 151,227 27,856
31,074 18,890 12,184
198,219 110,992 87,227
572,653 536,459 36,194
208,513 149,561 58,952
10,171 9,708 463
31,883 22,642 9,241
18,029 9,787 8,242
254,125 204,971 49,154
22,379 6,071 16,308
1.668.710 1,307,831 360.879

$(290012)  § 212466 $302478
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STATE OF HAWAII

Special Revenue Funds
Combining Schedule of Revenues and Expenditures -
Budget and Actual (Budgetary Basis) (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Enterprise and Component Unit Funds

Actual Variance -
(Budgetary Favorable
Budget Basis) {Unfavorable)
Revenues:
Taxes:
Liquid fuel tax:
Highways ....ccoccorvvccnerennns . . $ - S - $ -
BOAtING. .ttt - - -
AIMPOTES ..ttt eene e sse s sass s seresessnsrasesanssssanesn 3,570 3,315 (255)
Vehicle registration fee tax ..... - - -
State vehicle Weight tax .....oooveeveiiieee e - - -
Rental/tour vehicle surcharge taX............cccoconniiiccininncnens - - -
Employment and training fund assessment........cccoveccrenereaecne - - -
General eXCISE tAX . ..cucviivreeircieiriceieeteeecraeet et eesenesssaeatae - - -
Conveyances tax . . - - -
Environmental reSponse taX .......cccoeeeernevenereerecnencererescsneecscaes - - -
Hospital and nursing facility tax ........cc.ccoomiieecniiini - - -
Franchise tax...... - - -
Transient accOmMMOdAtiONS fAX......ccceveveemeerecenrrenueecnecersroncacens - - -
Tax on premiums of insurance COMPanies.........oceceveeicirerccenees - - -
Total taxes 3,570 3.315 255
Non-taxes:
Interest and investment income. 98,078 108,086 10,008
Charges for current services 738,811 559,748 (179,063)
Intergovernmentai........... 216,699 235,860 19,161
Rentals......ccccece.. reereereresrateaestebatras et tast s s e teaaerasesasernseseare 40,027 38,472 (1,555)
Fines, forfeitures and penalties .......cccccvcvniiicnnns 335 177 (158)
Licenses and fees ........cocuvveeuirieinnennenesrnenieescressenesesesenenns - - -
Revenues from private SOUICES ....ccoeereerrererereruenes - (55) (55)
Other ..ottt nnrenne 182.870 477,679 294,809
Total non-taxes 1,.276.820 1,419,967 143,147
Total Revenues 1,280,390 1,423,282 142,892
Expenditures:
General ZOVEIMMENt.......cocooevveenreiieereeeeecccs - - -
Public safety... tereeetenversenenrenes - - -
Highways .....cocveevennen. - - -
Conservation of natural resources...... - - -
Health.. - - -
HOSPIAIS ..ottt s ne et ncnnens 242,670 150,189 92,481
WEIATE e eecretcnrrere et ereene e s ne et s snae e ssrnans - - -
Lower education. - - -
Higher education 231,891 191,730 40,161
Other education " - - -
Culture and reCreation..........ocvcecervieieerrrseesreeeireestese e eeeressenns - - -
Urban redevelopment and housing........ccccconveencriicirccnennicnecec. - - -
Economic development and assistance - - -
AITPOITS covcnreneceeeenrceereenens ettt nes 268,478 252,208 16,270
Water transportation and terminals .......cc.ocererecnrecrienceeenscnanaaens 53,194 49,370 3,824
Housing 65,192 35,100 30,092
OHET .t et e s s s e e s bt suesenan s s eaesasasane - - -
Total Expenditures 861.425 678,597 182.828
Excess of Revenues over (under) Expenditures $ 418965 $_744,685 $325,720
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Total Special Revenue Funds

Actual Variance -
(Budgetary Favorable
Budget Basis) (Unfavorable)
$ 70,555 $ 69,646 $ (909
1,450 1,313 (137)
3,570 3,315 (255)
16,819 17,216 397
22,542 23,479 937
24,048 34,587 10,539
3,700 3,922 222
- 7,289 7,289
2,060 2,363 303
1,800 1,714 (86)
- 25 25
- 2,500 2,500
86,336 93,049 6,713
250 162 (88)
233,130 260,580 27.450
113,499 142,629 29,130
864,493 688,143 (176,350)
1,140,518 1,132,319 (8,199)
64,326 55,906 (8,420)
3,972 7,291 3,319
18,889 20,658 1,769
375 49,402 49,027
219.886 586,651 366,765
2425958 2,682,999 257.041
2,659,088 2,943 579 284,491
65,944 35,689 30,255
76,637 51,834 24,803
179,083 151,227 27,856
31,074 18,890 12,184
198,219 110,992 87,227
242,670 150,189 92,481
572,653 536,459 36,194
208,513 149,561 58,952
231,891 191,730 40,161
10,171 9,708 463
31,883 22,642 9,241
18,029 9,787 8,242
254,125 204,971 49,154
268,478 252,208 16,270
53,194 49,370 3,824
65,192 35,100 30,092
22,379 6,071 16,308
2,530,135 1,986,428 543,707
$ 128953 $_957.151 $828,198
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STATE OF HAWAII Schedule C-4

Special Revenue Funds
Combining Schedule of Revenues and Expenditures - Enterprise and Component Unit
Funds Budgeted as Special Revenue Funds - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Airports
Actual Variance -
(Budgetary Favorable
Budget Basis) (Unfavorable)
Revenues:
Taxes:
Liquid fuel tax:
AIrports ..coveeeeeecreevrnas eeeeensareenentencnes § 3,570 § 3315 5 (255
Non-taxes:
Interest and iNVEStMENt INCOME...vviviieeeeiceeeeeeeeiree e eseiae s 36,546 42,273 5,727
Charges for current services reerrreeeeneeens 280,220 324,669 44.449
Intergovernmental........... e 20,000 6,821 (13,179)
Rentals . . reeseestenenne - - -
Fines, forfeitures and penalties “ - - -
Revenues from private sources - - -
Other ...ttt . - 117,620 117.620
Total non-taxes 336,766 491,383 154617
Total Revenues 340,336 494,698 154,362
Expenditures:
Hospitals ... - - -
Higher education.........cccccececvrececenneneee. - - -
Airports.... eeeerereeeseearseeeeeantresshvesrasesstessttesstsarbesossaonbeesaesesanes 268,478 252,208 16,270
Water transportation and terminals - - -
Housing.... - - -
Total Expenditures 268.478 252,208 16,270
Excess of Revenues over (under) Expenditures $ 71,858 $242,490 $170,632
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Harbors University Funds

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) {Unfavorable) Budget Basis) (Unfavorable)
3 - $ - 5 - $ - $ - 5 -
4915 5,548 633 4,428 8,560 4,132
64,058 62,108 (1,950) 144,438 145,400 962
- - - 107,887 154,304 46,417
- - - 7,129 6,919 210)
- - 335 177 (158)
- - - - (55) (53)
- 20,145 20.145 ~31.233 49,203 _ 11,970
68.973 87,801 18,828 - 301,450 364,508 63.058
68,973 87,801 18,828 301.450 364.508 63.058
- - - 231,891 191,730 40,161
53,194 49,370 3,824 - - -
53,194 49.370 3,824 231.891 191,730 _ 40,161
315,779 538431 $22.652 . $.69,559 $172.778 $103.219
(continued)
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STATE OF HAWAII

Special Revenue Funds
Combining Schedule of Revenues and Expenditures - Enterprise and Component Unit
Funds Budgeted as Special Revenue Funds - Budget and Actual (Budgetary Basis) (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Housing and Community
Development Corporation of Hawaii

Actual Variance -
(Budgetary Favorable
Budget Basis) {Unfavorable)
Revenues:
Taxes:
Liquid fuel tax:
ATPOTIS ...ttt teveee et seern s enrnae s secsse st aeateresaeacenes 3 - $ - $ -
Non-taxes:
Interest and INVEStMENT INCOME. .o.vemvcvcrcreerireeiceneeenercenicarae 52,189 51,705 (484)
Charges for CUITent SErvices.......ooeiiiiivccciceseeiscscsie s 63,994 24,901 (39,093)
Intergovernmental.......c.coovvioiirrenienee it 46,490 74,7135 28,245
Rentals .. . . . 32,896 31,553 (1,343)
Fines, forfeitures and penalties . - - -
Revenues from private sources. . - - -
Other.... cereeseeanaeasaen ettt esetease s e eneaes 145482 133,051 (12,431)
Total non-taxes 341,051 315,945 (25.106)
Total Revenues 341,051 315.945 (25.106)
Expenditures:
Hospitals . - - -
Higher education....... . - - -
Airports...... - - -
Water transportation and terminals rereree et - - -
Housing.... . 65.192 35,100 30.092
Total Expenditures 65,192 35,100 30,092
Excess of Revenues over (under) Expenditures $ 275,859 $280,845 S 4986
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Hawaii Health Systems Corporation Total

Actual Variance - Actual Variance -
(Budgetary Favorable (Budgetary Favorable
Budget Basis) (Unfavorable) Budget Basis) (Unfaverable)

$ - S - $ - $ 3570 $ 3315 S (255
- - - 98,078 108,086 10,008
186,101 2,670 (183,431) 738,811 559,748 (179,063)
42,322 - (42,322) 216,699 235,860 19,161
2 - 2) 40,027 38,472 (1,555)
- - - 335 177 (158)
- - - - (55) (55)

155 157,660 157,505 182,870 477.679 294.809
228,580 160,330 (68,250) 1,.276.820 1.419.967 143.147
228.580 160,330 (68.250) 1.280.390 1.423.282 142,892
242,670 150,189 92,481 242,670 150,189 92,481

- - - 231,891 191,730 40,161

- - - 268,478 252,208 16,270

- - - 53,194 49,370 3,824

- - - 65,192 35.100 30.092

242 670 150,189 92,481 861,425 678,597 182.828

3 (14,000 3 10,141 $_ 24231 $_418.965 $_744.685 $325,720
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the payment
of, long-term debt principal and interest of general obligation bonds serviced by the General Fund
and general obligation bonds and revenue bonds serviced by the Special Revenue Funds as
described below:

General obligation bonds serviced by the General Fund - accounts for operating
transfers from the General Fund for periodic payment of principal and interest of
general obligation bonds and related costs.

General obligation bonds and revenue bonds serviced by the Special Revenue
Funds - several funds utilize the proceeds from general obligation bonds and
revenue bonds to finance capital expenditures and pay for their proportionate
share of principal and interest. Those Special Revenue Funds include:

+ Highways
»  Natural Resources
«  Economic Development

»  Administrative Support



STATE OF HAWAII Exhibit D-1
Debt Service Fund
Balance Sheet
June 30, 2000
(Amounts in thousands)
ASSETS
Cash and ShOTt-tEIM INVESUIENES ......eucureerteeeiereeeseieeeestrerasseessensesassesesererssessssscasesssesossesseseseasessenns $2,174
Due from General FUnd ...ttt e es e 258
Total Assets $2.432
LIABILITIES AND FUND BALANCE
Liabilities:
Matured general obligation bond principal payable $1,292
Matured revenue bond principal payable ........cccocooeinennen 11
Matured general obligation bond interest payable ................... 71
Matured revenue bond Interest Payable.........ocovecivevierirenneinieiereceetesereresesetees e sosessenesnessnaeenas 1
Total Liabilities 1,375
Fund Balance - reserved for:
ContinUing APPIOPTIAHONS. ...cvvcvrerereereurerereererseessestsssssssassssssessssssasssssstessssssssssssensesrenssssssssosssesssemenns 258
Bond redemIPtion.........cocevreererieieieieenirirtereseceestrtnt e esensnees st s ess et et et et s 799
Total Fund Balance 1,057
Total Liabilities and Fund Balance $2,432
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STATE OF HAWAII Exhibit D-2
Debt Service Fund
Statement of Revenues, Expenditures and
Changes in Unreserved Fund Balance
For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)
Other Financing Seurces:
Operating transfers in from General Fund:
Appropriation for debt service from Act 391, SLH 01999 ..ot $322,776
Deduct unrequired balance of General Fund appropriation lapsed..........cccooueevvenieiieenicnne. (8.179)
Net operating transfers in from General Fund 314,597
Operating transfers in from Special Revenue Funds - contributions for payment of debt
SEIVICE TEQUITEIIIEIIES .veoeerecmemrreueseeecteseasaeteseseseseetsessescasnsssassssasansssseressosenssmsessansasasnsonsnensesens 68,809
Operating transfers in from Trust and Agency Funds - contributions for payment of
debt SEIVICe TEQUITEIMEIILS ....ccoeurmiieeeireeeceet ettt e e ee et s ree sttt eeeaes s e e s s saeesesscseesoneneane 221
Total Other Financing Sources 383.627
Expenditures:
Principal on SeTial DONAS. ..ottt ettt en e 193,075
Interest on bonds.... eeeteeeeetteasartree st reea s rresanrree st resnsaeesstarasnrnren 190,308
Fiscal agents’ fees and Other EXPENSES .....coeewewerreerercrrcmrersercsnsensrnsssssssssesssssersssrassessassssssssses 189
Total Expenditures 383,572
Excess of Other Financing Sources Over Expenditures 55
Other Changes in Unreserved Fund Balance:
Add continuing appropriations, July 1, 1999 ......cc.cvenirerererins e ceeeinte s e s tee et eteseeevees e 223
Deduct continuing appropriations, June 30, 2000 .........cccoeeireeereernrereerieee e, (258)
(35
Increase in reserve for bond redempPtion .........coeecceiecvecrereninrmnescreresre e sercesesesessoresnsnssesns (20)
Total Other Changes in Unreserved Fund Balance (55)
Excess of Other Financing Sources over Expenditures and
Other Changes in Unreserved Fund Balance -
Unreserved Fund Balance, July 1, 1999 -
Unreserved Fund Balance, June 30, 2000 h -
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CAPITAL PROJECTS FUND

The Capital Projects Fund is used to account for financial resources to be used for the acquisition or construction of
major capital facilities (other than those financed by the Enterprise Funds or Component Units).



CAPITAL PROJECTS FUND

Revenues and Other Financing Sources

(mullions of dollars)

0 50 100 150 200 250 300 350 400 450 500
Proceeds fromrevenue ]
refunding bonds

ol LTI
Operating transfers in '{\\\\

Other

Expenditures and Other Financing Uses

General government
Public safety

Highways "y
Culture and recreation

Health

Education

Economic development
and assistance

Other expenditures

Operating transfers out m

0 50 100 150 200 250 300 350 400 450 500

2000 [ 1990




152

STATE OF HAWAII Exhibit E-1
Capital Projects Fund
Balance Sheet
June 30, 2000
(Amounts in thousands)
ASSETS
Cash and short-term IMVESHIENS ....c.ceceueuietreeereieetree ettt ere s een s meeee e $203,426
Due from Enterprise FURAS . ......coooerere ettt ae 1,450
Total Assets $204.876
LIABILITIES AND FUND BALANCE
Liabilities:
VOoUChETS PAYADIE ...ttt ettt s h 287
Due t0 General FUN .....coveoreriiveenieiieiereiierrccee e eeteeesstssteee s eess s esesee e 89,900
Due to Special Revenue Funds.......occoeveeeriireeceiieire et 308
Total Liabilities 90,495
Fund Balance:
Reserved for continuing appropriations:
Unencumbered allotments.....c..ccveeveeveeereeeeceeeeeeeeeere et e eeeaene $186,391
Unliquidated encumbrances 510.136
Total reserved for continuing appropriations 696,527
Reserved for federal aid highway projects encumbrances ..........o.eccveveevveeeeeecnne. 117.896
814,423
UDFESEIVEQ ...ttt sttt et s et sae st ene sesssassebasarasasesessassensassssan (700,042)
Tota! Fund Balance 114,381
Total Liabilities and Fund Balance $204,876



STATE OF HAWAII Exhibit E-2
Capital Projects Fund
Statement of Revenues, Expenditures and Changes
In Unreserved Fund Deficit
For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)
Revenues - interest and inVeStMENt IMCOME ....c.coevveveereveeeireieecrecieesrceeeeenesseeens $ 1,163
Other Financing Sources:
Proceeds from general obligation bonds.......c.c.ccceeercenerenencnennecernse e 300,000
Operating transfers in from Special Revenue Funds ........ccoeeveeereveevcnrevcnveninnnne. 68.806
Total Other Financing Sources 368.806
Total Revenues and Other Financing Sources 369,969
Expenditures:
General GOVEIMMENT ......cccviiiieieeciecieeeeecie ettt eete e e eaeesae e e ae e seeseranessanens 18,481
PUDIIC SATELY -..vovrveereeieeicrenerricreeae e s seene e rsesesse et ensesneseseenan 9,580
HiGRWAYS ..o e reer v s et s et esesaesassaseesas 120,741
Conservation of natural resources 2,443
HeEalth .ottt et s e e s er e st a b e st e me s sbeesat e s eset e bt e senenn 5,803
WELEATE ..ttt ettt sttt st s et e e e r st s n b ssenens 46
Lower education .........cooeevivecvveeericenenne reesteeeeesieesnrereeeeasaanreeneeeeaserartanaeas 139,940
Higher €QUCATION. ...ccviitieiieeeeiet et cae e sces et see sttt ea b e s e e esaesnessensenenes 51,775
Culture and r8CIEALOM ..c..ecviriicccirerreeeeieeeresreriesreceestessastessranesensessessessessessesnsnns 4714
Urban redevelopment and BOUSING .......cocevvmrreererrrrscrcnrseesneesseseenessersssesnssesenne 1,296
Economic development and assiStance........cecooeeeveereveeerciunrrennrnescnennsnseenns 21,152
Total Expenditures 375,971
Other Financing Uses - operating transfers out to:
Special Revenue Funds.......o.cc oottt e ens e et enas 5,756
COmPONENE UNILS ....cveeireeereeierereeessrseeresessasersnssesessosessesensesensessassssnsaranssssssenasens 42,061
Total Other Financing Uses 47.817
Total Expenditures and Other Financing Uses 423,788
Excess of Expenditures and Other Financing Uses over
Revenues and Other Financing Sources (53,819)
Other Changes in Unreserved Fund Deficit:
Add continuing appropriations, July 1, 1999........cccnninnecereenrenienninnnens 700,948
Deduct continuing appropriations, June 30, 2000 .........c.cccorveccrererernrnnrerensneenn. (696.527)
4,421
Decrease in reserve for federal aid highway projects encumbrances ................ 14,825
Total Other Changes in Unreserved Fund Deficit 19.246
Excess of Expenditures and Other Financing Uses over Revenues, Other
Financing Sources and Other Changes in Unreserved Fund Deficit (34,573)
Unreserved Fund Deficit, July 1, 1999 (661,534)
Residual equity transfer out to Component Units .......ccecvueereccevrrressrernsessesesnnnen. (3.935)
Unreserved Fund Deficit, June 30, 2000 $(700,042)
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STATE OF HAWAII Schedule E-3

Capital Projects Fund
Supplementary Schedule of Reconciliation
With Bonds Issued

For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)

Expenditures

Bonds Appropri- Trans- Prior Current
Issued ations fers Years Year Lapses Balances
General Obligation
Bonds:
General government .......... 5 464,653 52,793,977 $(5,654) $1,021,335 § 18,705 S 1,666,895 S 81,388
Public safety ......ccccocveevvuae. 157,131 274,548 4,852 213,380 3,995 23,618 38,407
Highways.....ccocoevvrnvinnas 359,452 622,570 674 537,949 154 79,950 5,191
Conservation of
natural resources............ 149,228 279,840 (623) 242,066 2,443 26,627 8,081
Health .o 129,075 352,131 (643) 254,274 11,608 68,381 17,225
Hospitals........coceveeerenieenne 116,164 133,964 570 115,594 1,990 13,707 3,243
Welfare ...ccoceceereevrenecnnnne 143,673 388,468 (2,182) 222,862 6,320 138,064 19,040
Lower education ................ 708,109 1,748,926 1,122 1,365,137 111,191 201,672 72,048
Higher education ............... 469,094 937,558 2,798 579,522 74,866 57,013 228,955
Other education ................. 5,154 5,383 - 5,154 - 228 i
Culture and recreation ....... 297,168 555,270 1,780 435,575 4,817 77,302 39,356
Urban redevelopment
and housing...........cocvueeue 127,572 252,165 704 238,491 604 10,552 3,222
Economic development and
assistance.......coeerevennnnnce. 160,638 834,831 (3,701) 617,731 21,175 101,849 90,375
AITPOTES.cucveenireeccrciaenens 69,122 71,764 283 70,682 10 1,355 -
Water transportation and
terminals .......ceceverrerrenne 53,708 157,714 20 152,570 - 5,130 34
Other 2,881,914 90 - %0 - - -
Total
General
Obligation
Bonds 6,291,855 _9.409.199 - _6.072412 257,878 2472343 606,566
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STATE OF HAWAII

Capital Projects Fund
Supplementary Schedule of Reconciliation
With Bonds Issued (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Expenditures

Bonds Appropri- Prior Current
Issued ations Years Year Lapses Balances
Revenue Bonds:
Highways.....cocoeeoevereeencceccrnieenrenens $ 202,129 $ 657,127 § 112,540 $ 34913 $ 283,803 §$ 225871
Health 696,220 - - 9,000 687,220
Hospitals....cocoeerereeeeeieerecreceeennen - 57,820 - - 38,000 19,320
Welfare .......cccccoeneneeeicceeecene 138,775 650,000 138,775 - 205,800 305,425
Higher education ......cocooeeieneceneen, 29,055 49,366 28,909 - 13,706 6,751
Urban redevelopment
and hOUSING....cccvuevevireercecrierceerccannes 1,586,150 3,262,768 1,586,068 -(5) 125,855 1,550,850
Economic development
and assiStance .......c.coceeeeeecrertrrerenns - 1,287,698 - - 257,468 1,030,230
Airports.......... 1,424,093 3,156,480 1,376,317 (6,425) 1,749,357 37,231
Water transportanon and terminals..... 264.006 364.107 231,376 4,376 80.233 48.122
Total Revenue Bonds 3644208 10,181,586 _3.473.985 32859 2763222 _3911.520
Total All Bonds $9936,063 $19.590,785 $9.546,397 290,737 $5.235.565 4,518,086
Reconciliation with Capital Projects Fund:
Add:
Reclassification of residual equity transfer out as expenditures ..........c.ccocovennee 1,212 -
Special Revenue Funds:
HighWays PrOSIamIS . ....cccievvvirreriermnrierertssesssisesresesassrsserssssssnssesessssssesssssssesess 85,691 138,884
School facilities improvement projects 113,432 107,250
Total Special Revenue Funds 199,123 246.134
Enterprise Funds:
AUTPOTES 1o cueetieiiteecemeateteeereetaeetessssnessesbosestasanessanssassasmssesassanens 6.415 (37,232)
Total Enterprise Funds 6415 37,232
Subtotal 497487 4,726,988
Deduct:
Enterprise Funds:
Harbors ..cocceevecccccrevnnrnnen (4.376) (48.156)
Total Enterprise Funds (4.376) (48.156)
Component Units:
University FUunds.....o.oooeveeeveecnnnncecnccnceieseeccenes (22,260) (49,217)
Housing and Community Development Corporatlon of Hawau ..................... (1,189) (1,820,444)
Hawaii Health Systems Corporation (3.93%) -
Total Component Units (27.384) {1.869.661)
State Educational Facilities Improvement Special Fund.......ccccccorvvceiiernieenrnnne. (84,000) -
Reclassification of expenditures as operating transfer out (5,756) -
Special purpose revenue bonds not included in general purpose
financial statements ....... - (1,187,270)
Reclassification of unallotted appropriations agamst unreserved
fund deficit . . - (807.478)
$375971 $ 814,423
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ENTERPRISE FUNDS

The Enterprise Funds are used to account for operations financed and operated in a manner similar
to private business enterprises, where the costs of providing goods or services to the general public
on a continuing basis are financed or recovered primarily through user charges. The Enterprise

Funds are comprised of the following:

Department of Transportation -
Airports Division  (Airports) -
responsible  for the equipment,
regulation and operation of the state
airports as a financially self-
sustaining system. It plans, designs
and constructs new, expanded
airports and improves existing
facilities. The division also promotes
aeronautical safety in the State.

Department of Transportation -
Harbors Division  (Harbors) - fosters

the development of water
transportation in Hawaii. The division
supervises and maintains the harbor
operations and plans the construction
of new harbor facilities. It maintains
control over ocean shores and
promotes navigational safety.




ENTERPRISE FUNDS
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STATE OF HAWAII Exhibit F-1
Enterprise Funds
Combining Balance Sheet
June 30, 2000
(Amounts in thousands)
ASSETS Airports Harbors Total
Current Assets:
Cash and short-term INVESHMENLS.......ccveeveeeeriecveierecerreseereeeenens $ 703,421 $ 57,846 $ 761,267
Receivables:
AVIation fUEl taX ...ccocoivieriiiccieer e 343 - 343
Accounts (net of allowance for doubtful accounts
OF §7,403) ettt e 22,096 6,946 29,042
Accrued INETeSt ... .....cooueiineceireeercete et srrnaenes 16,202 1,945 18,147
Federal government ...........ccoocooininerriennenceere s 4,914 - 4,914
Inventory of materials and Supplies.......occcceereevercenrnenenccrnnnens 204 46 250
Prepaid expenses and other assets ......oeeevevereeeceereerreeseeeeeerennenns - 1,212 1,212
Total Current Assets 747.180 67,995 815.175
Restricted Assets:
Cash and short-term INVEStIMENTS ....ccvveivereieeei v eeneesreees e eaes 187,158 95,698 282,856
Investments:
Repurchase agreements........coveeveeieveeeromeeecnetrsieserinesnesessennan 85,040 - 85,040
Net direct financing 1€ases.....cccoueeeeremrrrcreeeecrencrireerereserereninnenns 45,325 18.386 63,711
Total Restricted Assets 317,523 114.084 431,607
Property, Plant and Equipment:
Land and land improvements...........ceeeeerereveecerernssseneesinsserennns 927,505 323,429 1,250,934
Buildings and improvements .......coccoveeeeceveereseeeresresnreesreneerennenns 1,192,930 286,351 1,479,281
Machinery and equipment ...........ccoeevvvererrenerrencrescreeeneeneeeesenes 161,477 11,117 172,594
CoOnSHUCHION 1N PTOZTESS -.overerrremcmierrrcuietesenesaeesesseeneacnesesiessasasnns 104,505 24,791 129,296
2,386,417 645,688 3,032,105
Less accumulated depreciation.......c.coececcenereromrcconsiresncrecieniens (815.774) (108.528) (924.302)
Net Property, Plant and Equipment 1,570,643 337.160 2.107.803
Other Assets:
Unamortized bond iSSUE COSS .....viereeereeeieerirniereeeteenreeerennans 11,669 2,569 14,238
Total Other Assets 11,669 2,569 14,238
Total Assets $ 2.647015 721 $3,368,823




STATE OF HAWAII

Enterprise Funds
Combining Balance Sheet (Cont’d)

June 30, 2000

(Amounts in thousands)

LIABILITIES AND FUND EQUITY

Current Liabilities:
Vouchers and contracts payable............ erereet et ee e e anaes
Other accrued Habilities......coccceereereceiceenierecreiee e enea
Prepaid airport use charge fund......ccoeevveivervevnniinieciceeeenees
Due to General Fund ..........coooiiniiiiicniniciinncreeeeeceeeene
Due to Capital Projects Fund
General obligation bonds payable, current portion..........ccoceeee.
Deferred TeVEIUE ......co.cvievireereeieeneerner e reaeeeeeseeaseesenens

Total Current Liabilities (Payable from
Current Assets)

Liabilities Payable from Restricted Assets:
Contracts payable and other ..o
ACCTUEA IMIETEST....ueeuiriieeieeeeeereeesrese s esseseenonesaessassrenaaens
Matured revenue bonds and interest coupons payable.................
Revenue bonds payable ......co.ccoveeeeieceeiinenieireee e sennes
General obligation bonds payable .........cccoeereeeeencioecneencennenns
Other restricted Habilities ........ccvuerreeeernereireeecrienrnccceeenene

Total Liabilities Payable from Restricted Assets

Long-Term Liabilities:
Advances from General Fund..........cooooveeencemvenviincieecenicneceeenne.
General obligation bonds payable .......c.occoeveviiniieceeiiirene
Revenue bonds payable (net of unamortized bond discount
and 10ss on 1efunding) .....cocccverrecenrcrereenneseeceneeeceeenene

Total Long-Term Liabilities
Total Liabilities

Fund Equity:
Contributed Capital ......ccccecieverreenineerisrecrerereieseceresesensssssssessrnene
Less accumulated depreciation.......co.ceevreveeereeeeeeensrneseseeseenanee

Total contributed capital
Retained earnings:

Reserved for bond requirements and other ...............cccocceeee
UNIEserved. .. ..ot ene

Total retained earings
Total Fund Equity
Total Liabilities and Fund Equity
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Airports Harbors Total

$ 11,787 $ 1,237 $ 13,024
12,458 1,452 13,910
730 - 730

- 16 16

- 1,450 1,450

374 - 374
26.907 - 26,907
52,256 4155 56411
1,924 2,114 4,038
29,853 5,738 35,591

- 1,463 1,463

52,785 13,856 66,641

- 849 849

2,608 12,028 14.636
87.170 36,048 123,218

18 - 18

724 697 1,421
1,082,340 225214 1.307.554
1,083.082 225911 1.308.993
1.222 508 266,114 _1.488.622
477,291 179,938 657,229
(129.067) (8.253) (137.322)
348,224 171.683 519,907
133,599 4,399 137,998
942 684 279.612 1.222.296
1,076,283 284,011 1,360,294
1,424,507 455,694 1.880.,201
2,647,015 721,808 $3.368,823



STATE OF HAWAII Exhibit F-2
Enterprise Funds
Combining Statement of Revenues,
Expenses and Changes in Retained Earnings
For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)
Airports Harbors Total
Operating Revenues:
CONCESSION FEES ...c.oiouenreceiieeeirreerrereeernstreseeasesseesesnssessesesnesses $ 181,002 S - $ 181,002
Airport use charges 31,810 - 31,810
Rentals...coceeieccieeeieeiceeeecceeae 62,250 21,659 83,909
Services and others 807 40,947 41,754
OHhET ettt et et s ervnasresave st ssessesaen s assssaserenbens 3.738 - 3,738
Total Operating Revenues 279.607 62.606 342213
Operating Expenses:
Personal SEIVICES ..cocvrevererirrernravearnsaesenesnseeessessssesesneseseesessenes 76,025 8,570 84,595
Depreciation ........coceeeueenien. 76,974 10,145 87,119
Repairs and maintenance ... 15,872 2,047 17,919
Airports operations................ 26,022 - 29,022
Harbors operations ............ - 6,743 6,743
Fireboat OPerations..........cceecieeeiiieeriereseiieereesteeneseeseesmeseessennens - 1,258 1,258
General adminiStration ........c.oceeereeieeeieeuieereeies e eeaes 16,008 4,552 20,560
Provision for uncollectible accounts.........cceceecveeeeievieeenerianeennne - 620 620
ORIttt ae s er s sne st s s e assss s senens 483 - 483
Total Operating Expenses 214,384 33935 248,319
Operating Income 65,223 28,671 93,894
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STATE OF HAWAII

Enterprise Funds
Combining Statement of Revenues,
Expenses and Changes in Retained Earnings (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Airports Harbors Total
Nonoperating Revenues (Expenses):
IRtEreSt INCOME ...t s e s e enaenenes $ 52876 $ 7,400 $ 60,276
AVIation fUE] taX . .coiviiriivreieririereriestese st en e ee et saneresnsens 3,361 - 3,361
INtETESt EXPEISE ..eeveirieierreirieeienrereereseeeen e e eseeeeeiersestes s aaseneneneas (77,517) (12,460) (89,977)
Amortization of bond discount and bond issue costs .................... - (595) (595)
Gain on transfer of property, plant and equipment...........ccccoco.... 2,580 - 2,580
Loss on disposal of property, plant and equipment .............ccccu..... (26,086) (25) (26,111)
OHNET ettt eee s e ese e s enensenens - 206 206
Total Net Nonoperating Expenses (44,786) (5.474) (50.260)
Net Income , 20,437 23,197 43,634
Depreciation on contributed fixed assets that reduces
contributed capital.........coooiiiinieier e 11.896 551 12,447
Retained Earnings, July 1, 1999 _1.043.950 260,263 1,304,213
Retained Earnings, June 30, 2000 1,076,28 284,01 1,360,294
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STATE OF HAWAII Exhibit F-3
Enterprise Funds
Combining Statement of Cash Flows
For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)
Airports Harbeors Total
Cash Flows from Operating Activities:
OPErating MICOIME ...c.cueevveceremreeeeeeserenteseesereeseseacstatesesasessnsesnes $ 65,223 $ 28,671 § 93,894
Adjustments to reconcile operating income to net cash
provided by operating activities:
Provision for uncollectible accounts - 620 620
Depreciation and amortization................ 76,974 10,145 87,119
Aviation fuel taX ......cocereenincnisiiene. 3,361 - 3,361
Nonoperating revenue, Net.............ccoeceecreeeevrerereseaanens - 206 206
Decrease (increase) in assets:
Receivables 44,242 (562) 43,680
Other assets 31 - 31
Increase (decrease) in liabilities:
Vouchers and contracts payable .....ccccoeeevceeencncnnncne, 376 (1,566) (1,190)
Other accrued liabilities.....c.ocoeevverveeservenineeeveereesnninn (3,857 131 (3,726)
Prepaid airport use charge fund.......cccooeecenecvenvennnnna. 616 - 616
Deferred revenue .......coevvevverevereeenereeeecesienesnnea 161 - 161
Other restricted labilities ......coccveeeeceereneeee v 284 - 284
Net Cash Provided by Operating Activities 187,411 37.645 225056
Cash Flows from Noncapital Financing Activities:

Payments advanced to State of HaWali....coeceoveeevererereecerrereereninne (71 - (71D
Net Cash Used in Noncapital Financing Activities (71) - (71)
Cash Flows from Capital and Related Financing Activities:

Proceeds from issuance of refunding revenue bonds................... 294 551 79,230 373,781

Proceeds from transfer of Property......c..ccceeeevereceevecrneeeeesccsssns 8,773 - 8,773

Acquisition and construction of property and equipment............ (30,585) (21,519) (52,104)

Repayment of general obligation bond principal.......ccccccnnn....... (374 - (374)

Repayment of revenue bond principal.....c.coccoceceeiveiecnverincnnene. (41,705) 3,715 (45,420)

Payments to refund revenue bonds ........occeeveeeeinecrenneeereene (300,405) (52,597) (353,002)

Bond issue COStS .......overreernene ceeeesereseeenrestannas (2,933) (1,132) (4,065)

Interest paid on bonds.......coveeveeeeerercersrinneraesesessresnnes (74,022) (13,177) (87,199)

Proceeds from federal, state and capital grants.........ccceccceeceeeenns 6,803 - 6.803
Net Cash Used in Capital and Related Financing Activities (139.897) (12.910) (152,807)
Cash Flows from Investing Activities:

Purchase of INVESIMENLS .....covoverreereererriceenensiiresesesseseseeeseresessennes (117,845) (493) (118,338)

Proceeds from sales and maturities of investments 341,356 39,790 381,146

Interest from INVESHMENLS.....c..vcveieeveeieerre et caeene 42.273 6,632 48.905
Net Cash Provided by Investing Activities 265,784 45,929 311,713
Net Increase in Cash and Cash Equivalents 313,227 70,664 383,891
Cash and Cash Equivalents, including Restricted Amounts,

July 1, 1999 549,531 82.387 631918
Cash and Cash Equivalents, including Restricted Amounts,

June 30, 2000 $ 862,758 $ 153,051 1,015,809
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STATE OF HAWAII

Enterprise Funds

Combining Statement of Cash Flows (Cont’d)

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

Reconciliation of Cash and Cash Equivalents
to Balance Sheet:

Cash and cash equivalents - unrestricted

Cash and cash equivalents - restricted

Noncash Investing, Capital and Financing Activities:

Capital assets contributed by federal agencies
Amortization of bond discount and bond issue costs

Project costs Written Off........cvovieviviniiceiescce et

163

Airperts Harbors Total
$703,421 $ 57,846 $ 761,267
159,337 95,205 254,542
$862,758 $153,051 $1,015.809
$ 99,844 $ - $ 99,844
2,307 595 2,902
26,086 - 26,086



STATE OF HAWAII Schedule F-4

Enterprise Funds
Schedule of Changes in Long-Term Bonded
Indebtedness - Revenue Bonds

Last Three Fiscal Years
(Amounts in thousands)

Bonded indebtedness - revenue bonds (excluding unamortized bond discount and

loss on refunding) at June 30, 1997 $1,471,815
Less revenue bonds matured during the fiscal year ended June 30, 1998............coovvmemeveecereernnnn, (43,015)
Add Airports Special Facility Revenue BOndS ......iccceverniciinsennee e seteseees e ann 25,255
Bonded indebtedness - revenue bonds (excluding unamortized bond discount and

loss on refunding) at June 30, 1998 1,454,055
Less revenue bonds matured during the fiscal year ended June 30, 1999...........coveoeeemeeeeeeeeneennn. (41.475)
Bonded indebtedness - revenue bonds (excluding unamortized bond discount and

loss on refunding) at June 30, 1999 1,412,580
Less revenue bonds matured during the fiscal year ended June 30, 2000........cooereoeeeeeeeeeeeereerennnn (387,185)
Add:

Airports System Revenue Bonds, Refunding Series 0f 2000A .......c.oouoveiieimvmereevrcseee e 26,415

Airports System Revenue Bonds, Refunding Series 0f 2000B ........ccoveerieeeeerivecemireieeeeeseennns 261,465

Harbors Revenue Bonds, Series A 0f 2000 .........oeoeeeeriveerenieeieeereeieereereeeesesesesesseessssssssesnseeseseseas 79.405
Bonded indebtedness - revenue bonds (excluding unamortized bond premium,

bond discount and loss on refunding) at June 30, 2000 1,392,680
Add unamortized BONd PrEMUUIN .......c.eccerreirereeeteeieae e sesessseaesemeeniaesnesssnessesesssasseesesns 7,737
Less:

Unamortized bond QISCOUNE .......ceiiioieeiceeeeet ettt e e e seseassseessasaens (9,828)

Unamortized 10SS 01 TEfUNAING .....oucveeriererrererereeetseeeivereses s esessessss e sesestsas s teesaeenesessseasns (16,394)

Bonded indebtedness - revenue bonds (net of unamortized bond premium, bond discount
and loss on refunding) at June 30, 2000 $1,374,195

Bonded indebtedness - revenue bonds (net of unamortized bond premium, bond discount
and loss on refunding) at June 30, 2000 is reflected in the following Enterprise Funds:

AIPOTES ettt e e e st ene et eae s ea s s eetes s emesesset et essasetemenseneneeneeeeeeemsessasessessesesseensesesssssssssasas 51,135,125
HATDOTS oottt ettt et ns st et escobes s bab e eeneseeseseseses et essaesensssesseeesesesssseesssaeas 239.070
$1,374,195
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STATE OF HAWAII

Enterprise Funds

Schedule of Revenue Bonds Outstanding

Last Three Fiscal Years

Schedule F-5

{Amounts in thousands)

Purpose

Alrports:

Airports Special Facility Revenue
Bonds

Airports System Revenue Bonds,
Series of 1990

Airports System Revenue Bonds,
Second Series of 1990

Airports System Revenue Bonds,
Series of 1991

Airports System Revenue Bonds,
Second Series of 1991

Airports System Revenue Bonds,
Refunding Series of 1992

Airports System Revenue Bonds,
Refunding Series of 1993

Airports System Revenue Bonds,
First Refunding Series of 1994

Airports System Revenue Bonds,
Second Refunding Series of 1994

Airports System Revenue Bonds,
Third Refunding Series of 1994

Airports System Revenue Bonds,
Refunding Series of 2000A

Airports System Revenue Bonds,
Refunding Series of 2000B

Interest
Rate

Various
Various
Various
Various
Various
Various
Various
Various
Various
Various
Various

Various

Maturity Date

April 1, 1978/2005

July 1, 1993/2020

July 1, 1993/2020

July 1, 1995/2020
July 1, 1995/2021
July 1, 1993/2000
July 1, 1994/2013
July 1, 1995/2004
July 1, 1995/2004
July 1, 1995/2009
July 1, 2009/2021

July 1, 2000/2020
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Amount Qutstanding
June 30, June 30, June 30,
1998 1999 _2000_
$ 49,610 $ 49,015 $ 44985
92,995 91,295 1,940
186,375 183,065 3,795
190,100 186,400 175,900
381,490 374,605 351,320
8,995 5,510 1,850
119,895 115,995 111,890
54,385 50,170 45,745
58,870 52,000 44,740
85,045 82,010 76,335
- - 26,415
- - 261.465
1.227.760 1,190,065 1,146,380




STATE OF HAWAII

Enterprise Funds

Schedule of Revenue Bonds Outstanding (Cont’d) -

Last Three Fiscal Years

(Amounts in thousands)

Interest
Purpose Rate Maturity Date
Harbors:

Harbors Revenue Bonds,

Series of 1990 Various July 1, 1993/2017
Harbors Revenue Bonds,

Series of 1992 Various July 1, 1995/2019
Harbors Revenue Bonds,

Refunding Series of 1992 Various July 1, 1995/2008
Harbors Revenue Bonds,

Refunding Series of 1993 Various July 1, 1995/2008
Harbors Special Facility Revenue

Bonds, Refunding Series of 1993 Various April 1, 1993/2013
Harbors Revenue Bonds,

Series of 1994 Various July 1, 2001/2024
Harbors Revenue Bonds,

Series of 1997 Various July 1, 1998/2027
Harbors Revenue Bonds,

Series A of 2000 Various July 1, 2000/2029

Total bonded indebtedness-revenue bonds
(excluding unamortized bond premium, bond discountand
loss on refunding)

Add unamortized bond premium ......cvceceeerevreeeriecrccrcerierunnns

Less:

Unamortized bond diSCOUNt .......ccereeruiirerrreniinrrenieniicsenrreerreeesseenns

Unamortized loss on refunding........c.c.ccooooeonniicieneneeeeene

Total bonded indebtedness-revenue bonds
(net of unamortized bond premium, bond discount and
loss on refunding)

Bonded indebtedness - revenue bonds (net of unamortized bond premium,
bond discount and loss on refunding) is reflected in the
following Enterprise Funds:

AIrPOTtS oo eeeas re ettt te et ettt anrene s e et e an et et easarans
Harbors ....ccvveeevvnneneen. cetrbeate et atesbe e e e e et anra et
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Amount Qutstanding

June 30, June 30, June 30,
1998 1999 _2000
$ 55505 $ 54,295 $ 1,370
18,280 17,855 17,400
12,380 11,525 10,630
13,330 12,410 11,440
16,500 16,500 16,500
54,010 54,010 54,010
56,290 55,920 55,545
- - 79.405
226,295 222515 246.300
1,454,055 1,412,580 1,392,680
- - 7,737
(15,942) (14,532) (9,828)
(1,261) (1.139) (16.394)
$1436852  $1396909  $L374,195
$1,217,103 $1,180,467 $1,135,125
219,749 216,442 239.070
$1436852  $1396900  §L374195






TRUST AND AGENCY FUNDS

The Trust and Agency Funds are used to account for assets held by the State in a trustee capacity
or as an agent for individuals, private organizations, other governmental units or other funds. The
Trust and Agency Funds consist of the following:

Expendable Trust Funds - primarily account for receipt of monies and
payment of benefits for the unemployment compensation plan.

Tax Collections - clearing accounts for tax and certain collections pending
subsequent distribution. It also accounts for taxes paid under protest and
deposited in a trust account. Disposition of those funds is made once the
Department of Taxation’s Board of Review or the state courts have
rendered a decision on the taxpayer’s protest.

Employee Benefits - accounts for the Hawaii Public Employees Health
Fund, which includes medical, dental and life insurance coverage, and the
Hawaii State Employees U. S. Savings Bonds Investment Program.

Custodial and Clearance - accounts for insurance premiums pending appeal
and other funds deposited in a trust account.




STATE OF HAWAII Exhibit G-1

Trust and Agency Funds
Combining Balance Sheet

June 30, 2000
(Amounts in thousands)

Agency Funds

Expendable Custodial
Trust Tax Employee And
ASSETS Funds Collections _Benefits Clearance Total
Cash and short-term investments.........occoeveeuvee..n. $301,978 $11,471 $5,324 $ 96,761  $415,534
Receivables:
TAXES oottt e 42,718 - - - 42,718
NOTES ceeerireeereeeecrreeee et eeeesaessreseseee s aeene s 5 - - - 5
Total Receivables 42,723 - - - 42.723
Investments:
U.S. government SeCurities..........ooeereevrerererenans 11 - - - 11
Repurchase agreements......coceeeeeeiceeeiceecinnes 88,034 - - 18,025 106,059
Corporate StOCKS ....cuevriiureieeireiiieeeeeeeeeeeeeeaes 27,626 - - - 27,626
Liquid asset funds ........cccccovvecevvereeencronrnrnenne 296 - - - 296
Total Investments 115.967 - - 18,025 133,992
Total Assets $460,668 $11.471 $5324 $114786 $592.249
LIABILITIES AND FUND BALANCES
Liabilities:
Vouchers payable.......coovuveeiieeiiiiiiiceeeae $ 302§ 6,437 $ 4 $ 279 § 7,022
Due to individuals, businesses and counties...... - 5,034 - 112,009 117,043
Due to Special Revenue Funds.........cocveeenennen. - - - 2,498 2,498
OhET et - - 5.320 - 5,320
Total Liabilities 302 11,471 5.324 114,786 131,883
Fund Balances - reserved for:
Unemployment compensation...........cecvernnenan. 317,395 - - - 317,395
Hawaiian programis ........oceueuvevieeneevecerecsencsnenes 97,617 - - - 97,617
ORET ettt 45,354 - - - 45,354
Total Fund Balances 460,366 - - - 460,366
Total Liabilities and
Fund Balances $460,668 $11.471 $5,324 $114,786 $592,249
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STATE OF HAWAII Exhibit G-2

Expendable Trust Funds
Statement of Revenues, Expenditures and
Changes in Unreserved Fund Balances

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Revenues:
Unemployment COMPENSALION tAX .....eveveieeieeeeireesiaceeeserseeseeraiessesesssnssesesesnas $148,525
Interest and INVEStMENT INCOIMIE ......cocvveeieirieeee e cee e e e reeeeree st erne e nrenes 26,763
Charges fOor CUITENL SEIVICES .....coivereremnermennrcrirenertresseeesesisse st esenceseesstsessesencsanss 373
Intergovernmental.......cccccoooeieiieecienn. 7,393
RENLALS ..ottt e et essvesaecras e s e ee st aestasesnnesssresons 1,262
Donations, contributions and deposits......cc...cceiercrrvecrecicornnrrrnserorasesncresnenes 22,078
Income tax designation for election CamPAIZR ....c.coeeveverereneenrerresrrncnnarerennns 14
OLhET ettt ettt v e e see bttt eaesa s st sva s emensnsnssnsressasasans 571
Total Revenues 206,979
Other Financing Sources - operating transfers in from:
Special Revenue FUunds .......ccooeeeiviiiceiicnrirecinercneneerecicreeeeeenasesseesasnenas 411
Total Other Financing Sources 411
Total Revenues and Other Financing Sources 207,390
Expenditures:
PEISONAL SEIVICES...ccuvveeeieeiriieireetieeseeesseerasessaesseesssasssseessesssssessassnssnasssnessnsassssas 6,008
Unemployment COMPENSATION ........coeeiriirieiretatetereeet e tesesassesseesessssseesas 127,637
Other............ eeereretesereste e te e e enat e st et s n s e e s A b eseseae e et eama e ene s st st aeatenarseann 43.890
Total Expenditures 177,535
Other Financing Uses - operating transfer out to:
Debt Service FUN ...ocvieeererrrrerieercrrec v e e vesseseeensesrsassaessssnesssesnsssesansenes 221
Total Other Financing Uses ' 221
Total Expenditures and Other Financing Uses 177,756
Excess of Revenues and Other Financing Sources over Expenditures and Other
Financing Uses 29.634
Other Changes in Unreserved Fund Balances - decrease (increase) in reserve for:
Unemployment compensation and other .........cooceveeererenireciennnrsnenrrevaiveenns (52,933)
Hawaiian Programs........cccoverevceernerreneerceseereenenenseerrrtresesesmsssssssssssssssrassens 23.299
Total Other Changes in Unreserved Fund Balances (29.634)
Excess of Revenues and Other Financing Sources over Expenditures,
Other Financing Uses and Other Changes in Unreserved Fund Balances -
Unreserved Fund Balances, July 1, 1999 -
Unreserved Fund Balances, June 30, 2000 3 -
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STATE OF HAWAII Exhibit G-3

All Agency Funds
Combining Statement of Changes in Assets
and Liabilities

For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)

Balance, Balance,
July 1, 1999 Additions Deductions  June 30, 2000
Tax Collections
Assets:
Cash and short-term investments ............... $ 10,715 $3.873.577 $3.872.821 $11.471
Total Assets $10,715 $3.873,577 $3,872.821 $11.471
Liabilities:
Vouchers payable.......cccoovirenececnrnennane $ 622 $ 6,437 $ 622 $ 6,437
Due to individuals, businesses and
COUNLIES c.uvvreeerirvriereeererresineeseneessnsoseessnren 10,093 3,873,577 3.878.636 5.034
Total Liabilities $10.715 $3.880.014 $3,879,258 $11.471
Employee Benefits
Assets:
Cash and short-term investments ............... $ 7.147 $ 323947 $ 325,770 $ 5324
Total Assets $ 7.147 $ 323947 $ 325770 $ 5324
Liabilities:
Vouchers payable........cccoreeeiieerinecieennne 3 3 $ 4 3 3 $ 4
16]1:1-; UNRU 7.144 323,947 325,771 5,320
Total Liabilities $ 7.147 $ 323951 $ 325774 $ 5324
Custodial and Clearance
Assets:
Cash and short-term investments ............... $ 84,587 $2,505,886 $2,493,712 $ 96,761
INVESIMENES ..o snessrenes 21,118 18,025 21,118 18.025
Total Assets 105.70 $2,523911 2,514,830 1147
Liabilities:
Vouchers payable..........ccoeveeeveniernreeennns $ 43 $ 279 3 43 3 279
Due to individuals, businesses and
COUNLIES ..vveeerneernneernreeieeiressaerarisenseesnneas 104,650 2,504,398 2,497,039 112,009
Due to Special Revenue Funds .................. 1,012 1,486 - 2,498
Total Liabilities $105.705 $2,506,163 $2.497.082 $114.786
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STATE OF HAWAII

All Agency Funds
Combining Statement of Changes in Assets
and Liabilities (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)
Balance, Balance,
July 1, 1999 Additions Deductions = June 30, 2000

Total - All Agency Funds

Assets:
Cash and short-term investments ............... $102,449 $6,703,410 $6,692.303 $113,556
INVEStMENTS ..oeeerreereeeceeeeecre e 21,118 18,025 21,118 18.025
Total Assets $123.567 $6,721,435 6,713,421 $131.581
Liabilities:
Vouchers payable.....cccooveerverreveiinrrnenen. $ 668 $ 6,720 5 668 $ 6,720
Due to individuals, businesses and
COUNEIES .eouvvrerernneesernrernreessressssnesssesnnnes 114,743 6,377,975 6,375,675 117,043
Due to Special Revenue Funds .................. 1,012 1,486 - 2,498
OhET et saees 7.144 323947 325,771 5,320
Total Liabilities $123.567 $6,710,128 $6,702.114 $131,581
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GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group is used to account for the fixed assets of the State,
excluding those in the custody of the Enterprise Funds and Component Units.



STATE OF HAWAII Schedule H-1

General Fixed Assets Account Group
Schedule of General Fixed Assets by Function

June 30, 2000
(Amounts in thousands)
Buildings and
Function Land Improvements Eguipment Total
* General government...................... $307,310 $ 598,755 $ 12,401 $ 918,466

Public safety ...c.ccocveveevnveeneinnnn. 11,468 219,830 38,578 269,876
Highways ....ccoernnenenncreeriennenn. 7 9,178 49,668 58,853
Conservation of natural

TESOUTCES. c.eeteueeeneiereiererernrennenns 212,291 69,549 34,390 316,230
Health......oooooiieeee. 320 151,672 26,503 178,495
Welfare ....cooveceeveevenvnneceeee - 12,726 14,581 27,307
Education.....cccceveeeeceeieieecnene. 37,482 1,717,754 275,535 2,030,771
Culture and recreation................... 104,079 105,265 47,073 256,417
Urban redevelopment and

housing .....cocceveerivcecirceneecceenennnn 1,970 8,112 1,891 11,973
Economic development and

ASSISANCE.....oveeccreneerieereceeeennanes 156,712 338,210 19,870 514,792
HouSInE...ccovveeveeeeeincreerirenernens 5,880 - - 5,880
Total General Fixed Assets

Allocated to Functions $837.519 231,051 $520.490 4,589,060
Construction In Progress............... 727.894
Total General Fixed Assets 5 54

See note 7 for the schedule of changes in general fixed assets.
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STATE OF HAWAII Schedule H-2

Schedule of Changes in General Fixed Assets
by Function

For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)

Balance, Balance,
Function July 11,1999 Additions Deductions June 30, 2000

General government........oceeveeenne. $ 823,844 $102,250 $ 7,628 $ 918,466
Public safety ......ccorveireveececriannnnnn 269,801 183 108 269,876
Highways ...cccoeeevvenniireeeceeen, 58,714 139 - 58,853
Conservation of natural

TESOUICES.cvveerrmeensrerernsarserssesnreen 306,439 10,705 914 316,230
Health....occoooiiiiiaiaiieeieceeee 178,490 5 - 178,495
Welfare ....ooevieeenieeeeiecceeeceeeeeene 18,016 9,463 172 27,307
Education......ccccceeeeveercienieeciieneeanes 1,922,020 108,762 11 2,030,771
Culture and recreation .................. 256,417 - - 256,417
Urban redevelopment and

housing ....cceevevveevvenirerreceeceenen. 11,973 - - 11,973
Economic development and

ASSISANCE ..oeeeiveeeeeriee e 514,797 - 5 514,792
HOUSING .ovvveirceerererevreecrreeeerees 5,880 - - 5,880
Total by Function 4,366,391 231,507 8,838 4,589,060
Construction In Progress............... 689,133 152,964 114,203 727.894
Total General Fixed Assets $5,055,524 $384.471 $123.041 $5,316,954
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GENERAL LONG-TERM OBLIGATIONS
ACCOUNT GROUP

The General Long-Terrn Obligations Account Group is used to account for all long-term
obligations of the State, including general obligation bonds (except for those accounted for in the
Enterprise Funds and Component Units) and other long-term obligations.






STATE OF HAWAII Schedule I-1
General Long-Term Obligations Account Group
Schedule of General Long-Term Obligations
June 30, 2000
(Amounts in thousands)
Amount Available and Resources to Be Provided in Future Years:
Amount available in Debt Service Fund ...........ooeeveveeevecrvceeeeeeeeeeveeeeene $ 1,057
Resources to be provided in future years -
retirement of: )
Claims and judgments payable...........coocoevviveecrvinnneneeeeee e $ 326,256
General obligation bonds payable ..........ccccveeeveeeevinreerereeee e 3,277,422
Accrued vacation payable 140,545
Revenue bonds payable ...t 192,520
Reserve for losses and loss adjustment Costs .....c.ceveveereceeancennrenrnenennann. 192,000
Capital lease oblIZAtION........cccieruirenriieieee ettt aaees 51,980
Total resources to be provided in future years 4,180,723
Total Amount Available and Resources to Be Provided in
Future Years $4,181.780
General Long-Term Obligations:
Claims and judgments payable..........cccoocorrreeineeceee et $ 326,256
General obligation bonds payable ..........ccocceeemerieicerncceinseneccee e 3,278,479
Accrued vacation Payable ........c.cccevviiiirerrrrnesenreerrnensernese s e e esene s nes 140,545
Revenue bonds payable ..o 192,520
Reserve for losses and 1oss adjustinent COStS ......vvvvvruererrreeenreesierenreeecrrerennns 192,000
Capital 1ease OBIIZAtION .....ccvoveueuiietreierecreeee ettt ce et e ss e e 51,980
Total General Long-Term Obligations $4,181,780

See note 12 for the schedule of changes in general long-term obligations.
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STATE OF HAWAIIL

General Long-Term Obligations Account Group
Schedule of Changes in General Long-Term Bonded
Indebtedness - General Obligation Bonds

Last Three Fiscal Years

Schedule I-2

(Amounts in thousands)
Bonded indebtedness - general obligation bonds at June 30, 1997

Less:
General obligation bonds matured during the fiscal year ended June 30, 1998
General obligation bonds, Series BO, dated August 1, 1989, defeased by

general obligation refunding bonds of 1997, Series CQ, October 1, 1997 ....

General obligation bonds, Series BP, dated August 1, 1989, defeased by

general obligation refunding bonds of 1997, Series CQ, October 1, 1997 ....

General obligation bonds, Series BQ, dated November 28, 1989, defeased by

general obligation refunding bonds of 1997, Series CQ, October 1, 1997 ....

General obligation bonds, Series BV, dated November 1, 1991, defeased by

general obligation refunding bonds of 1997, Series CQ, October 1, 1997 ....

General obligation bonds, Series CH, dated November 1, 1993, defeased by

general obligation refunding bonds of 1997, Series CQ, October 1, 1997 ....

General obligation bonds, Series BP, dated August 1, 1989, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BR, dated June 1, 1990, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BS, dated September 1, 1990, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BT, dated February 1, 1991, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BU, dated November 1, 1991, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BV, dated November 1, 1991, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series BZ, dated October 1, 1992, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CA, dated January 1, 1993, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CE, dated June 1, 1993, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CG, dated July 1, 1993, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CJ, dated January 1, 1995, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CK, dated September 1, 1995, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........

General obligation bonds, Series CL, dated March 1, 1996, defeased by

genefal obligation refunding bonds of 1998, Series CS, April 1, 1998.........

General obligation bonds, Series CN, dated March 1, 1997, defeased by

general obligation refunding bonds of 1998, Series CS, April 1, 1998 .........
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$3,102,288

(221,089)
(41,510)
(5,570)
(4,445)
(21,270)
(3.890)
(11,140)
(5,555)
(8,335)
(41,670)
(16,665)
(7,090)
(12,500)
(10,000)
(72,350)
(8,930)
(29,780)
(55,555)
(22,230)

(30.161)
2,472,553

(continued)



STATE OF HAWAII

General Long-Term Obligations Account Group
Schedule of Changes in General Long-Term Bonded
Indebtedness - General Obligation Bonds (Cont’d)

Last Three Fiscal Years
(Amounts in thousands)
Add:
General obligation bonds issued, October 1, 1997 ..ot $ 200,000
General obligation refunding bonds issued, October 1, 1997 78,815
General obligation bonds issued, April 1, 1998 ................... 300,000
General obligation refunding bonds issued, April 1, 1998 ...t 336,620
Bonded indebtedness - general obligation bonds at June 30, 1998 3,387,988
Less general obligation bonds matured during the
fiscal year ended JUNE 30, 1999 ... e recceerestese e sestrsrss s ae e sassee st et nensenr s see b enessaneans (198.690)
Bonded indebtedness - general obligation bonds at June 30, 1999 3,186,298
Less general obligation bonds matured during the .
fiscal year ended June 30, 2000 ........coooiiiieeeieeeeeeeece et e et st e et et e e ne e e neeeneennes (189,435)
Add general obligation bonds issued, September 15, 1999 ....coiriieeeee e enns 300.000
Bonded indebtedness - general obligation bonds at June 30, 2000 3,299,86.
Bonded indebtedness - general obligation bonds at June 30, 2000 is reflected in the
following account group and funds:
General Long-Term Obligations Account Group $3,278,479
ENtErpriSe FUDAS c.vovveiiericieiesieieieeeesrensestes e st eecsesstensestesesssssessestassesssssassensensesssssasnessonsssonss 2,644
Component Unit - University FUDAS .......ccoermmiiieiiiecciircmne et secreteenieseseasasseresessssssnsse 18.740
$3.299.863
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STATE OF HAWAII

General Long-Term Obligations Account Group

Schedule of General Obligation Bonds

Outstanding

Last Three Fiscal Years

Schedule I-3

{Amounts in thousands)

Date of Issue

August 1, 1972
March 1, 1987
December 6, 1988
December 6, 1988
December 6, 1988
December 6, 1988
December 6, 1988
. December 6, 1988
December 6, 1988
December 6, 1988
November 28, 1989
November 28, 1989
November 28, 1989
June 1, 1990
September 1, 1990
September 1, 1990
February 1, 1991
February 1, 1991
November 1, 1991
November 1, 1991
November 1, 1991
November 1, 1991
November 1, 1991
November 1, 1991
November 1, 1991
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
March 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
October 1, 1992
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993

Interest
Rate

4.000%
5.700
7.081
7.181
7.281
7.381
7.481
7.581
7.631
7.681
6.800
7.100
7.150
6.700
6.800
6.850
5.700
8.000
5.600
7.250
5.850
5.600
7.250
5.850
6.000
5.500
5.750
5.875
5.900
6.000
6.100
6.200
6.300
6.400
6.375
6.250
5.500
5.750
5.875
5.900
6.300
6.500
5.250
5.400
6.250
5.600
5.700
5.800
5.900
6.000
5.000
5.250
5.375
5.500
5.750
6.000
5.750

Maturity Date

August 1, 1993/2007
March 1, 1999
December 1, 1998
December [, 1999
December 1, 2000
December 1, 2001
December 1, 2002
December 1, 2003
December 1, 2004
December 1, 2005/2008
December 1, 1999
December 1, 2005/2006
December 1, 2007/2009
June 1, 1999
September 1, 1998
September 1, 1999
February 1, 1999
February 1, 2001
November 1, 1998
November 1, 2000
November 1, 2001
November 1, 1998
November 1, 2000
November 1, 2001
November 1, 2002
March 1, 1999
March 1, 2000
March 1, 2001
March 1, 2002
March 1, 2003
March 1, 2004
March 1, 2005
March 1, 2006
March 1, 2007/2010
March 1, 2011
March 1, 2012
March 1, 1999
March 1, 2000
March 1, 2001
March 1, 2002
October 1, 1998
October 1, 1999
October 1, 2000
October 1, 2001
October 1, 2002
October 1, 2003
October 1, 2004
October 1, 2005
October 1, 2006
October 1, 2007/2012
January 1, 1999/2000
January 1, 2002
January 1, 2003
January 1, 2004/2006
January 1, 2007/2008
January 1, 2009
January 1, 2010/2011

184

Amount Qutstanding

June 30, June 30, June 30,
1998 1999 2000

2,525 S 2326 3 2115
9,355 - -
4,065 - -
4,061 4,061 -
4,065 4,065 4,065
4,059 4,059 4,060
4,065 4,065 4,065
4,059 4,059 4,059
4,065 4,065 4,066
16,250 16,250 16,250
4,445 4,445 -
8,889 8,889 8,889
13,334 13,334 13,334
5,555 - -
8,335 - -
8,335 8,335 -
13.890 - -
13,890 13,890 13,890
5,555 - -
5,555 5,555 5,555
5,555 5,555 5,555
7,090 - -
7,090 7,090 7,090
7,090 7,090 7,090
7,090 7,090 7,090
5,555 - -
5,555 5,555 -
5,555 5,555 5,555
5,555 5,555 5,555
5,555 5,555 5,555
5,555 5,555 5,555
5,555 5,555 5,555
5,555 5,555 5,555
22,220 22,220 22,220
5,555 5,555 5,555
5,555 5,555 5,555
3,410 - -
3,410 3,410 -
3,410 3,410 3,410
3,410 3,410 3,410
24,000 - -
24,000 24,000 -
12,500 12,500 12,500
12,500 12,500 12,500
12,500 12,500 12,500
12,500 12,500 12,500
12,500 12,500 12,500
12,500 12,500 12,500
12,500 12,500 12,500
75,000 75,000 75,000
5,000 5,000 -
5,000 5,000 5,000
5,000 5,000 5,000
15,000 15,000 15,000
10,000 10,000 10,000
5,000 5,000 5,000
10,000 10,000 10,000
(continued)



STATE OF HAWAII

General Long-Term Obligatiohs Account Group

Schedule of General Obligation Bonds
Outstanding (Cont’d)

Last Three Fiscal Years

(Amounts in thousands)

Date of Issue

January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
January 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
February 1, 1993
June 1, 1993

June 1, 1993

June 1, 1993

June 1, 1993

June 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993

July 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
November 1, 1993
January 1, 1995
January 1, 1995

Interest
Rate

5.500%
8.000
5.000
5.125
5.250
5.375
5.500
5.750
4.400
4.600
4.700
7.750
5.000
5.125
4.400
4.600
4.700
4.900
5.000
4.600
4.500
8.000
5.200
5.250
4.100
4.250
4.400
5.500
4.600
4.100
4.400
4.600
4.700
4.800
4.900
5.000
4.750
4.000
4.100
4.200
4.300
4.400
6.000
4.750
5.000
4.000
4.100
4.200
4.300
4.400
4.500
4.600
4.700
4.750
4.900
5.625
5.700

Maturity Date

January 1, 2012
January 1, 2013
January 1, 1999/2000
January 1, 2001
January 1, 2002
January 1, 2003
January 1, 2004/2006
January 1, 2007/2008
February 1, 1999
February 1, 2000
February 1, 2001
February 1, 2002
February 1, 2003/2005
February 1, 2006/2009
February 1, 1999
February 1, 2000
February 1, 2001
February 1, 2002
February 1, 2003

June 1, 1999

June 1, 2001

June 1, 2003

June 1, 2004

June 1, 2005/2007
July 1, 1998

July 1, 1999

July 1, 2000

July 1, 2001

July 1, 2002

July 1, 1998

July 1, 2000

July 1, 2002

July 1, 2003

July 1, 2004

July 1, 2005

July 1, 2006/2010
November 1, 1998/1999
November 1, 2000
November 1, 2001
November 1, 2002
November 1, 2003
November 1, 2004
November 1, 2005/2010
November 1, 2011/2013
November 1, 1996/1999
November 1, 2000
November 1, 2001
November 1, 2002
November 1, 2003
November 1, 2004
November 1, 2005
November 1, 2006
November 1, 2007
November 1, 2008/2009
November 1, 2010
January 1, 2002
January 1, 2003
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Amount Qutstanding
June 30, June 30, June 30,
1998 1999 2000
$ 5,000 5,000 3 5,000
5,000 5,000 5,000
16,590 8,295 -
8,295 8,205 8,295
8,295 8,295 8,295
8,295 8,295 8,295
24,885 24,885 24,885
16,590 16,590 16,590
23,920 - -
23,920 23,920 -
23,920 23,920 23,920
23,920 23,920 23,920
71,760 71,760 71,760
95,660 95,660 95,660
17,240 - -
17,240 17,240 -
17,240 17,240 17,240
17,240 17,240 17,240
17,240 17,240 17,240
7,235 - -
7,235 7,235 7,235
7,235 7,235 7,235
7,235 7,235 7,235
7,235 7,235 7,235
17,525 - -
17,525 17,525 -
17,525 17,525 17,525
17,525 17,525 17,525
17,525 17,525 17,525
1,025 - -
1,115 1,115 1,115
1,220 1,220 1,220
1,280 1,280 1,280
1,340 1,340 1,340
1,405 1,405 1,405
1,475 1,475 1,475
13,890 13,890 -
10,000 10,000 10,000
13,890 13,890 13,890
13,890 13,890 13,890
13,890 13,890 13,890
13,890 13,890 13,890
83,335 83,335 83,335
41,655 41,655 41,655
42,260 21,130 -
21,130 21,130 21,130
21,130 21,130 21,130
21,130 21,130 21,130
21,130 21,130 21,130
21,125 21,125 21,125
21,125 21,125 21,125
21,125 21,125 21,125
21,125 21,125 21,125
42,250 42,250 42,250
21,125 21,125 21,125
14,890 14,890 14,890
14,890 14,890 14,890
{continued)



STATE OF HAWAII

General Long-Term Obligations Account Group

Schedule of General Obligation Bonds
Outstanding (Cont’d)

Last Three Fiscal Years

(Amounts in thousands)

Date of Issue

January 1, 1995
January 1, 1995
September 1, 1995
September 1, 1995
September 1, 1995
September 1, 1995
March 1, 1996
March 1, 1996
March 1, 1996
March 1, 1996
March 1, 1996
March 1, 1996
December 1, 1996
December 1, 1996
December 1, 1996
December 1, 1996
December 1, 1996
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March I, 1997
March 1, 1997
March 1, 1997
March 1, 1997
March 1, 1997
October 1, 1997
October 1, 1997

Interest
Rate

5.750%
5.800
5.000
5.000
6.000
5.000
5.000
4.900
5.000
5.100
6.000
5.250
5.000
5.500
6.000
6.000
6.500
6.250
6.250
6.250
6.250
6.250
6.250
6.250
6.000
5.250
5.250
5.250
5.250
5.500
5.250
5.250
5.250
4.500
6.000
4.625
6.000
4.750
4.800
6.000
5.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
6.000
5.000
5.000

Maturity Date

January 1, 2004
January 1, 2005
September 1, 1998/1999
September 1, 2000
September 1, 2001/2004
September 1, 2005/2006
March 1, 2002/2003
March 1, 2004

March 1, 2005

March 1, 2006

March 1, 2007/2011
March 1, 2012/2016
December 1, 1999/2001
December 1, 2002/2004
December 1, 2005/2010
December 1, 2011/2012
December 1, 2013/2016
March 1, 2002

March 1, 2003

March 1, 2004

March 1, 2005

March 1, 2006

March 1, 2007

March 1, 2008

March 1, 2009

March 1, 2010

March 1, 2011

March 1, 2012

March 1, 2013

March 1, 2014

March 1, 2015

March 1, 2017

March 1, 2000
September 1, 2000
March 1, 2001
September 1, 2001
March 1, 2002
September 1, 2002
March 1, 2003
September 1, 2003
March 1, 2004
September 1, 2004
March 1, 2005
September 1, 2005
March 1, 2006
September 1, 2006
March 1, 2007
September 1, 2007
March 1, 2008
September 1, 2008
March 1, 2009
September 1, 2009
March 1, 2010
September 1, 2010
March 1, 2011

October 1, 2000
October 1, 2001

186

Amount Qutstanding

June 30, June 30, June 30,
1998 1999 2000

S 14,890 $ 14,890 $ 14,890
14,890 14,890 14,890
5,560 - -
5,555 5,555 5,555
22,220 22,220 22,220
11,110 11,110 11,110
11,110 11,110 11,110
5,555 5,555 5,555
5,555 5,555 5,555
5,555 5,555 5,555
27,775 27,775 27,775
22,220 22,220 22,220
25,005 25,005 16,670
25,005 25,005 25,005
50,010 50,010 50,010
16,660 16,660 16,660
33,320 33,320 33,320
13,660 13,660 13,660
14,515 14,515 14,515
15,420 15,420 15,420
16,385 16,385 16,385
17,410 17,410 17,410
18,500 18,500 18,500
19,655 19,655 19,655
20,885 20,885 20,885
22,135 22,135 22,135
23,300 23,300 23,300
24,520 24,520 24,520
25,810 25,810 25,810
27,165 27,165 27,165
28,660 28,660 28,660
31,820 31,820 31,820
13,915 13,915 -
7,325 7,325 7,325
7,485 7,485 7,485
7,710 7,710 7,710
7,890 7,890 7,890
8,125 8,125 8,125
8,320 8,320 8,320
8,520 8,520 8,520
8,775 8,775 8,775
8,995 8,995 8,995
9,265 9,265 9,265
9,545 9,545 9,545
9,830 9,830 9,830
10,125 10,125 10,125
10,425 10,425 10,425
10,740 10,740 10,740
11,060 11,060 11,060
11,395 11,395 11,395
11,735 11,735 11,735
12,090 12,090 12,090
12,450 12,450 12,450
12,825 12,825 12,825
13,210 13,210 13,210
6,915 6,915 6,915
7,270 7,270 7,270
(continued)



STATE OF HAWAII

General Long-Term Obligations Account Group

Schedule of General Obligation Bonds

Outstanding (Cont’d)
Last Three Fiscal Years

(Amounts in thousands)

Date of Issue

QOctober 1, 1997
QOctober 1, 1997
October 1, 1997
October 1 1997
QOctober 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
October 1, 1997
April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998

April 1, 1998
September 15, 1999
September 15, 1999
September 15, 1999
September 15, 1999
September 15, 1999
September 15, 1999
September 15, 1999
September 15, 1999

Interest
Rate

5.000%
5.000
5.000
5.000
5.500
5.500
5.500
5.500
5.500
5.000
5.000
5.000
5.000
5.000
5.000
5.000
4.250
4250
4.000
5.000
4.100
5.000
5.000
4.250
5.000
5.000
6.000
5.500
5.500
5.500
5.500
5.750
5.750
5.250
5.250
5.250
5.250
5.000
5.000
5.000
5.000
4.750
5.250
5.250
5.250
5.250
5.000
5.000
5.000
5.250
4.500
5.250
5.500
5.250
5.250
5.250
5.750

Amount Qutstanding

June 30, June 30, June 30,
Maturity Date _1998 1999 2000

October 1, 2002 $ 7,640 7,640 $ 7640
October 1, 2003 8,035 8,035 8,035
October 1, 2004 8,445 8,445 8,445
October 1, 2005 8,880 8,880 8,880
October 1, 2006 9,355 9,355 9,355
October 1, 2007 9,885 9,885 9,885
October 1, 2008 10,445 10,445 10,445
October 1, 2009 11,035 11,035 11,035
October 1, 2010 11,660 11,660 11,660
October 1, 2011 12,290 12,290 12,290
October 1, 2012 12,915 12,915 12,915
October 1, 2013 13,580 13,580 13,580
October 1, 2014 14,275 14,275 14,275
October 1, 2015 15,010 15,010 15,010
October 1, 2016 15,780 15,780 15,780
October 1, 2017 16,585 16,585 16,585
October 1, 1998 9,750 - -
October 1, 1999 10,170 10,170 -
October 1, 2000 1,645 1,645 1,645
October 1, 2000 9,000 9,000 9,000
October 1, 2001 1,000 1,000 1,000
October 1, 2001 10,180 10,180 10,180
October 1, 2002 11,750 11,750 11,750
October 1, 2003 1,000 1,000 1,000
October 1, 2003 11,345 11,345 11,345
October 1, 2004 12,975 12,975 12,975
April 1, 2003 12,185 12,185 12,185
April 1, 2004 12,920 12,920 12,920
April 1, 2005 13,630 13,630 13,630
April 1, 2006 14,380 14,380 14,380
April 1, 2007 15,170 15,170 15,170
April 1, 2008 16,005 16,005 16,005
April 1, 2009 16,925 16,925 16,925
April 1, 2010 17,900 17,900 17,900
April 1, 2011 18,835 18,835 18,835
April 1, 2012 19,825 19,825 19,825
April 1, 2013 20,865 20,865 20,865
April 1, 2014 21,965 21,965 21,965
April 1, 2015 23,060 23,060 23,060
April 1, 2016 24215 24,215 24215
April 1, 2017 25,425 25,425 25,425
April 1, 2018 26,695 26,695 26,695
April 1, 2003 41,075 41,075 41,075
April 1, 2004 43235 43235 43,235
April 1, 2005 45,505 45,505 45,505
April 1, 2006 47,895 47,895 47,895
April 1, 2007 50,405 50,405 50,405
April 1, 2008 52,931 52,930 52,930
April 1, 2009 55,575 55,575 55,575
September 1, 2003 - - 11,060
September 1, 2004 - - 11,615
September 1, 2005 - - 12,195
September 1, 2006 - - 12,870
September 1, 2007 - - 13,580
September 1, 2008 - - 14,310
September 1, 2009 - - 15,080
September 1, 2010 - - 15,935

(continued)

187



STATE OF HAWAII

General Long-Term Obligations Account Group
Schedule of General Obligation Bonds
Outstanding (Cont’d)

Last Three Fiscal Years

{Amounts in thousands)

Interest
Date of Issue Rate Maturity Date
September 15, 1999 5.750% September 1, 2011
September 15, 1999 5.625 September 1, 2012
September 15, 1999 5.700 September 1, 2013
September 15, 1999 5.750 September 1, 2014
September 15, 1999 5.800 September 1, 2015
September 15, 1999 5.875 September 1, 2016
September 15, 1999 5.875 September 1, 2017
September 15, 1999 5.875 September 1, 2018
September 15, 1999 . 5.875 September 1, 2019

Total bonded indebtedness-general obligation bonds

Bonded indebtedness - general obligation bonds is
reflected in the following account group and funds:

General Long-Term Obligations Account Group
Enterprise Funds......
Component Unit - University Funds

188

Amount Qutstanding
June 30, June 30, June 30,
1998 1999 2000

$ - $ - $ 16,880
- - 17,865
- - 18,910
- - 20,025
- - 21,215
- - 22,490
- - 23,850
- - 25,295
- - 26,825
$3387.988  $3.189.208  $3,200.863
$3,363,517 $3,166,880 $3,278,479
4312 3,468 2,644
20,159 18.950 18,740
$3.387.988  §$3.189,208  $3,299.863






STATE OF HAWAII Schedule I-4

General Long-Term Obligations Account Group
Schedule of Matured General Obligation Bonds

Outstanding
Last Three Fiscal Years
(Amounts in thousands)
Matured Bonds Fiscal Year Ended Matured Bonds
Date of Outstanding June 30, 1998 Outstanding
Issue June 30, 1997 Maturities Redemptions June 30, 1998

May 1, 1956...cccommmernnriesreieeceie e $ 1 $ - S - 3 1
May 15, 1957 . 5 - - 5
March 1, 1969. . 15 - - 15
April 1, 1970...orccvrrcereerereerenen, 5 - - 5
October 1, 1970 .. raieeneceeeereeeeee e 10 - - 10
September 1, 1971 ..ot 140 - - 140
February 1, 1972 . 5 - - 5
August I, 1972 ...t - 190 190 -
February 1, 1973..... 15 - 5 10
December 1, 1973 20 - - 20
April 1, 1974 . USRI 10 - - 10
March 1, 1975 40 - - 40
September 1, 1975 ... 55 - 5 50
March 1, 1976.....cooreeeiec e 145 - - 145
June 1, 1976 . 5 - 5 -
September 1, 1976 5 - - 5
December 1, 1976 65 - - 65
April 1, 1977 e 5 - - 5
August 1, 1977 : 30 4,165 4,115 80
February 1, 1978...cueveerrrrenena, 170 4,165 4,085 250
June 1, 1978 eteeenn 5 - - 5
March 1, 1985.......eeeeeeeeeene 5 - 5 -
July 1, 1985 ...t 60 - 10 50
August 1, 1986 ereteteneonrrestetsstesannas 10 - - 10
November 1, 1986........... eeueserentsenresesannerenas 55 - 15 40
March 1, 1987......... 30 9,355 9,380 5
April 1, 1988 70 - 25 45
December 6, 1988 - 4,059 4,059 -
June 1, 1989 . 30 8,890 8,915 5
August 1, 1989 ........ 200 11,090 11,195 95
November 28, 1989 .. - 4,445 4,445 -
June 1, 1990 . 180 5,555 5,705 30
September 1, 1990.....cooeovveieecrereriene, - 8,335 8,285 50
February 1, 1991..... 105 13,890 13,985 10
November 1, 1991 - 12,645 12,645 -
March 3, 1992 . 245 8,965 9,190 20
October 1, 1992 ..ot - 24,000 24,000 -
January 1, 1993.. 30 13,295 13,305 20
February 1, 1993 70 41,165 41,220 15
June 1, 1993......... - 7,240 7,230 10
July 1, 1993 . . - 18,510 18,485 - 25
November 1, 1993 - 21,130 21,130 -
September 1, 1995 - - - -
December 1, 1996 . - - - -
March 1, 1997....coeeeee e - - - -
October 1, 1997. - - - -

$1.841 $221,089 $221,634 $1296
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Fiscal Year Ended Matured Bonds Fiscal Year Ended Matured Bonds

June 30, 1999 .. Outstanding June 30, 2000 Outstanding
Maturities Redemptions June 30, 1999 Maturities Redemptions June 30, 2000
3 - $ - $ 1 $ - $ - $ 1
- - 5 - - 5
- - 15 - - 15
- - 5 - 5 -
- - 10 - - 10
- - 140 - - 140
- - 5 - - 5
200 195 5 210 210 5
- 5 S - - S
- - 20 - - 20
- - 10 - - 10
- - 40 - 5 35
- 30 20 - 20 -
- 40 105 - 10 95
- - 5 - 5 -
- 5 60 - 5 55
. 5 - - - -
- 55 25 - - 25
- 65 185 - 10 175
- - 5 - - 5
- - 50 - - 50
- - 10 - 10 -
- - 40 - - 40
9,355 9,100 260 - 250 10
- 10 35 - - 35
4,065 4,065 - 4,060 4,060 -
- 5 - - - -
- 80 15 - - 15
- - - 4,445 4,235 210
5,555 5,565 20 - - 20
8,335 8,325 60 8,335 8,320 75
13,890 13,800 100 - 60 40
12,645 12,630 15 - 15 -
8,965 8,920 65 8,965 8,979 51
24,000 24,000 - 24,000 24,000 -
8,295 8,280 35 13,295 13,285 45
41,160 41,105 70 41,160 41,160 70
7,235 6,930 315 - 315 -
18,550 18,550 25 17,525 17,525 25
21,130 21,130 - 35,020 35,020 -
5,560 5,560 - - - -
- - - 8,335 8,335 -
- - - 13,915 13,915 -
9,750 9,750 - 10,170 10,170 -
$198,690 $198.205 $ 1781 $189.435 $189.924 $.1292
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COMPONENT UNITS

University Funds

The University Funds are used to account for all transactions relating to the State’s public
institutions of higher education. The University Funds are comprised of the following:

» Universities: +  Community colleges:
- University of Hawaii at Hilo - Hawaii Community College
- University of Hawaii at Manoa - Honolulu Community College
- University of Hawaii at West Oahu - Kapiolani Community College

- Kauai Community College

- Leeward Community College

- Maui Community College

- Windward Community College

Enterprise Funds

The Housing and Community Development Corporation of Hawaii is responsible for the land
reform programs, development and administration of state and federal rental housing projects,
state-financed dwelling unit sales and issuance of mortgage revenue bonds. The Hawaii Hurricane
Relief Fund funds, assesses and provides, when necessary, hurricane property insurance to
residents of the State. The Hawaii Health Systems Corporation accounts for all transactions
relating to hospitals owned and operated as hospital enterprises by the State. Those hospitals
include:

Hilo Medical Center

Hale Ho’ola Hamakua fka Honoka’a Hospital
Ka’u Hospital

Kauai Veterans Memorial Hospital

Kohala Hospital

Kona Community Hospital

Kula Hospital

Lanai Community Hospital

Leahi Hospital

Samuel Mahelona Memorial Hospital
Maluhia (A Long-Term Care Health Center)
Maui Memorial Medical Center



COMPONENT UNITS - ENTERPRISE FUNDS

Operating and Nonoperating Revenues
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STATE OF HAWAII Exhibit J-1
Component Units
Combining Balance Sheet
June 30, 2000
(Amounts in thousands)
University Funds Enterprise Funds Total
ASSETS
Cash and short-term investments......c.coceveeeevevenenns $ 228,148 $ 216,250 $ 444398
Receivables:
Accounts and accrued interest (net of
allowance for doubtful accounts of
892,823 ) ccuirereeneriereenierree e cnrete e e b enaanes 23,448 58,554 82,002
Notes and loans (net of deferred gain and
income of $193 and allowance for
doubtful accounts 0f $6,138) .....ccovevvrcrrirnnnne 20,682 4,826 25,508
Federal government ..o 32,315 - 32,315
Other (net of allowance of $3,426).......c.cccovueuen. 3,598 6,073 9,671
Due from Primary Government - General Fund ..... 3,952 906 4,858
Due from Internal University Funds......ccovveeveveenee 15,072 - 15,072
INVESIMENLS..c.ceeeerirceeceereeereerrcreenssererssssneesanrsnnes 183,615 199,670 383,285
Inventories:
Materials and supplies ......cccoooerrcciciivnncaee. 20,095 6,400 26,495
Developments in progress and dwelling units..... - 112,233 112,233
Net investment in financing lease...........cccovvvrinenes - 18,952 18,952
Prepaid expenses and other assets........c.ccecerereruerane 1,050 7,969 9,019
Restricted assets:
Cash and short-term investments.........c.oceveeenee - 31,423 31,423
Investments:
U.S. government SECUTIti€S .....ceovvuveeeererenranens - 8,694 8,694
Mortgage-backed securities ..........coccceveeerueunne - 404,717 404,717
Repurchase agreements........ccocereevrceeeeeennens - 231,300 231,300
Guaranteed investment contract.........cecoovenen. - 144 144
Deposits, funded reserves and other ................... - 7.163 7,163
Total restricted assets - 683,441 683,441
Property, plant and equipment:
Land and land improvements......c.cccceoevcrveneenennees 95,910 66,476 162,386
Buildings and improvements .... 712,610 729,252 1,441,862
Machinery and equipment ........cccooeeeeivennncnane 194,028 93,254 287,282
Library and other books 122,011 - 122,011
Livestock ...covverrevreerceeirereenenne. 205 - 205
Construction in progress............c...... 35272 31,318 66,590
1,160,036 920,300 2,080,336
Less accumulated depreciation ......c..ccccoceceneeeee. z (357.527) (357.527)
Net property, plant and equipment 1.160.036 562.773 1,722.809
Other assets:
Mortgage loans receivable (net of deferred
231N 0 $623).ceeeereeee e - 111,525 111,525
Unamortized bond issue costs....ccoceervirvennens e - 7,229 7,229
Resources to be provided in future years for
retirement of general long-term
OblIZAtiONS ... - 251 251
Interest in perpetual trusts held by others ........... 11,785 - 11,785
Other..... . 177 - 177
Total other assets 11,962 119,005 130,967
Total Assets $1,703,973 $1,997.052 $3,701,025
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STATE OF HAWAII

Component Units

Combining Balance Sheet (Cont’d)

June 30, 2000

(Amounts in thousands)

LIABILITIES AND FUND EQUITY

Liabilities:

Vouchers and contracts payable ......cccocooereeereiecrecnns
Other accrued liabilities........ccocevenrereccrncnnnnee
Due to Primary Government - General Fund.
Due to Internal University Funds..................
Dueto HUD......cocoiiivciicceens
Advances from federal government.........ccccovennenn,
Liabilities payable from restricted assets -

revenue bonds payable...........cocoooiiiiiiiiens
General obligations bonds payable ..
Notes payable ....ccocevveeerennnnncnene
Mortgage payable ...
Long-term debt....cc.ocvvvveeveennen.
Instaliment contracts payable ...
Deferred revenue .......ovveeceeierectenninerinsenerensnnesens
Security deposits............
Revenue bonds payable (net of unamortized bond

discount and loss on refunding) .......cccoccooovcenee
Capital lease obligations..................
Reinsurance premiums payable ...
Deferred commitment fees ...
Advances from State of Hawaii...
Unearned premiums... .
Estimated future costs of land sold.........cccevveeeenee.
Other Habilities ..co.eovvieciieeeeiceeee e

Total Liabilities

Fund Equity:
Investment in fixed assets....
Federal grants refundable ........cccocoococeencniicncnnns

Contributed capital .......cccevvcrrveeeriieciecrireieeeeenns
Less accumulated depreciation .........cccccvveecrnrececeenes

Total contributed capital

Unreserved retained €armings ..........ccccceviniiiiniunnns
Fund balances:
Reserved for continuing appropriations
Reserved for donor specified purposes ......
Reserved for other
Unreserved.. rrereree e

Total fund balances
Total retained earnings/fund balances

Total Fund Equity

Total Liabilities and Fund Equity

University Funds

S 22,647
63,741
6,000
15,072

25,321
18,740

172
1,387
19,405

19,715
16,800

8.610

217.610

1,103,394
125,421

81,125
176.423

257,548
257.548
1,486,363
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Enterprise Funds

$ 32,141
71,243

1,919

2,515

4,238
6,840

5,669
2,253

856,396
4,404
512
7,005
20,123
15,638
17,928
349

1,049,173

28,169

734,378

(179,681)

554,697
207.122
11,979

6

13,068
132,838

157.891
365,013
947.879

Total

$ 54,788
134,984
6,000
15,072
1.919
25,321

2,515
18,740
4238
6,840
172
1,387
25.074
2,253
876,111
21,204
512
7,005
20,123
15,638
17,928

8.959

1,266,783
1,131,563
125,421

734,378
(179.681)

554.697
207,122
11,979
6

94,193
—309.261

415,439
622561
2,434,242



STATE OF HAWAII Exhibit J-2

Component Unit - University Funds
Combining Balance Sheet

June 30, 2000
{Amounts in thousands)
Endowment
Current Funds Loan  and Similar  Agency
ASSETS Unrestricted Restricted Funds Funds Funds
Cash and short-term investments.................. $121,429 $17,010  $ 2,178 7,443 $ 469
Receivables:
Accounts and accrued interest (net of
allowance for doubtful accounts of
B399 e, 8,676 14,088 253 268 101
Notes (net of allowance for doubtful
accounts of $6,138) - - 20,682 - -

Claims - federal grants - 32,245 - - -

OBET e e e - 3,196 - - -
Due from Internal University Funds.............. 14,208 - - 286 -
Due from Primary Government -

General Fund...........ooueoeeene, 3,952 - - - -
INvestments ....ccoveeeeevieeeeeereccee e - 1,239 - 180,067 2,309
INVENIOTY et 12,921 7,174 - - -
Property, plant and equipment....................... - - - - -
Prepaid eXpenses........c.cocveeveeeeecenienenerennennens 1,050 - - - -
Interest in perpetual trusts held by others ..... - - - 11,785 -
Other ...urieeieeeieereeteeec et - 177 - - -

Total Assets $162,.236 $75.129 23.1 $199.849 $2.879
LIABILITIES AND FUND
BALANCES
Liabilities:

Vouchers and contracts payable................ $ 16,179 $ 3,795 $ - $ - $2,534

Other accrued labilities ..........c.ccoooenen..... 55,364 7,713 7 - -

Due to Primary Government -

General Fund ...coovveeveeiieieeeeeeeeeeenn - 6,000 - - -
Due to Internal University Funds .............. 751 14,107 - - 214
Advances from federal government .......... 1,745 19,551 - - -
General obligation bonds payable............. - - - - -
Long-term debt......cccoeereverrecrecneieninenen. - - - - -
Installment contracts payable..................... - - - - -
Deferred revenue...................... rerreneenes 19,380 - - - -
Revenue bonds payable..........coeeveveennnnn. - - - - -
Capital lease obligation .........ccccoevrerurnnnen.. - - - - -
Other ..o 6,108 2,339 - 32 131

Total Liabilities 99,527 53.505 7 32 2.879
Fund Balances:

Investment in fixed assets .........c.c........... - So- - - -

Federal grants refundable........................... - - 12,938 112,483 -

University Funds:

Restricted ..c.ooveemeeeeees - 21,624 10,153 40,412 -
Unrestricted.......ocooovvveeeeeeeveeenn 62,709 - 15 46,922 -
Total Fund Balances 62.709 21,624 23,106 199,817 -
Total Liabilities and Fund
Balances $162.236 75,12 $23.113 $199.849 2,87
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Investment
in

Plant

1,160,036

$1,160,220

18,740
172
1,387
12
19,715
16,800

56,826
1,103,394

1,103,394

$1,160,220

Total

$ 228,148

23,448

20,682
32,315

3,598
15,072

3,952
183,615
20,095
1,160,036
1,050
11,785
177

$1,703,973

$ 22,647
63,741

6,000
15,072
25,321
18,740

172

1,387
19,405
19,715
16,800

8.610

217,610
1,103,394
125,421

81,125
176.423

1,486,363

$1,703.973



STATE OF HAWAII Exhibit J-3

Discretely Presented Component Units - Enterprise Funds
Combining Balance Sheet

June 30, 2000
{Amounts in thousands)

Housing and

Community Hawaii
Development Hawaii Health
Corporation Hurricane Systems
of Hawaii Relief Fund Corporation Total
ASSETS
Cash and short-term investments..... $ 198,160 $ 8,662 $ 9,428 $ 216,250
Receivables:
Accounts and accrued interest (net of allowance for
doubtful accounts 6f $91,826) ....ccoverrerneveeeerrirereieeirreenne 10,215 3,221 45,118 58,554
Notes and loans (net of deferred gain and
tncome of $193)...cccvvencnnene. teerereeeseessenesaeeseenrensene 4,715 - 111 4,826
Other (net of allowance of $3,426) ...... 4276 1,797 - 6,073
Due from Primary Government - General Fund .........cccccocoovnne. 906 - - 906
Investments......ccceeveeeevmreeveveereeennn. . . 15,852 183,818 - 199,670
Developments in progress and dwelling units inventory 112,233 - - 112,233
Inventory of materials and supplies 633 - 5,767 6,400
Net investment in financing lease..... . 18,952 - - 18,952
Prepaid expenses and other assets.. 1,763 - 6,206 7,969
Restricted assets:
Cash and short-term INVEStMENtS ......cccooeevveviierreneeeemereeerereerenns 31,423 - - 31,423
Investments:
U.S. government securities ........ 8,094 - - 8,694
Mortgage-backed securities .......coviiincieiecnieicseeeeinaee 404,717 - - 404,717
Repurchase agreements. .. ....coocveveerrcsieenserceneeenniecsesinenes 231,300 - - 231,300
Guaranteed iNVEStMENt CONLTAC.......cceuvrrerrerceerrrresreerearincens 144 - - 144
Deposits, funded reserves and other ......ooveveeveeiececcenencecennnns 5.270 - 1.893 7.163
Total restricted assets 681,548 - 1,893 683.441
Property, plant and equipment:
Land and land improvements . 63,119 - 3,357 66,476
Buildings and improvements reveesnenrreeraenseans 553,907 - 175,345 729,252
Machinery and equipment 12,724 - 80,530 93,254
COnStTUCHON N PrOZLESS ....voveirenrrmimriecncarmessncarerrssesssssesaseraenss 16,012 - 15.306 31318
: 645,762 - 274,538 920,300
Less accumulated depreciation treteeeeensananes (233.791) - (123,736) (357.527)
Net property, plant and equipment 411,971 - 150,802 562,773
Other assets:
Mortgage loans receivable (net of deferred gain of $623)......... 111,525 - - 111,525
Unamortized bond issue costs...... 7,229 - - 7,229
Resources to be provided in future years for retirement
of general long-term obligations 251 - - 251
Total other assets 119,005 - - 119.0035
Total Assets $1,580,229 $197.498 $ 219325  $1,997,052
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STATE OF HAWAIL

Discretely Presented Component Units - Enterprise Funds
Combining Balance Sheet (Cont’d)

June 30, 2000
(Amounts in thousands)

Housing and

Community Hawaii
Development Hawaii Health
Corporation Hurricane Systems
of Hawaii Relief Fund Corporation Total

LIABILITIES AND FUND EQUITY

Liabilities:

Vouchers and contracts payable $ 6,368 $ 92 $ 25,681 $ 32,141

Other accrued liabilities..... . . 29,930 1,271 40,042 71,243
Due t0 HUD ..ot nae e e sssaessesssnnssessnanssens 1,919 - - 1,919
Liabilities payable from restricted assets -
revenue bonds payable 2,515 - - 2,515
Notes payable 4,238 - - 4,238
Mortgage payable ... s ene 6,840 - - 6,840
Revenue bonds payab]e ...... . 856,396 - - 856,396
DeferTed reVENUE ...cccevvvveriricrire e reesrennreeeesesr et ssesessssssnesnnens 5,669 - - 5,669
Security deposits.... . 2,253 - - 2,253
Capital lease obligations - - 4,404 4,404
Reinsurance premiums payable - 512 - 512
Deferred commitment fees......c..ccooceneeene 7,005 - - 7,005
Advances from State of Hawaii - 20,123 20,123
Unearned premiums - 15,638 - 15,638
Estimated future costs of land sold ..o, 17,928 - - 17,928
Other liabilities FROUIURTORCI - - - 349 349
Total Liabilities 941,061 17.513 90,599 1,049.173
Fund Equity:
Investment in fixed assets reveeesaeeeareenneierseessresssesraesbn 28,169 - - 28,169 -
Contributed capital.........ooooriiiiieeeee e, 734,277 101 - 734,378
Less accumulated depreciation........ (179.681) - - (179.681)
Total contributed capital 554,596 101 - 554,697
Unreserved retained earnings.. 27,238 179,884 - 207,122
Fund balance:
Reserved for continuing appropriations 11,979 - - 11,979
Reserved for donor specified purposes ...... - - 6 6
Reserved for other 11,530 - 1,538 13,068
Unreserved......vomeeeceeeveeeeeoncennennns 5,656 - 127.182 132,838
Total fund balance 29.165 - 128.726 157.891
Total retained earnings/fund balance 56,403 179,884 128,726 365.013
Total Fund Equity 639,168 179.985 128,726 947.879
Total Liabilities and Fund Equity $1,580,229 $197,498 $219,325 $1,997,052
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STATE OF HAWAII Exhibit J-4

Discretely Presented Component Units - Enterprise Funds
Combining Statement of Revenues,
Expenses and Changes in Retained Earnings/Fund Balance

For the Fiscal Year Ended June 30, 2000
(Amounts in thousands)

Housing and

Community Hawaii
Development Hawaii Health
Corporation Hurricane Systems
of Hawaii Relief Fund Corporation Total
Operating Revenues: —
Sales of dwelling units........ccocevcemmenccocccrereenne $ 185 $ - $ - $ 185
Sales Of 1and ..ccccoviieicieeec et 3,583 - - 3,583
ASSESSMENTS...vuverrerereenna . - 16,105 - 16,105
Special mortgage recording fees - 5,387 - 5,387
Rentals ..o . .- 32,344 - - 32,344
Patient service revenues (net of contractual allowances and
adjustments of $199,832)........... " - - 235,426 235,426
11153 (=) U rereerreeerrenaaaens 49,973 - - 49973
Premiums earned .... tveeetsiteestesseereserersresneeesasesnresresernen - 41,165 - 41,163
Other Fheeereteesesreste et e e baete s et b e ras e e s enesn e sesbesen 7631 - 2,301 9.932
Total Operating Revenues - 93,716 62.657 237,727 394,100
Operating Expenses:
Personal ServiCes.......ovvoueeiiiieceiee et ine e 16,355 - - 16,355
Nursing services .... - - 138,351 138,351
Medical supplies and drugs.....ccccoeveereescrcriccncnerececcnsececrnenn. - - 26,060 26,060
Professional SErVICES. ..o urrveererrrerrreeereeseeserresesessennes } - - 20,877 20,877
Purchased SEIVICES .......coiciiieeceeeeeecveee e e rees o veeneeraenees - - 18,217 18,217
Other SUPPHES ..ottt tre e er e - - 9,569 9,569
Interest rereerereeeeeneasnnnten reerreveeernerenenas 40,978 - 485 41,463
Depreciation . . . rereeerineeeersranes 14,142 - 12,378 26,520
Repairs and maintenance ........ceecveeerenenen. revereeeenerrennen 4,508 - - 4,508
Cost of sales - land......cccooveeeeevrneeviien, eveeeereeannen 6,337 - - 6,337
Loan servicing fees and amortization of bond issue costs ........ 1,069 - - 1,069
Amortization ' - 178 - - 178
Premiums ceded reereseresaesaeereeaseesseeeennaenresant - 57,792 - 57,792
General administration . . 10,347 937 - 11,284
Project expense........ . 8,749 - - 8,749
Provision for uncollectible accounts.......occovveceeceecrveveecrvnennen. 352 - 12,653 13,005
Net decrease in fair value of InveStmMents .........ceceveevevieerereerenne 20,874 - - 20,874
Other....ccovveernnne . eereenereaeeeae et enrean 8,647 2631 18,560 29,838
Total Operating Expenses 132,536 61.360 257.150 451,046
Operating Income (Loss) (38.820) 1,297 (19.423) (56.946)
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STATE OF HAWAII

Discretely Presented Component Units - Enterprise Funds
Combining Statement of Revenues,
Expenses and Changes in Retained Earnings/Fund Balance (Cont’d)

For the Fiscal Year Ended June 30, 2000

{Amounts in thousands)

Housing and

Community Hawaii
Development Hawaii Health
Corporation Hurricane Systems

of Hawaii Relief Fund Corporation Total

Nonoperating Revenues (Expenses):
Interest iNCOME ..ot $ 5,382 $ 9,651 $ - $ 15,073

Interest expense ........ (416) . - (416)
HUD annual contributions 9,910 - - 9,910
(01,1 AN rereastesers et s e bttt - - 2,194 2,194
Total Net Nonoperating Revenues 14,876 9,691 2,194 26,761
Income (Loss) before Operating
Transfers In and Extraordinary Item (23.944) 10,988 (17.229) (30.185)
Operating Transfers In From:
General Fund ......cccoecnveeeeceiiceecnenne - - 28,252 28,252
Income (Loss) before Extraordinary Item (23.944) 10,988 11,023 (1.933)
Extraordinary Item
Loss from early redemption of revenue bonds payable............. (68) - - (68)
Net Income (Loss) (24,012) 10,988 11,023 (2,001)
Excess of revenues and other financing sources over
expenditures and other financing uses from
governmental operations 16,499 - - 16,499
Depreciation on contributed fixed assets that reduces
contributed capital .... 8,952 - - - 8,952
Restricted contributions..... . - - 290 290
Net Change in Retained Earnings/Fund Balance 1,439 10.988 11,313 23.740
Retained Earnings/Fund Balance*, July 1, 1999, as previously
reported 73,623 168,896 113,478 355,997
Adjustment ........ccormevenirinenreneenns (18.659) - - (18.659)
Retained Earnings/Fund Balance*, July 1, 1999, as restated 54,964 168,896 113,478 337,338
Residual equity transfer in from Capital Projects Fund ................ - - 3,935 3.935
Retained Earnings/Fund Balance*, June 30, 2000 $56,403 $179,884 $128,726 $ 365,013

*Fund balance relates to Hawaii Health Systems Corporation only.
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STATE OF HAWAII Exhibit J-5

Discretely Presented Component Units - Enterprise Funds
Combining Statement of Cash Flows

For the Fiscal Year Ended June 30, 2000
{Amounts in thousands)

Housing and

Community Hawaii
Development Hawaii Health
Corporation Hurricane Systems
of Hawaii Relief Fund Corporation Total

Cash Flows from Operating Activities:
Operating inCome (1058)..vuviveerevreareieeeisiereserereereraneerseesseesons $(38,820) $ 1,297 $(19,423) = $ (56,946)
Adjustments to reconcile operating income (loss) to

net cash provided by (used in) operating activities:

Gain on sale of property and equipment ......c..ccoerererveeennen, (57) - - (57)
Interest paid on bonds........ooeeeeveriveieeicrcceee e 40,978 - - 40,978
Depreciation and amortization...........ceceuevecevecuervcnieneeennnns 14,320 - 12,378 26,698
Interest on investments .... (40,772) - - (40,772)
Interest on financing lease ................. (869) - - (869)
Provision for uncollectible accounts......... 352 - 12,653 13,005
Net decrease in fair value of investments ............ccocceeeene... 20,874 - - 20,874
Lender commitment fees canceled.. . (1,117) - - (1,117
Amounts released from reStrictions .......oceveeeeeeeererererereenens - - 542 542
Amounts released from HHSC Board of Directors’
AESIGNALIONS c.ceruueerraerecereeeeteeceetee ettt - - 2,995 2,995
Decrease (increase) in assets
Accounts and accrued interest receivable .....uoueecvvonnen... 1,769 - (7,828) (6,059)
Notes and loans receivable 5,986 - - 5,986
Mortgage loans receivable........cccceeveveerenrenenee. .. 5117 - - 5,117
Other assets......cccevurvceeecreceereneereereenesnas 1,147 6,660 (6,002) 1,805
Increase (decrease) in liabilities:
Vouchers and contracts payable........c.occerroreeerrenrenvnnnns 876 (292) 6,166 6,750
Other accrued liabilities . 908 (1,415) (14,647) (15,154)
Security deposits......ccvrveereerniereeeeie e 495 - - 495
Arbitrage rebates payable .........ccoereveeeereeieeeeeee e 1,270 - - 1,270
Deferred gain on sale of dwelling units and land............ 677) - - (677)
Unearned premiums . - (7,855) - (7,855)
Estimated future costs of 1and Sold .............................. (1.667) - - (1.667)
Net Cash Provided by (Used in) Operating Activities 10,113 (1.605) (13.166) (4.658)
Cash Flows from Noncapital Financing Activities:
Proceeds from sale of revenue bonds......c.o.eeeereieiienieecireeenenns 108,765 - - 108,765
Bond issue costs ...... . reereresaeresarenes (866) - - (866)
Principal payments on bond maturities..........ceeeerverevenne... (18,275) - - (18,275)
Interest paid 0n bonds.....c...ccocoeiirvieiee s (32,807) - - (32,807)
HUD operating Subsidy .........cco.oouvevrrmeerererieesrecssssecenirnans 8,968 - - 8,968
Operating transfer in from General Fund.........ccoocvvvecveeeveveenann. - - 28,252 28,252
Contribution returned to State of Hawaii and others .................. ) - - 5)
Receipts from State of Hawali ..c.ccouevvveeevenencernnierinnnnne - - 7 7
Sale of property, plant and equipment..........ccovvveverevevrnrreecnnen - 149 149
Lender commitment fees received......cveeveeeereenee... 2,157 - - 2,157
Advances from other funds ereaeenveerreenrecseranes 4,303 - - 4,303
Subsidies and other........ rterereeeenereenesaraesaens - - 1,713 1.713
Net Cash Provided by Noncapital Financing Activities 72,240 - 30,121 102,361
Cash Flows from Capital and Related Financing Activities:
Proceeds from sale of revenue bonds.......cc.coovvveveevivinnicrenicnnann. 3,750 - - 3,750
Proceeds from sale of land, property and equIpMEnt «..ooevenennnnne 71 - 20 91
Acquisition and construction of property and equipment (16,993) - (5,657) (22,650)
Interest paid on bonds . (8,941) - - (8,941)
Principal payments on revenue bond maturities
and redemMPHIONS .......coceveueeernenniresroensrreeenrrassnsesenserssseseses (4,399) - - (4,399)
Principal payments on notes and bonds payable.... (36) - - (36)
Principal payments on mortgage loans .................. (2,306) - - (2,306)
Proceeds from federal, state and capital STANLS oo 16,343 - - 16,343
Repayments on capltal lease obligations and interest income . - - (2.125) (2,125)
Net Cash Used in Capital and Related Financing Activities (12.511) - (7.762) (20.273)
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STATE OF HAWAII

Discretely Presented Component Units - Enterprise Funds
Combining Statement of Cash Flows (Cont’d)

For the Fiscal Year Ended June 30, 2000

(Amounts in thousands)

Cash Flows from Investing Activities:
Purchase of investments ....................

Proceeds from sales and maturities of i mvestments
Interest from investments ..
Payment received on direct fmancing lease
Issuance of notes receivable

Net Cash Provided by (Used in) Investing Activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, including Restricted Amounts,
July 1, 1999

Cash and Cash Equivalents, including Restricted Amounts,
June 30, 2000

Reconciliation of Cash and Cash Equivalents
to Balance Sheet:
Cash and short-term investments.....

Restricted assets

Noncash Investing, Capital and Financing Activities:
Capital assets contributed by federal and

state agencies

Interest capitalized on construction PrOJECES ..eeeereeenccerereneneanees

Equipment acquired under capital leases

Transfer of land to Primary Government

Recognition of gain on sale of housing prOJect as contributed
capital .

Housing and

Community Hawaii
Development Hawaii Health
Corpaoration Hurricane Systems
of Hawaii Relief Fund Corgoratlon Total
$(421,355) $(578,885) S - §(1,000,240)
. 414,078 577,698 - 991,776
43315 9,116 - 52,431
1,240 - - 1,240
- - (111 (111)
. 1,429 - - 1,429
38,707 7.929 (111) 46,525
108,549 6,324 9,082 123,955
83.620 2,338 346 86.304
$192,169 3 8,662 $9.428 § 210259
$162,235* $ 8,062 $9,428 $ 180,325
29934 - - 29.934
$192,169 $_8662 $9428 § 210259
$ - $ - 83,935 §% 3,935
- - 362 362
- - 3,337 3,337
727 - - (727)
1,170 - - 1,170

* Excludes $4,525 of time certificates of deposit with original maturities greater than three months and $31,400 of

cash included in governmental operations.
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STATE OF HAWAII Schedule J-6

Discretely Presented Component Units - University and Enterprise Funds
Schedule of Changes in Long-Term Bonded
Indebtedness - Revenue Bonds

Last Three Fiscal Years
{Amounts in thousands)
Bonded indebtedness - revenue bonds at June 30, 1997 $636,515
Less:
Revenue bonds matured during the fiscal year ended June 30, 1998.........cocvvemeierieerennnn. (63,463)
Revenue bonds defeased during the fiscal year ended June 30, 1998 ......oeoeeeeroeecoceeeeeeenn (64.060)
508,992
Add:
Single-Family Mortgage Purchase Revenue Bonds, Series A 0f 1997 .......oooveeieivenccreenee. 116,530
Single-Family Mortgage Purchase Revenue Bonds, Series B of 1997......ocvvvieeeeeveeeeeeennene. i 45,400
Single-Family Mortgage Purchase Revenue Bonds, Series A of 1998 .............cocoviviecmreencene. 148,915
Single Family Mortgage Purchase Revenue Bonds, Series Bof 1998..........c.ocvvvmieemeveeeennn. 11,085
Single Family Mortgage Purchase Revenue Bonds, Series C 0f 1998 ......oveeveevecrveereeeeernnns 4.060
Bonded indebtedness - revenue bonds at June 30, 1998 834,982
Less revenue bonds matured during the fiscal year ended June 30, 1999 ...........ocooveevvcvrennnnne. (19.982)
Bonded indebtedness - revenue bonds at June 30, 1999 815,000
Less revenue bonds matured during the fiscal year ended June 30, 2000 ............ococcovvveennenne.. (46.815)
768,185
Add:
Multi-Family Housing Revenue Bonds, Series A 0f 1999 .....ooeieiieeiierereeeeeeeeereseeseene s 3,750

Single-Family Mortgage Purchase Revenue Bonds, Series A of 2000
Single-Family Mortgage Purchase Revenue Bonds, Series B of 2000

Bonded indebtedness - revenue bonds (exclusive of unamortized loss on refunding)

at June 30, 2000 880,700
Less unamortized 108 00 TefUNAINEG .....eueueerereeerianeresencetete e oot s s eeeeeens (2,074)

Bonded indebtedness - revenue bonds (net of unamoritzed loss on refunding)
at June 30, 2000 78.62

Bonded indebtedness - revenue bonds (net of unamoritzed loss on refunding)
at June 30, 2000 is reflected in the following Component Units:

UNIVETSIEY FUNAS .ttt sssenems v ssessren e e semesese e enae st ee e e s e enenene e $ 19,715
Housing and Community Development Corporation of Hawaii ...........c..ocooevccueverereeenne. 858911
$878,626
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STATE OF HAWAII Schedule J-7

Discretely Presented Component Units - University and Enterprise Funds
Schedule of Revenue Bonds Outstanding

Last Three Fiscal Years
{Amounts in thousands)

Amount Qutstanding

Interest June 30, June 30, June 30,
Purpose Rate Maturity Date 1998 1999 2000

University Funds
University of Hawaii 2.875% April 1, 1974/2000 S 54 b 27 $ -
University of Hawaii 3.500 October 1, 1973/2001 78 59 40
University of Hawaii 3.000 October 1, 1974/2006 1,120 1,010 895
University of Hawaii 2.400 - 5.700 October 1, 1993/2007 14,830 14,765 14,405
University of Hawaii 2.950 - 4.200 October 1, 1994/1998 350 - -
University of Hawaii 3.400-5.500 October 1, 1995/2018 4.640 4510 4.375
21,072 20,371 19,715

Enterprise Funds

Housing and Community Development

Corporation of Hawaii:
Multi-Family Housing Revenue

Bonds, Series A of 1985 Various December 1, 1999/2011 35,384 35,319 32,600
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1989 Various July 1, 1994/2030 4710 3,070 1,720
Rental Housing System Revenue

Bonds, Series A of 1989 Various July 1, 1995/2025 15,900 15,700 15,500
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1990 Various July 1, 1996/2024 11,000 10,605 9,585
Rental Housing System Revenue

Bonds, Series A of 1990 Various July 1, 1999/2026 33,000 32,900 32,800
Rental Housing System Revenue

Bonds, Series B of 1990 Various July 1, 1999/2026 35,300 35,200 35,100
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1991 Various July 1, 1996/2025 16,415 16,085 14,680
Single-Family Mortgage Purchase

Revenue Bonds, Series B of 1991 Various July 1, 2017/2032 23,425 23,425 21,445

State of Hawaii Affordable Rental
Housing Program Revenue

Bonds, Series A of 1993 Various July 1, 2000/2028 30,700 30,700 30,700
Rental Housing System Revenue

Bonds, Series A of 1993 Various July 1, 2006/2019 12,720 12,360 11,985
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1994 Various July 1, 1998/2027 139,615 137,125 127,685
Single-Family Mortgage Purchase

Revenue Bonds, Series B of 1994 Various July 1, 2014/2028 87,285 87,285 87,285

State of Hawaii Affordable Rental
Housing Program Revenue Bonds,

Series A of 1995 Various July 1, 2015/2031 7,020 6,835 6,835
Multi-Family Housing Revenue

Bonds, Series A of 1995 Various September 1, 2026 3,900 - -
University of Hawaii Faculty

Housing Program Revenue Bonds Various October 1, 1997/2026 17,400 17,105 16,800
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1997 Various July 1, 1999/2031 114,515 108,555 100,805
Single-Family Mortgage Purchase

Revenue Bonds, Series B of 1997  Various July 1, 2003/2018 45,400 45,400 45,400
Single-Family Mortgage Purchase

Revenue Bonds, Series A of 1998  Various July 1, 1999/2031 148,915 147,095 143,000
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STATE OF HAWALII

Discretely Presented Component Units - University and Enterprise Funds

Schedule of Revenue Bonds Outstanding (Cont’d)

Last Three Fiscal Years

(Amounts in thousands)

Purpese

Single-Family Mortgage Purchase
Revenue Bonds, Series B of 1998
Single-Family Mortgage Purchase
Revenue Bonds, Series C of 1998
Low-Income Housing
Bonds - HRS Chapter 356
Multi-Family Housing Revenue
Bonds, Series A of 1999
Single-Family Mortgage Purchase
Revenue Bonds, Series A of 2000
Single Family Mortgage Purchase
Revenue Bonds, Series B of 2000

Less unamortized loss on refunding .

Total bonded indebtedness-revenue bonds
(net of unamortized loss on refunding)

Interest

Rate Maturity Date
Various July 1, 2029
Various July 1, 2021'
Various August 1, 1991/2009
Various February 20, 2035
Various July 1, 2002/2032
Various July 1, 2015

Bonded indebtedness - revenue bonds (net of

unamortized loss on refunding) is reflected in

the following Compenent Units:

University Funds ...

Housing and Community Development Corporation of Hawaii
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Amount Qutstanding

June 30, June 30, June 30,
1998 1999 2000

$ 11,085 $ 11,085 S 11,085
4,060 4,060 4,060
16,161 14,720 -

- - 3,750

- - 106,785

. - 1,980
813,910 794,629 860,985
(2.408) _ (2,408 (2.074)
811,502 792,221 858911
$832,574 $812,592 $878.626
$ 21,072 $ 20,371 $ 19,715
811.502 792,221 858911
$832,574 $812.592 $878,626
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STATE OF HAWAII

Schedule of Revenues by Source -
All Governmental Fund Types

Last Ten Fiscal Years

Schedule K-1

{Amounts in millions)

For the Fiscal Year Ended June 30,

Source 2000 1999 1998 1997 1996 1995 1994 1993 1992 1991

Taxes:
General eXCISe.....covveeevevieeeinnns $1,542  $1,448 51,417 81,430 $1,426 $1,365 51,330 $1,298  $1,287  $1,275
INCOME ..ottt 1,132 1,110 1,128 1,023 1,046 959 1,006 951 927 968
Inheritance and estate...........cooenee. 23 29 20 22 17 16 28 12 16 12
Liquor 39 39 39 38 38 38 39 39 42 41
Public service companies 119 121 120 114 104 101 92 86 85 78
TOBACCO ..vevevcvrirerrrreee i 42 42 36 36 40 35 33 32 27 26
Insurance companies

premiums........ 69 53 87 75 85 64 173 68 60 44
Franchise......ccocceeme.. 7 10 16 13 16 18 27 28 21 20
Transient accommodations............ 93 55 26 26 24 19 4 4 4 16
Liquid fuel ... 71 70 70 71 71 69 70 67 65 46
Motor vehicle 75 39 38 37 37 38 36 57 38 21
Hospital and nursing facility(1)..... - - 3 12 10 17 27 - - -
Other 14 34 32 34 33 33 32 7 5 6
Total taxes 3,226 3,050 3,032 2,931 2,947 2,772 2,897 2,649 2,577 2,553
Non-taxes:
Interest and investment income..... 69 - 91 89 32 92 113 78 97 133 169
Charges for current services 240 220 233 207 204 254 208 237 180 154
Intergovernmental...........c.occoeeeenn. 1,070 1,091 1,080 1,170 1,128 835 833 795 669 558
Rentals 23 22 24 22 29 32 23 25 25 16
Fines, forfeitures and penalties...... 25 23 23 21 18 18 17 19 23 22
Licenses and fees ........cccoeeeverveccee 22 20 19 16 16 14 12 10 8 6
Other 165 134 90 118 116 128 95 70 56 32
Total Revenues - All Governmental

Fund Types $4.840 54,651 $4.590 $4.567 $4.550 $4,166 $4.163 $3.902 $3.671 $3.510

(1) Effective July 1, 1993, the hospital and nursing facility tax levied was authorized by Act 315, SLH of 1993.
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STATE OF HAWAII Schedule K-2

Schedule of Expenditures by Function -
All Governmental Fund Types

Last Ten Fiscal Years
{Amounts in millions)

For the Fiscal Year Ended June 30,

Function 2000 1999 1998 1997 199 1995 1994 1993 1992 1991

General government.........ccceeceeenee.. $ 442 § 489 § 413 3 404 § 404 $ 423 % 432 $ 521 $ 374§ 315
Public safety...cccocoerenriccrviimenreeees 203 199 185 165 164 174 166 158 142 155
Highways 115 1t 1 115 94 102 86 79 82 I
Conservation of natural

resources 41 45 37 36 33 38 39 43 39 36
Health 399 386 329 311 279 328 309 285 278 207
Welfare 1,226 1,222 1,210 1,278 1,236 1,023 812 777 723 532
Education 1,035 1,007 949 888 891 920 868 831 795 750
Culture and recreation........ccccvvunenees 56 52 52 55 57 66 60 61 63 59
Urban redevelopment

and housing ...c.o.cccceeveenenccencas 10 11 15 21 26 30 14 19 14 13
Economic development and

BSSISLANCE ceeeeeerrencncncaeranencscsseerorsns 192 166 155 163 176 196 164 154 135 95
Social security and pension

CONIIBULONS ... cncccanennen 85 159 222 226 222 150 229 185 134 127
Intergovernmental..........ccoeiinienne - - - 3 3 4 2 2 1 3
Debt SEIVICE ..ucmrecrmrrcareereremerecncoenes 384 390 406 426 416 345 321 294 290 272
Capital outlay .......c.cccovvecercecrcennecas 376 376 373 611 488 554 725 587 596 482
Other 9 28 28 20 16 11 18 32 20 36

Total Expenditures - All
Govemmental Fund Types $4.573 $4.641 $4.485 $4,722 34505 $4.364 $4.245 $4.028 $3.686 $3.153
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STATE OF HAWAII
Schedule of Ratio of Net General Obligation

Bonded Debt Per Capita

Last Ten Fiscal Years

Schedule K-3

(Amounts in thousands except ratio data)

Net General
General Less Debt Net General Obligation
Fiscal Obligation Service Monies Obligation Bonded Debt
Year Population Bonded Debt®® Available® Bonded Debt Per Capita
2000 1,194 $3,278,479 258 33,278,221 $2,746
1999 1,186 3,166,880 223 3,166,657 2,670
1998 1,191 3,363,517 338 3,363,179 2,824
1997 1,192 3,075,862 435 3,075,427 2,580
1996 1,184 2,841,069 240 2,840,829 2,399
1995 1,179 2,901,651 165 2,901,486 2,461
1994 1,179 2,834,234 46 2,834,188 2,404
1993 1,178 2,726,654 534 2,726,120 2,314
1992 1,150 2,281,875 66 2,281,809 1,984
1991 1,126 2,222.324 166 2,222,158 1,974

(1) Source: Hawaii State Department of Business, Economic Development and Tourism.

(2) Source: Hawaii State Department of Accounting and General Services, Accounting Division.

(3) Excludes Enterprise Funds and Component Unit - University Funds General Obligation Bonds.
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STATE OF HAWAIT

Schedule of Ratio of Annual Debt Service

for General Obligation Bonded Debt to

Total General Expenditures

Last Ten Fiscal Years

Schedule K-4

{Amounts in thousands except ratio data)

Fiscal

Year

2000
1999
1998
1997
1996
1995
1994
1993
1992
1991

Ratio of
Debt Service
Interest Teotal Debt Total General to General
Principal and Fees Service Expenditures Expenditures
$193,075 $150,497 $383,572 $4,572,956 8.39%
202,836 186,762 389,598 4,641,159 8.39
231,756 174,577 406,333 4,485,334 9.06
268,683 156,890 425,573, 4,721,851 9.01
260,156 155,888 416,044 4,504,746 9.24
200,552 144,044 344,596 4,364,021 7.90
169,277 151,753 321,030 4,245,217 7.56
152,153 141,802 293,955 4,028,363 7.30
151,358 139,118 290,476 3,685,948 7.88
144,887 126,978 271,865 3,153,147 8.62
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STATE OF HAWAII Schedule K-5

Schedule of Revenue Bond Coverage*

Last Ten Fiscal Years
(Amounts in thousands except coverage data)

Airports
Net Revenue

Fiscal Gross Operating Available for Debt Service Requirements

Year Revenues(1) Expenses(2) Debt Service Principal Interest(3) Total Coverage(4)
2000 $332,264 $ 135,125 $197,139 $52,120 $ 53,046 $105,166 187%
1999 285,353 127,136 158,217 41,705 35,349 77,054 205
1998 294,078 125,007 169,071 37,100 39,416 76,516 221
1997 317,943 126,612 191,331 37,595 59,440 97,035 197
1996 314,647 120,632 194,015 42,578 59,245 101,823 191
1995 306,848 129,376 177,472 41,130 53,786 94,916 187
1994 284,343 133,351 150,992 29,380 58,842 88,222 171
1993 411,696 128,135 283,561 29,770 101,700 131,470 216
1992 372,070 121,808 250,262 24,190 94,213 118,403 211
1991 364,678 101,065 263,613 22,675 62,582 85,257 309

Harbors
Debt Service
Net Revenue Requirements Additional

Fiscal Gross Operating Available for During the Debt Service

Year Revenues(5) Expenses(6) Debt Service Fiscal Year Requirements Total Coverage(4)
2000 568,931 $21,917 $47,014 $31,347 $ - $ 31,347 150%
1999 64,729 22,891 41,838 30,152 - 30,152 139
1998 65,659 24,348 41,311 16,815 - 16,815 246
1997 55,496 20,824 34,672 16,444 - 16,444 211
1996 52,791 20,568 32,223 15,686 - 15,686 205
1995 54,092 21,498 32,594 14,997 - 14,997 217
1994 53,364 22,264 31,100 12,956 - 12,956 240
1993 57,247 23,245 34,002 15,248 - 15,248 223
1992 46,044 21,947 24,097 13,404 - 13,404 ' 180
1991 41,155 15,661 25,494 11,886 5,560 17,446 146

(1) Total operating revenues plus interest income, exclusive of interest earned on investment in financing leases.

(2) Total operating expenses other than depreciation less (plus) excess of actual disbursements over (under) required reserve for
major maintenance, renewal and replacement, plus amounts required to be paid into the General Fund for general obligation
bond requirements.

(3) For fiscal 2000 and 1999, Airports deposited $21,000,000 and $41,000,000, respectively, of available funds into the Airport
Revenue Fund for credit to the interest account. The available funds reduced the amount of funds required pursuant to the
provisions of Section 6.01 to be paid or credited during such year to the interest account as required in the “Certificate of the
Director of Transportation Providing for the Issuance of State of Hawaii Airports System Revenue Bonds.”

(4) Airports and Harbors revenue bond indentures require 2 minimum debt service coverage percentage of 135%.

(5) Total operating and nonoperating revenues exclusive of interest income on investment in financing leases and special facility
construction fund and revenue fund investments.

{6) Total operating expenses other than depreciation less State of Hawaii surcharge for central service expenses (included in
operating expenses prior to fiscal 1992).

Source:
Airports: Audited Financial Statements and Schedules of the State of Hawaii, Department of Transportation, Airports Division.
Harbors: Audited Financial Statements and Schedules of the State of Hawaii, Department of Transportation, Harbors Division.

* Information for the revenue bonds issued by the Component Units - University and Enterprise Funds is not available.
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STATE OF HAWAIL Schedule K-6
Schedule of Legal Debt Margin

June 30, 2000
{Amounts in thousands)

Average General Fund revenues of the three preceding fiscal years
ended June 30, 1998, 1999 and 2000 $3,235,703

Constitutional debt limit percentage 18.5%

Constitutional debt limit for total principal and interest payable in a
current or future year 598,605

Less total principal and interest payable on outstanding general

obligation bonds in highest debt service year (fiscal year ending June 30, 2009) 473.746
Legal debt margin $ 124859

The formula for the legal debt limit is contained in Article VII, Section 13 of the State Constitution.
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STATE OF HAWAII
Schedule of Demographic Statistics

Last Ten Years

Schedule K-7

{(Population amounts expressed in thousands)

Year

2000
1999
1998
1997
1996
1995
1994
1993
1992
1991

(1) Source:
(2) Source:
(3) Source:

(4) Source:

NA

Population (1)

1,194
1,186
1,191
1,192
1,184
1,179
1,179
1,178
1,150
1,126

Hawaii State Department of Business, Economic Development and Tourism.

Per Capita
Income(2)

$§ NA
27,544
26,725
26,241
25,661
25,584
25,335
25,026
24,227
23,155

School

Enrollment(3)

NA
185,860
188,069
189,887
186,581
183,795
180,428
177,806
175,114
171,793

U. S. Department of Commerce, Bureau of Economic Analysis printouts.
Hawaii State Department of Education records. Data represents September enrollment for public

schools.

Unemployment

Rate(4)

4.50%
5.60
6.20
6.40
6.40
5.90
6.10
4.30
4.60
2.80

Hawaii State Department of Labor and Industrial Relations records. 2000 is based on data for the first

9 months.
Not available for 2000.
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STATE OF HAWAII Schedule K-8
Schedule of Bank Deposits

Last Ten Calendar Years
(Amounts in millions)

Calendar Bank

Year Deposits
2000 $ NA
1999 ,‘ 16,107
1998 16,038
1997 14,541
1996 14,033
1995 13,149
1994 12,600
1993 12,940
1992 13,911
1991 © 14,844

Source: ~ Hawaii State Department of Commerce and Consumer Affairs. Data represents deposits in state

chartered banks.
NA Not available for the calendar year 2000.
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STATE OF HAWAII

Schedule K-9

Schedule of Ten Largest Private Employers

June 30, 2000
Compan Industry
BancWest Corp. Financial services

Hawaiian Airlines, Inc.

Hawaiian Electric Industries, Inc.

Kaiser Permanente Medical Care Program
Kyo-ya Co., Ltd.

Liberty House, Inc.

McDonald’s Restaurants of Hawaii
Outrigger Hotels & Resorts

Pacific Century Financial Corp.

The Queen’s Health Systems

Verizon Hawaii, Inc.

Listed alphabetically.

Source: Hawaii Business, August 2000.
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Air transportation

Utility, shipping, financial services
Health care services

Hotel, food, retail sales, insurance
Retail sales

Food

Hotel

Financial services

Health care services
Telecommunications



STATE OF HAWAII

Schedule of Miscellaneous Statistics

June 30, 2000

Date of statehood
Form of government

1959

Legislative-Executive-Judicial

Number of state employees**** 65,800
Area in square miles* 6,423
Miles of streets and highways** 4,164
Recreation and culture:

Number of parks and historic sites**** 69

Total acreage**** 26,815

Number of libraries**** S0
Public safety:

Number of fire personnel**** 1,752

Number of police personnel**** 3,432
Sewage (millions of gallons)**** 49,379
Water system:

Number of services**** 234,893

Consumption (millions of gallons)**** 76,610
Education:

Number of public schools* 246

Number of teachers* 11,629
Hospitals:

Number of hospitals*** 76

Number of beds*** 10,673

**xx  Represents 1999 data
***  Represents 1998 data
**  Represents 1997 data

*  Represents 1995 data

Schedule K-10

Source: Internet (1999) revised as of September 30, 2000, except for public safety personnel and
number of public schools. Public safety personnel reflects data from the counties’
comprehensive annual financial reports and number of public schools reflects data from
Hawaii State Department of Education records.
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